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Business has continued to increase, but at a slower rate. The turn 
for the better in the automobile industry is still outstanding, though 
probably not to the extent suggested by percentage gains from last 
year. Two business indicators, the stock market and new con- 
struction, are less favorable. Retail trade is unsatisfactory, except 
conspicuously in the case of rural sales, which appear likely to 
be stimulated even further by Federal farm subsidies. 











XCEPT in two important particu- 
lars, there has been no great 
change in the outlook, which has 
seemed to favor further business 


‘recovery within the next few weeks. The 


weekly business index has continued to 
advance. In the week ended June 17 it 
reached 90.6, which was the highest level 
since Jan. 28. In the week ended June 24 


mated to have shown little change; the 


' weekly business index consequently stands 


a good chance of showing a further in- 
crease of possibly half a point. In the 
week ending July 1, it is estimated that 
our adjusted index of steel ingot produc- 
tion will show a further advance to about 
84.3, the highest level since Dec. 24. 
One of the most favorable indications 
is the change for the better in the auto- 
mobile industry. The situation is some- 
what similar to that of 1938, when a dis- 
couraging slump in sales in the early part 
of the year was followed in the late 
Spring and early Summer by an unex- 
pected increase in demand. This year, 
however, dealers’ stocks are believed to be 
substantially lower than in the corre- 
sponding period of 1938, which would ac- 
count for the more vigorous and earlier 
upturn this year in production. Combined 
Ford and Chevrolet retail sales in the first 
twenty days of June, on the other hand, 
have probably declined by approximately 
the usual seasonal percentage from those 
of May. The stock market has been be-~ 
having none to well from the standpoint 
of its possible effects on new car sales. 
The demand for basic materials, includ- 
ing steel and the nonferrous metals, has 
continued to be generally satisfactory. In 


raw materials’ prices the only unfavorable 
trend has been in wool tops, and in that 
case the decline has been moderate, al- 
though at times there seemed to be dan- 
ger of a decline in hides. 

The two areas in which deterioration 
has appeared are the stock market and 
new construction. The stock market aver- 


ages and the business index are obvi- | 


ously not in line. Ordinarily, a decline in 
stock prices would be interpreted as a 
forecast of a coming decline in business 
activity. But Wall Street fears war, and 
there is no certainty that war would be 
bad for business, except perhaps tempo- 
rarily. 

In‘ new construction, some kind of a 
slump has set in in June. It has appar- 
ently affected all kinds of construction, 
public and private. It may be temporary, 
in which case the consequences to the 
heavy industries will not be particularily 
adverse because of substantial unfilled or- 
ders, especially in fabricated structural 
steel. 


Last week it was observed in these col- 
umns that we had come a long way since 
1938 with respect to the attitude of Con- 
gress toward certain important politico- 
economic matters. This week’s action by 
the Senate on the President’s power to 
devalue the dollar and on the foreign sil- 
ver-buying folly is a further indication of 
the distance we have come. The lack of 
favorable response to the President’s new 
lending scheme is another. 

The President, in commenting on his 
power to devalue, seemed to think that 
the termination of uncertainty over the 
gold‘ content of the dollar would open the 
way for speculation in dollar exchange, 
an obviously erroneous conclusion in view 
of the inability of anybody to speculate 
in anything the value of which is not sub- 
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RETAIL TRADE AND CASH FARM INCOME 
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ject to change. He would have been on 
less unsound ground if he had complained 
that a stable dollar, in terms of gold, is 
incompatible with a seriously unbalanced 
budget, and that he no longer had any 
hope of balancing the budget. He might 
also have asserted that a stable currency 
is sometimes upset by war, and that he 
feared this country would be drawn into 
the struggle that again seems to be ac- 
tively brewing. 

The lack of response to the President’s 
lending scheme has been accorded various 
explanations. One which has not been 
mentioned, to my knowledge, is its com- 
paratively small size. It is true that it 
calls for an “investment” of nearly four 
billions; but the detailed plans call for the 
“investment” of only $870,000,000 in the 
fiscal year 1940, plus some portion of an 
expanded United States housing program. 
This sum, great as it is, is crowded out of 
first place by the proposed $1,200,000,000 
agricultural subsidy measure. 

Judged by longer-range standards, re- 
tail trade is unsatisfactory. In the recov- 
ery from the 1921 depression, for example, 
the Federal Reserve Board’s index of de- 
partment store sales reached a new high 
record in 1923, although prices were much 
lower in 1923 than in 1920. In the minor 
depression of 1924, department store sales 
were depressed only a trifle. The business 
recession of 1927 is not distinguishable on 
a chart of department store sales. In the 
course of the recovery from the 1937-38 
depression, on the contrary, department 
store sales have never recovered. more 
than 65 per cent of the previous decline. 
In sharp contrast to conditions in 1924, 
they were visibly affected by the mild 
business recession which set in last De- 
cember. 

The chief exception to the generally un- 
satisfactory state of retail trade is rural 
retail trade. The index of rural retail trade 
compiled by the Department of Commerce 
for May was 128.2, as compared with 129.3 
last December. During the 1933-37 busi- 
ness recovery department store sales 
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ways. Some of these other ways, such 
as the refinancing of mortgages, must 
have brought about a substantial reduc- 
tion in fixed charges. Still others must 
have helped the farmers to reduce oper- 
ating expenses through mechanicalization. 
I am not familiar with the farm situa- 
tion at first hand, but it is difficult to 
see how the net result of all types of 
Federal assistance could be other than to 
bring about an increase not only in gross 
but in net farm income, thus leaving a 
wider margin of purchasing power for the 
rural population. 

There are of course other conjectures 
that might be made. It might be that the 
marginal income received in the form of 
benefit payments is spent quicker, other 
things being equal, than cash received 
through the regular marketing channels. 
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never came anywhere near reaching the 
1929 level; but in September, 1937, the in- 
dex of rural retail trade reached 131.7, as 
compared with a 1929 peak of 138.8. 


TABLE I. CASH FARM INCOME AND 
RURAL RETAIL TRADE 


Income Govt. Rural 

From Mar- Pay- Retail 
ketings.* ments.* Total.* Trade.t 
0 Se 10,479 10,479 124.9 
A 8,451 8,451 97.8 
Se t wad 899 77.4 
ES hoa $e ae 4,328 cat 328 63.1 
ae 4,955 162 5,117 69.2 
re 5.792 556 348 83.7 
Ee 6,507 583 7,090 99.4 
es 7,657 287 7,944 115.0 
RS 8,208 367 8,575 121.0 
ery 7,150 482 7,632 113.0 


*Millions of dollars; source, Department of Agri- 
culture. +1929-31=100; source, Department of Com- 
merce. 

The comparatively more satisfactory 
recovery in rural retail trade is all the 
more remarkable, especially in recent 
months, in view of the absence of any 
substantial recovery in cash farm income. 
In 1938, for the first time since 1932, cash 
farm income was lower than in the pre- 
vious year. Thus far in 1939, it has been 
running along at approximately the 1938 
average. The current high level of rural 
retail sales is consequently abnormal rela- 
tive to the current level of cash farm in- 
come. This, however, is merely a con- 
tinuation of a trend that set in in 1934, 
when, coincident with the beginning of 
substantial government payments to farm- 
ers, the rural retail sales index began to 
get out of line, favorably, as compared 
with the normal relationship between cash 
farm income and rural retail sales. This 
abnormality became increasingly pro- 
nounced through 1937 and was not dimin- 
ished in 1938. Present indications are that 
the spread will be greater in 1939 than 
ever before. 

The reasons for this state of affairs are 
largely conjectural. But in addition to 
the enlargement of cash farm income 
through Federal subsidies, the farmers 
have received financial assistance in other 


The tendency to spend quickly any cash 
that can be obtained might merely reflect 
similar tendencies throughout the country, 
in connection with which one might men- 
tion the apparent diminution of incentives 
toward saving. 











Latest point: Kstimate for week ending July 1. 


But whatever the reasons, two impor- 
tant conclusions séem inescapable. First, 
if the rural retail trade index represents 
buying power, there is obviously no -defi- 
ciency of it in rural areas, as compared 
with urban areas, that would call for rec- 
ord-breaking farm subsidies, as proposed 
by Congress for the fiscal year 1940. 
Second, the fact that government pay- 
ments are nevertheless scheduled to be 
record-breaking in the coming year prom- 
ises to promote a further increase in rural 
retail sales, even though farm ‘income 
from marketings fails to show any in- 
crease. 

These conclusions leave considerably in 
doubt the probable net effect on general 
business activity. The importance of agri- 
culture in the national economy, in my 
opinion, is customarily grossly exaggerat- 
ed. Apprehension over the ultimate con- 
sequences of overlavish agricultural sub- 
sidies from the allegedly inexhaustible 
Federal Treasury might easily offset the 
effect of increased rural retail trade, so 
far as the national business situation is 
concerned. D. W. ELLSWORTH. 


CORRECTION 

In last week’s issue on page 869, it was 
erroneously stated that the Federal Re- 
serve Board first published member bank 
earnings in 1928. It should have been 
said that the board had not published 
bank earnings prior to 1928 in as full 
detail as it has since then. The author’s 
conclusions remain unaffected, however. 
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Some Significant Implications of Recent Trends in the 


following discussion of recent 
trends in the automobile industry 
is confined, so far as available data 


permit, to passenger cars in the 
United States. Some of the conclusions, 
however, may seem equally applicable to 
other branches of the business (and to 
other lines of business). Chart 1 shows 
new registrations of passenger cars in 
comparison with industrial production. 
Both series reveal a downward trend, but 
the declining tendency in auto sales (fit- 
ting the trend line to the years 1929-38, 
in order to reduce the influence of cyclical 
changes) was somewhat the greater of 
the two—about 0.7 against 0.6 index point 
per annum. 


Disappearance of Long-Term Growth 


It may be too much to say that long- 
term growth, on a per capita basis, dis- 
appeared from American industry in re- 
cent years, but for all practical purposes 
that was the case, and the automobile 
business, now in advanced middle age, 
was no exception. 








CHART 1. 
INDUSTRIAL PRODUCTION 
AND NEW CAR REGISTRATIONS, 
PER CAPITA 
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Some statistical injustice may be done 
the automobile by measuring its sales in 
physical units, as above, without regard 
to the nature of the unit. The typical 
1938 car was superior to the 1929 model 
in size, if nothing else, and weighed 2,870 
pounds instead of 2,625, according to 
A. M. A. data. The gain in average 
weight was 9.3 per cent in nine years. 
If the quality of the units was otherwise 
comparable, auto output during the period 
had a minute upward trend. The gain in 
weight, however, was more likely to be 
set off as a detriment against a sum of 
minor technical improvements. The in- 
crease in size was of no measurable im- 
portance. On the whole, it is doubtful 
if the automobile industry held its own 
against industrial production during the 
period. 

The trend of industrial production per 
capita is probably a fair measure of 
changes in the national standard of 
living. It declined even more noticeably 
than indicated above, if account were 
taken of the increase in average age of 
the population and the consequent in- 
crease in its productive capabilities. 


Downward Trend of Prices 


Auto sales fluctuated much more widely 
than industrial production, with a stand- 
ard deviation of 36 per cent for mean 
annual sales, against 19 per cent for in- 
dustrial production, almost two to one. In 
that connection it is interesting to com- 
pare automobile prices with industrial 
production, as in Chart 2, where the auto 
price series is a weighted average of all 
passenger cars sold (A. M. A. data), in 
dollars per pound, “deflated” by means 
of the Bureau of ‘Labor Statistics whole- 
gale price index of all commodities, and 
expressed as an index on the base 1926— 
100. 








Automobile Industry 


By J. W. MEADER 


The automobile price index had a down- 
ward trend, 1929 to 1938, of 2.0 points a 
year. During the same period, as shown 
above, auto production declined slightly 
in relation to industry as a whole. Follow- 
ing its traditions, the automobile business 
struggled manfully to improve its position 
by keeping the trend of its prices down, 
with results that were not, on the whole, 
noticeably to its advantage. 

Over short intervals, there was an im- 
pressively high inverse correlation between 
auto prices and production; car prices 
were high when production and sales were 
low, and vice versa. This statistical fact 
is traceable chiefly to the “deflating” 
operation, for actual automobile prices 
were exceedingly rigid, showing neither 
seasonal nor cyclical fluctuation of meas- 
urable degree. Although the trend of its 
prices shows that the industry was a high- 
ly competitive one, it did nevertheless tend 
to act as a unit in its short-run pricing 
policy, and to accentuate thereby seasonal 
and cyclical changes both in its own busi- 
ness and in industry as a whole. 

It would be a mistake to suppose that 
a stable rate of production was either pos- 
sible or desirable. The production and sale 
of new automobiles is a marginal busi- 
ness. Because of the article’s durability, 
only a small fraction of the nation’s re- 
quirements is demanded in any given year. 
The size of this fraction has been diminish- 
ing owing to increasing durability; and, 
of course, any change in total require- 
ments is intensified in the demand for new 
units. 


Consequences of Rigid Prices 


Chart 3 shows total registrations per 
capita, Dec. 31, in comparison with new 
registrations and average car life, as in- 
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DEFLATED AUTO PRICES PER POUND 


120 


No 


100 























dicated by the number of immediately 
previous years’ sales of new cars embraced 
in the total registrations of all cars. 
Changes in total registrations have obvi- 
ously followed a cyclical pattern. Although 
the movement of automobile production 
is an important factor in shaping the busi- 
ness cycle, it is in even greater degree de- 
termined by changes in general business 
conditions, and could hardly be expected 
successfully to resist such changes single- 
handed. 

However, cyclical fluctuations of the 
magnitude which has characterized the 
past decade are attended by social dis- 
turbances it might be well to avoid. If 
the rigid price policy of the automobile 
business was a contributing factor—a like- 
ly assumption, for few would now dispute 
the contention that cars were held too 
dearly in 1932 and 1938, and were sold 
too cheaply in 1929 and 1937— it is a rea- 


sonable question whether greater freedom 
of price movement would not benefit the 
industry, directly and indirectly. 

There are a number of circumstances 
which have a bearing on the price policy. 
One is the interest of the leading motor 
companies in installment finance agencies. 
This interest is direct and important in 
the case of General Motors, whose G. M. 
A. C. is a highly profitable subsidiary. and 








CHART 3. 
NEW REGISTRATIONS vs. TOTAL 
REGISTRATIONS AND CAR LIFE 
PER CAPITA 
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indirect in the cases of Ford and Chrysler, 
who have settled trade relationships with 
C. I. T. and Commercial Credit, respective- 
ly, stemming in part from a former fi- 
nancial interest in these companies. Filex- 
ible prices would seriously complicate the 
work of these agencies. Repossession of 
cars with payments in default increases 
sharply during cyclical declines. If, at the 
same time, car prices were reduced (and 
production ess drastically curtailed), 
many recent car buyers would find their 
equity had vanished and the load on the 
finance companies would be greatly in- 
creased. The finance business might even 
be found inherently unprofitable if it had 
to stand on its own feet. 


Influence of Instaliment Sellirg 


Installment selling in itself probably 
accentuates cyclical movements. Chart 4 
compares industrial production with the 
retail automobile receivables of 224 iden- 
tical finance companies. Because of the 
shortness of the latter series, a seasonal 
adjustment is not feasible; twelve months’ 
moving totals, centered, are reduced to 
index numbers on the base 1937—110, so 
as to correspond in that year with the 
level of industrial production. The lagging 
tendency of auto receivables was marked, 
reaching a peak about three months after 
industrial production. During the ensuing 
decline business activity had to acquire 
sufficient strength to overcome continued 
liquidation of this kind of paper before re- 
covery could begin. The public was not 
only paying cash in full for what new 
cars it bought but in addition curtailed 
its purchases in order to pay down its 
bills for cars bought during the boom. The 
latest figures available (end of March, 
1939) showed a continued decline in re- 
ceivables through February, 1939, when 
business recovery was already nine months 
in being. There was an increase in March, 
but probably of less than seasonal propor- 
tions. 

Akin to the interest of the Big Three in 
the installment business is their large and 
growing investment in retail dealer estab- 
lishments, and the almost absolute control 
they exercise over the nominally inde- 
pendent dealers. There is some flexibility 
of prices at these points, but on the whole 


the motor companies endeavor to control 
retail prices and to prevent price changes. 

Another circumstance which favors a 
fixed price policy is the (real or fancied) 
necessity of continuous income for two of 
the three leading motor companies, owing 
to widespread public ownership of their 
stocks. If prices were deliberately adjusted 
to lessen the severity of change in rate 
of production, earnings would vary much 
more widely than they do now. Regular 
dividend rates would be out of the ques- 
tion. If the same accounting system were 


employed, there would be large losses in - 


years of depression and seemingly fabu- 
lous, but transient, profits in years of 
prosperity. Such results would be quite 
in keeping with the marginal nature of the 
business, but they would not satisfy man- 
agements which, at the insistence of stock- 
holders, strive to make their common 
stocks “investments.” For this condition 
management is partly responsible since it 
has cultivated widespread public owner- 
ship of the shares. The difficulty might 


' be overcome by changing the accounting 


system, but income tax regulations effect- 
ively block such suggestions. 








CHART 4. 
INDUSTRIAL PRODUCTION vs. RETAIL 
AUTO RECEIVABLES OUTSTANDI 
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In any case, scaled income tax rates » 


would continue to encourage “profitless 
prosperity” and the avoidance of losses in 
depressions. This tax influence works with 
special force on the privately owned Ford 
Motor Company, and that organization is 
probably the determining factor in auto- 
mobile prices. 

Chart 5 shows sales-earnings relation- 
ships of the three leading motor com- 
panies, obtained by fitting straight lines 
to results reported in the years 1928 to 
1938. (In the case of Ford, there is some 
conjecture in this presentation, for earn- 
ings as such were not reported and had 
to be estimated from _ balance-sheet 
changes. It was assumed that no divi- 
dends were paid during the period. Sales 
had to be estimated from production data 
in recent years. Nevertheless, the results 
are believed to be a fair approximation). 


Such lines of relationship are fundamen- _ 


tally the basis of financial control, and 
therefore of general management policy, 
in almost all large companies today. 
Break-even points of the three leading 
motor companies, in terms of annual sales, 
were: 


crane dadedewameadh $667,000,000 
Gen Motors....... 313,000, 
CRIME acon cccncnudt 146,000,000 


These figures are not typical of current 
conditions, for radical changes have 
occurred in all three companies in recent 
years. Taking separately the periods 
1928-1932 and 1932-1938, break-even points 
were: 

1928-1932. 1932-1938. 
$635,000,000 





General ‘ictors:... "407000000 "S86, 000.00D 
~ ~“ereaaie .... 1715000;000 185,000,000 
Wet casceakskind $1,310,000,000 $1,106,000,000 


Prices tend to be set, in a competitive 


industry, by the company having the — 


highest break-even point, for this one 
needs volume the most and cannot be in- 
fluenced primarily by profit considera- 
tions. But with volume at or below the 


Continued on Page 908 
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On the World Economic Front: Improvement in France; 


NTERNATIONAL economic news of 
the past month was relatively favor- 
able, from the shorter-run point of 
view. Foreign industrial activity in 
general expanded slightly and commodity 
prices advanced, while further absorption 
was reported of surplus commodity stocks. 
The apparent sharp drop of April interna- 
tional trade is probably not to be regarded 
as of more than passing interest. With 
world industry, trade and prices already 
dependent to a considerable degree upon 
deficit-financed arms programs, and with 
further support from the same source in 
prospect, the world economic outlook for 
1939 is decidedly “favorable,” assuming 
even moderate recovery in the United 
States. 
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From the longer viewpoint, however, 
the future is increasingly obscure. In- 
flationary rearmament cannot continue 
indefinitely to support industry. If the 
arms race were to be ended by general 
and genuine pacification, the psychologi- 
cal rebound that would sweep the world 
' might go far to offset the depressive 
influence of the sudden curtailment of 
government arms expenditures. Unfortu- 
nately, no such outcome is in sight. The 
danger is, of course, that the economic, as 
well as the political, problem will rather 
be resolved in the final crucible of war. 
If so, the world that will survive—since 
some sort of a world will doubtless go on 
—is not likely to be one to which our ac- 
customed economics will be applicable. 


Foreign Industry Holds Ground 

A minor advance marked foreign indus- 
trial activity in April, THE ANNALIST in- 
dex (with Russia excluded) advancing to 
121.6 (preliminary) from 121.3 in March. 
The February index of 123.0 was the high- 
est on record, exceeding even that of 122.3 
for November, 1937; except for these two 
high records, however, the preliminary 
April estimate is the highest ever reached. 

April indices showed gains for the 
United Kingdom, France (the highest 
gince 1931), Canada, Belgium, Sweden, 
Norway and Denmark. Italian industria! 


German Financial Problems 


By WINTHROP W. CASE 


output declined when normally a seasonal 
rise takes place. 
a minor gain, considerably less than the 
usual seasonal rise of the past years, and 
the seasonally adjusted index therefore 
dropped. In view of the fact that German 
industry is working nearly at capacity, 
however, it is doubtful to what extent past 
seasonal trends are now valid. 

With the United States included the 
world index, of course, went lower in 
April, since industrial production in this 
country, as measured by the “ederal Re- 
serve Board index, suffered a sharp de- 
cline. The United States index for May 
was unchanged, while that for June is 
likely to show a gain. In view of the gen- 
erally upward trend of industry abroad, 
the world index with the United States 


German industry made’ 


included will therefore probably advance 
in May and June. 

Preliminary April international trade 
data suggest a contraction considerably 
greater than the usual season drop, the 
preliminary seasonally adjusted index fall- 
ing to 37.9, from 40.4 in March, and now 
standing at the lowest since October, 1936. 
There is some reason, however, to believe 
that more complete returns will consider- 
ably moderate the reported decrease. 

The decline in excess stocks of major 
primary commodities that continued in 
April has been under way since mid-1938. 
At that time, the rising trend of stocks 
that followed the bursting of the com- 
modity boom in early 1937, was halted by 
the emergence of recovery in the United 
States from the 1937-38 recession and the 
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Table I. World Commerce and Industry 
} 
Unit in 
Millions _— 
i 5 or Base on 
| World: Period. May, aApr., Mar., Feb., Jan. Dec, Nov., Prev. 
| Industrial ore adj.2: 1939. 1939. 1939. 1939. 1939. 1938. 1938. Year.! 
Including U. " 1928 *102.2 *104.9 *105.7 *106.1 105.9 105.7 92.2 
Not includinig U 1928 *121.6 *121.3 *123.0 *121.1 117.7 118.2 115.2 
International ste ‘edi. 1928 37.9 740.4 7439.7 38.7 39.6 39.2 41:0 
| Primary commodities : 
} Stocks, m. e., adj 1928 .. 123.1 4123.3 4124.7 4127.1 128.6 7131.0 130.9 

Prices, m. e.3 1928 42.2 41.8 40.1 39.7 39.3 39.6 39.4: 39.2 

| Wholesale prices* 1928 *49.4 9.2 49.3 49.3 49.4 49.5 49.6 51.9 
United Kingdom: 

| Business activity, adj. 1 ... 116.2 *113.0 *111.9 *111.4 107.6 108.2 111.4 

Stock prices, m. e. July 1°35 *84.0 79.0 80.6 85.2 78.0 80.4 81.8 80.4 

praslesate pee 19 116.3 115.6 114.8 115.1 115.6 116.9 117.0 121.3 

| Exports es , £ 42.3 35.1 41.6 38.1 39.5 39.1 42.9 38.2 

| Imports nd £ 735 6.5 73.1 60.7 710 694 729 68.2 

Balance of trade. £ —31.2 —304 -315 -—22.6 -—315 —30.3 -—40.0 —30.0 

The pound... %par *68 568 569 569 567 56.7 57.1 6.3 
France: 

Industrial production, adj 1928 cae 94.0 93.0 791.0 88.0 87.7 7 

Stock prices, m. e. 1913 240 228 228 233 219 244 214 216 

Wholesale weiess, m. é. 1913 684 +€75 683 685 689 684 674 
xports .. ranc 3,063 3,034 2,880 3,036 2,820 3,292 3,058 2,324 

“aa Poe Franc 4,080 4,125 3,992 4,519 3,978 4,214 3,870 3,878 

nce of trade.... Franc-1,017 —1,091 —1,112 —1,483 —1,158 -—922 -—812 —1,55%4 

The franc....... ; % par *39.9 39.9 39.9 399 398 39.7 39.7 42.4 
Germany: 

Industrial —oapmenen anys 192% ... 135.7 137.4 140.3 136.6 131.7 132.3 124.6 

Stock prices. , +1929 102.6 7103.5 102.9 104.8 103.9 103.1 106.0 112.7 

oe prices ceeeeeee 1913 *106.6 106.4 1066 106.5 1065 1063 106.1 105.4 

| RSE RM 485.4 437.7 480.5 411.0 4413 5043 454.5 465.5 

Im rtsé sien wie 6 vances Se 439.6 402.6 504.2 471.0 472.3 541.5 522.1 517.6 

Balance of trade*.. sacs | +45.8 +35.1 —23.7 .0 —31.0 —37.2 —67.6 —52.1 
Italy: 

Industrial production,adj. 1928 ... 1141 118.6 7116.6 115.2 113.0 112.5 104.9 

Stock prices......... +1929 82.3 78.3 80.4 81.1 79.2 79.9 81.6 80.7 

Wholesate concn 1913 *479.0 4476.0 475.3 474.7 473.4 471.2 473.3 468.5 

Exports‘ .. ‘ Lira ... 945.6 823.3 -5 684.3 1,123.7 798.2 847.3 

eae > Lira 234.8 879.8 816.2 705.3 1,080.0 790.9 977.4 

Balance of trade+......... Lira 4110.8 -—56.5 +53 -—21.0 443.7 47.3 —230.1 
Japan: 

Industrial paeeegaiene om, = — pars ... 202.6 200.5 195.4 193.1 196.4 

Stock prices .... _Jan.,'30 237.6 233.6 237.2 240.3 2284 219.6 220.7 253.6 

ee prices --. 1913 197.0 194.€ 193.6 193.3 189.4 186.5 185.6 182.0 

eae Yen - ... 255.8 205.7 158.8 293.7 259.9 223.9 

Im sts Dab aetna Aoeseuns Yen ... 259.9 242.3 193.6 281.4 215.1 242.5 

. Balance of trade......... Yen ... —4.1 —366 -—34.8 +4123 +448 —18.6 

The yen EELS IE par *32.4 32.3 32.4 32.3 32.2 32.2 32.5 34.3 
Canada: 

Industrial production,adj. 1928 aso la 97.8 96.9 97.0 100.3 108. 97.0 

era 1926 99.2 796.2 103.7 104.1 1029 1068 110.4 99.7 

Wholesale prices ......... 1913 *115.1 $114.7 114.3 1143 1143 1145 1148 125.4 

Exports (including.gold). Can.$ 94.0 55.8 76.1 61.7 81.0 69.5 93.2 67.8 

PN nds nickiheesceseese Can. 72.1 41.2 57.3 39.7 43.0 43.3 62.5 62.1 

Balance of trade......... Can. 21.9 +146 +188 +22.0 +38.0 +262 +30.7 tes 

The Canadian dollar..... %par °58.8 588 58.8 588 58.6 585 58.6 6 
United States: 

Industrial production,adj. 1928 *83.5 83.5 89.0 89.0 91.7 94.4 93.5 69.0 

Stock prices ............. lies 148.4 41.2 159.8 166.4 167.0 173.8 176.1 128.2 

Wholesale prices ........ 1913 *109.1 4109.2 110.0 110.3 110.3 1104 111.1 112.0 

A PS Se 245.9 227.6 263.8 216.0 210.3 266.2 249.7 253.7 

CO eee 194.2 85.8 7191.3 152.5 169.3 165.5 171.7 147.1 

Balance of trade......... +51.7 441.8 +72.5 5 +41.0 +100.7 +78.0 +106.6 
Industrial Production, Adj.: 

eS ee ne 192% *74.7 *73.8 *73.0 72.2 73.7 75.0 68.5 

oie as as asiae hewmen 1928 a stave oss --- 160.4 182.5 154.9 

eemesk 1928 154.0 151.3 147.3 147.3 146.0 147.3 146.0 

eee 1928 .-- 163.1 159.5 159.5 142.6 152.2 159.5 

Netherlands 1926 109.5 103.2 103.3 106.6 105.9 105.6 83.5 

Rae ae 1928 147.3 144.7 140.7 141.2 141.6 142.7 139.0 

IES 9 5) 6 dare c'bi eecgi ns 1928 oo. 1390.7 127.4 121.2 1229 1213 122.7 

Sweden ......... 1928 171.2 169.8 "168.4 165.6 162.7 162.7 167.0 

Adj., adjusted fur seasonal variation. M.e., month end. ‘*Preliminary. Revised. 

1 Month in previous year corresponding to most recent month shown; revised data. 2 Russia 
excluded. *In gold value. 4 Parcel post for entire half-year included in June and December 
figures. 5 Including Austria from July, 1938. 4 Including Austria from April, 1938; Sudetenland 
from October, 1938; Memelland from April, 1939. 

For weekly foreign wholesale price indices, see * ‘The Week in Commodities’’ section of THE ANNALIST. 
For weekly foreign stock price indices, see ‘‘Stock and Bond Market Averages’’ section. For latest 
industrial production indices, see ‘Business Statistics’ section in those issues of THE ANNALIST 
in which the above table does not appear. 

Back figures of ‘‘world’’ series and of industrial production in individual countries may be obtained 
on request from THE ANNALIST; as these will not, however, be available till some time in July, 
requests for them will be held without acknowledgment until the data become available. 
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consequent revival of demand here. April 
data are available on only four of the 
seven components of the index. Of these, 
cotton showed a minor and unimportant 
increase, while tin continued the rise that 
ibegan in January. Rubber stocks, on the 
other hand, dropped further; they have 
been dropping steadily (on a seasonally 
adjusted basis) since a year ago, reflect- 
ing, like the general index, the improve- 
ment in this country from the 1937-38 
setback. 

The other decrease was in silk stocks, 
the index for which fell to 101 per cent of 
the 1923-25 average, from 111 in March, 








INDUSTRIAL PRODUCTION 
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and 171 a year ago, a decrease of 41 per 
cent in a year. This is of course due to 
the Sino-Japanese war. On the one hand, 
the mobilization of Japanese man-power 
has curtailed Japanese silk production, the 
1938 cocoon crop being reported at 12% 
per cent under that for 1937, while Japa- 
nese raw silk reeled durihg the ten months 
ended last April totaled 598,189 bales, as 
against 623,546 during the same period in 
1937-38. On the other hand, the chief 
alternative textile material used in Japan 
is cotton, which is an imported commod- 
ity and has therefore to be paid for in 
foreign exchange. Japan accordingly has 
been seeking to replace it in the home 
market with silk, which of course requires 
no foreign exchange. The result has been 
an increase in Japanese silk consumption 
for the ten months ended with April to 
280,195 bales, from the 232,903 consumed 
during the same months of 1937-38. Be- 
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domestic use, there has been a net de- 
crease, as between the above periods, in 
the supply available for export of 73,175 
bales, or around 15 per cent of all the silk 
moving in international trade during the 
time. Prices have consequently sky- 
rocketed, and stocks have been heavily 
drawn upon. 

The rise in primary commodity prices 
in May continued the improvement that 
started in February, the Statistique 
Générale index rising to 42.2 per cent of 
the 1928 average at the end of the month 
from 41.8 at the end of April, and a low 
since 1935 of 49.3 at the end of January. 

Wholesale prices in general, ordinarily 
much more sluggish than those of primary 
commodities, have likewise turned upward. 
THE ANNALIST International Wholesale 
Price Composite stood at 49.4 in May, up 
0.2 point from the April figure of 49.2. 
The current advance is the first since Au- 


gust, 1937. 


Further British Expansion 

The rearmament boom in the United 
Kingdom continues to gather momentum. 
Business activity in April was 3 per cent 
higher than in March, The Economist’s 
index standing at 116.2 (preliminary; 
1928—100.0), as against 113.0 in March, 
and 111.4 in April, 1938. As noted in this 
column last month, this index fails to 
make adequate allowance for the arma- 
ment industry. Industry as a whole is 
probably at or approaching all previous 
records. Higher commodity prices reflect 
the increased demand for materials. Em- 
ployment is at a new record, 12,667,000 
being in insured employment on May 15, 
while unemployment on the same date 
fell to 1,492,000 from 2,039,000 on Jan. 16. 

Security prices, however, fai! to show 
buoyancy, having moved within fairly re- 
stricted limits since last Winter; their ap- 
praisal of the outlook relates, of course, 
rather to the prospects for profits than 
for business activity as such. Exports 
continue to show a moderately upward 
trend, allowance being made for normal 
seasonai tendencies. Imports, on the other 
hand, have sharply increased since last 
December, the increase up to May amount- 
ing to around 20 per cent, on a seasonally 
adjusted basis. This is, of course, the re- 
sult of the arms program and its stimulus 
to industry and trade generally. 


The British Balance of Payments 

While this expansion of imports be- 
speaks increased business activity, and 
therefore is nominally a favorable sign, 
fi also implies additional] strain on the 
British balance of payments. Figures for 
the latter for eleven years are shown in 
Table II. The 1938 balance of merchan- 
dise trade was not greatly different, it will 
be noted, from 1929, but receipts from 
services of various sorts—notably ship- 
ping, foreign investments and commissions 
—stood at only £322 millions, as compared 
with £484 millions in 1929. 

The current “adverse” balance on cur- 
rent account has been a matter of some 
concern to Britain economists and finan- 
cial students. Britain is in effect living 
on her foreign capital, this being ac- 
complished by the simple process of 
not making new loans in a volume com- 
mensurate with those being liquidated 
Britain’s industrial economy is based on 
heavy food imports, and the income from 
her various services to foreign countries is 
the major means by which these imports 
are paid for. The problem is a long-run 
one, rather than immediate, however. 

More pressing is the question of the 
pound. The increased imports for 1939 are 
certain to be reflected in a worsened bal- 
ance of payments. The strain on the 
pound will presumably be greatest during 
the season of heavy imports in the Au- 
tumn. Whether the pound will be held at 
its present rate or allowed to slip will de- 
pend on the pressure at the time and on 
the resources of the equalization fund. 


The new excess profits tax undertakes 
to meet the popular demand that wealth 
as well as men be conscripted for the na- 
tional need. This tax of 60 per cent is to 
apply to all profits in excess of normal for 
firms receiving more than £200,000 of re- 
armament orders in any single year. 
“Normal” is defined as the average of the 
two highest years out of 1935, 1936 and 
1937. The tax is to be in addition to the 
regular 27'4 per cent income tax, as well 
as the 5 per cent so-called National De- 
fense Contribution which is all that has 
survived of that ill-fated tax of early 1937. 


That tax succumbed to charges of unfair- 


ness brought forward by a nation not yet 
absorbed in military preparations. Today 
the nation’s attitude has altered, and no 
similar attacks will presumably be made 
on the new impost. How successful it will 


to have attained recovery, but her pros- 


pects for doing so are infinitely better 
than in years. 

The improvement in the guvernment’s 
financial situation is shown by the success 
of the recent loans. Six billion francs in 
short-term loans abroad were replaced by 
a@ six-year advance by Dutch and Swiss 
banks at 3% and 4 per cent, thus funding 
all the foreign short-term indebtedness. 
Of the 10-billion franc 5 per cent domestic 
loan, 6 billion represented subscriptions in 
cash, although a large portion of the cash 
is reported to have been indirectly with- 
drawn from the Treasury in the first 
place. Gold continues to flow back to 
France, the total repatriations reaching, 
it is said, around 20 billion francs, and 
the equalization fund now apparently holds 
that amount. The franc continues firm. 
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Table II. British Balance 


(Millions of pounds sterling; items on current account only) 

1938. 1937. 1936. 1935. 1934. 1933. 1932. 1931. 1930. 1929. 192% 

} ene pecans hes —388 1 —346 —275 —26&4 —258 —286 —407 —3H6 —i J 
Silver .. aaa aaers li —10 1 144 —10 —2 —2 0 1 —1i 
Teted traGe.......6. —377 442 —345 —261 —244 —263 —237 —408 —386 —381 —352 
Govt. transactions*... —13 —4 .-—3 —2 7 —2 —24 14 19 24 15 
Shipping income...... 100 = 1130 85 70 mw 65 Ww sw WwW 130 = 130 
Investment income. 200 210 200 18 170 #180 150 170 220 20 250 
Commissions, etc. 40 35 30 w 30 25 30 55 65 i 3) 
Miscellaneous ....... 0 10 10 10 1 10 15 Ww 15 15 15 
Total services....... 322 386 327 23 2 2630 «623606 6304KhlCUC414 4 4T5 

Total on current ac- 

SE ic ceadcensndnes —5 -—56 -—18 32 ai 0 —5l —104 1s «6183 


*Includes a and payments in respect of reparations and principal of inter- 
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be in its prime objective of taking war 
profits without unduly discouraging indus- 
try is another matter. 

In a reali sense the cotton-ruiber barter 
pact with the United States is equally a 
part of British mobilization—with the dif- 
ference that the mobilization sought in 
this case is apparently the Washington 
administration's good-will. Britain gets 
little else out of it. She promises to take 
and hoard for seven years (except in the 
event of war) 500,000 bales of our govern- 
ment’s surplus cotton. But if war broke 
out, there is little reason to suppose she 
would have serious difficulty getting all 
our cotton she wanted. As for paying 
for the present purchase with rubber, that 
presumably is in response to the wishes 
of the United States, since British rubber 
interests opposed the scheme for fear lest 
our government’s purchases be subse- 
quently dumped on a market now care- 
fully regulated by international agree- 
ment. Certainly Britain would have no 
trouble in paying cash for our cotton if 
we insisted on it, and will presumably 
pay cash or its equivalent for the rubber 
exchanged for it. 

The United States gets some 85,000 tons 
of British Malayan rubber, which she 
promises to hoard in similar fashion. This 
rubber would be equal to only 15 to 20 per 
cent of one year’s consumption. There is 
more point to a reserve of rubber in this 
country than of cotton in Britain. Even 
so, it is questionable whether our sources 
of supply of rubber could be cut off in the 
event of war, even were Japan involved. 
But the whole agreement appears to be 
motivated primarily by the desire of the 
United States Government to get rid of 
some of its cotton in such a way as not 
merely to displace privaté sales, and of 
the British desire to play up to us for 
political reasons. 


Gradual Improvement in France 


The rise of the French industrial pro- 
duction index to the highest level since 
May, 1931, marks the progress made by 
France in the past half year. Compared 
with a year ago the April index is 14% 
per cent higher. Stock and commodity 
prices have been fairly firm, while the 
trend of exports has been gradually up- 
ward. France can by no means be said 


The April decree-laws of M. Reynaud 
were primarily directed not so much at 
attaining recovery as at economic pre- 
paredness for war, and such measures as 
the elimination of overtime rates of pay 
for hours not in excess of forty-five a 


TABLE Ul. HOURS WORKED IN FRANCE 
(In per cent of totai) 


April, Average. 
Weekly hours: 1939. 1938. 
Less than forty.. . oe 18.3 
Forty el wade dae 64.3 71.7 
More than ‘forty. Ralhe a acdsee 27.1 4.1 
6 oda ta deh ceckeea 100.0 100.0 


week appear to have been accepted in that 
spirit, as has the 1 per cent turnover tax. 
The restriction on working hours, except 
at high overtime rates, had been regarded 
as an important factor in blocking the ex- 
pansion of French industrial production. 

It had become clear that France could 
not hope to meet the German challenge, 
so far as economic preparedness was con- 
cerned, without relaxing her social laws. 
The change in this respect in recent 
months is apparent from Table III, the 
percentage of working hours in excess of 
forty amounting to 27.1 per cent of the 
total in April, as compared with an aver- 
age of only 4.1 for 1938. 


Germany’s “New” Plan Revised 


Reports from Germany continue to em- 
phasize the difficulties of further increas- 
ing the output of an economic machine. al- 
ready operating at a high rate. The for- 
eign exchange situation remains difficult. 
The trend of stock prices is still down- 
ward, although in a country like Germany 
this is of only limited significance. 

Opposition to the new tax that was sup- 
posed to take the inflationary curse off 
the “new” financial plan of tax certificates 
announced two months ago was so great 
as to lead to a drastic modification of the 
tax. The certificates, it will be recalled, 
were to be issued in lieu of money in pay- 
ment for 40 per cent of the government’s 
expenditures for materials and services, 
and could then be used in payment of a 
similar percentage of private tax amounts 
due the government. To provide for their 
eventual retirement, a 30 per cent tax was 
to be levied on the increase in all individ- 
ual incomes over the year previous. This 
tax was to be in addition not only to the 
already existing surtax but also to a very 


heavy tax and levy system that reaches _ 
out through all Germany. Protests were 
so great that the tax was reduced to 15 
per cent and various exemptions added. 

However, although the taxes that are 
supposed to retire the tax certificates have 
been reduced, there is apparently to be no 
corresponding reduction in the issue of the 
certificates themselves. The London Fi- 
nancial News estimated on April 12 that 
they would amount to 8 to 10 billion 
Reichsmarks annually, and added that “as ~ 
the total circulation of legal tender at — 
present is just over RM. 10 billions, it is 
hard to imagine that inflationary effects 
can be avoided.” The Economist of June 
10 notes that: 

It has proved impossible for contractors 
to pass on the certificates to their own 
suppliers, as was originally envisaged. 
There is a seller’s market for all forms of 
raw materials in Germany today and the 
seller is in a position to impose his 
ence for cash. The net result is that the 
issue of certificates still further reduces 
the liquidity of firms directly supplying 
the Reich, who are compelled to sell their 
holdings of other securities and of Reich 
loans, with a depressing effect on the 
Boerse. The new plan has thus uncovered 
no new and untapped source of credit [as 
had been intended]. It has hardly solved 
Herr Funk’s problem. Indeed, it could 
not, since his problem is insoluble. 


If this is true, the whole program for 
withdrawing the government from the es- 
tablished capital markets and supplying 
its needs through other means, in order 
to free the capital markets to meet the 
accumulated needs of private industry, 
falls to the ground. ‘<4 

The nationalization of the Reichsbank, 
or rather the elimination of the last ves- 4 
tiges of independence, probably is no more 
than symbolic. It does suggest prepara- 
tions for further unorthodox measures 
(even according to Dr. Schacht’s stand- 
ards), especially since the Reichsmark ts 
apparently to be a “currency based on 
productive work.” 


Italian Trade and Government Finances : 
Italian industrial production declined in 
April, although expansion is normal dur- “ 
ing the month. The March index number 
had set a new record, however, and the 
seasonally adjusted April index has only 
been exceeded by the preceding three 
months of 1939 and by December, 1937. 
Government orders and the autarchy pro- 
gram continue the mainstay of Italian in- 
dustry, such a sector as textiles, which 
lacks government support, for instance, — 
showing a decrease in activity in March © 
of 12.3 per cent from a year earlier. Com- 
modity prices have tended to rise, as has 
been the case for a long time past, but ~ 
stock prices have been weak in recent 
months. Exports for the first four months 
of 1939 were 2.8 per cent under a year 
ago. Imports, however, have been fur- 
ther curtailed, the decrease amounting to 
21.4 per cent, as a result of which the 
trade deficit has been materially reduced. 
Government expenditures in 1938-39 
were reported at 32% billion lire, as 
against a budget estimate of 25 billions. 
Expenditures for the new 1939-40 year 
are expected to be close to 32 billions. 
The 1938-39 deficit is placed at 12% bil- 
lions, as against 11 billions in 1937-38, 16 
in 1936-37, 19 in 1935-36 and 2 in 1934-35. 
Finance Minister Thaon de Revel, im 
presenting his estimates, stated that al- 
though government expenditures had 
averaged only about 18 billions of present- 
day lire in 1912-13, and 20 billions during 
1922 to 1936, henceforth expenditures 
must be expected to be on the scale of 
around 32 billions per. year, implying a 
gap of several billions between receipts 
and expenditures. A complete overhauling 
of the tax system, with especial attention — 
to the revaluation of real estate, is ap- 
parently to be the basis for higher taxes. 
Presumably further capital levies are held 
impracticable. 
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PERATIONS of the railroad equip- 
ment industry in the first half of 
this year showed a substantial im- 
provement as compared with those 

of the corresponding months of 1935 
Orders received by manufacturers of 
freight cars, passenger cars and locomo- 
tives will total about $48,500,000, an in- 
crease of almost 50 per cent as compared 
with only $32,835,000 in the six months 
ended June 30, 1938. Producers of brake 
shoes, couplings. various steel forgings 
and track accessories have likewise expe- 
rienced a substantial improvement in busi- 
ness. 

As usual, freight cars and parts com- 
prise the bulk of current business, ac- 
counting for upward of 40 per cent of all 
sales. The freight car division, however. 
shows an estimated gain of only 21 per 
cent for the first six months, whereas 
locomotive orders have increased 130 per 
cent. 

Table I gives detailed figures on first 
half railroad equipment orders. Dollar 
value has been computed on a basis of 
$2,400 for a freight car, $40,000 for a pas- 
senger car and $110,000 for a locomotive 
In 1938 the average freight car cost 
alightly more than $2,500, but otherwise 
there has been no great change in prices 
during the last year. 


Operations Still Low 

Despite the substantial gain shown in 
the first six months, the railroad equip- 
ment industry is still operating at a very 
low level. In the first half of 1937, for 
example, orders received for rolling stock 
totaled $172,952,000. Current orders. 
therefore, are less than one-third of the 
1937 level. 


TABLE i. RAILRVUAD EQUIPMENT 
ORDERS IN FIRST SIX MONTHS 
Value. 
Units. (Thousands) 
*1939. 1938. *1939. 1938. 
Freight cars..... 10,154 8,034 $24,370 $20,085 
Passenger cars. . 121 =107 4,840 4,280 
Lacomotives ... 175 Ti = =«19,250 8,470 


*Estimated on basis of orders through week of 
June 17. 

The railroad equipment industry has 
had to contend with much lower prices as 
well as an extremely low volume of sales. 
At present freight car prices are roughly 
15 per cent under the early 1937 quota- 
tions and locomotives have been cut ap- 
proximately 12 per cent. Passenger car 
prices are about unchanged as compare: 
with those of two years ago, but the 1939 
models are more costly to make than the 
1937 cars. Passenger car design. per- 
formance and comfort have been vastly 
improved in the last decade and most of 
’ the additional cost has come out of the 
pockets of equipment manufacturers. 

Reflecting the sharp gain in sales, rail- 
road equipment company profits have 
expanded considerably in the last year 
leading manufacturers earned 
$2,044,000 in the first quarter of this year. 
almost double the combined earnings of 
$1,170,000 in the corresponding months of 
1938. 

Trade reports indicate that second- 
quarter results will make an even better 
showing as compared with those of last 
year. The expected good second-quarter 
results are largely because of a sharp in- 
crease in orders following settlement of 
the bituminous coal strike. In addition, 
Many roads gave the “go ahead” signal 
on standing orders when the strike was 
settled. 

The 1937-38 depression was particularly 
hard on the equipment manufacturers. 
Freight car orders, for instance, dropped 
from 13,000 in April, 1937, to only thirty 
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Awaits Increased Traffic 


By LA RUE APPLEGATE 


in July of the same year. More than 
eighty locomotives were ordered in April, 
but only three in July. Passenger car or- 
ders suffered a similar slump. Conditions 
were so bad in 1938 that in several 
months not a single freight or passenger 
car order was released. The combined 
earnings of thirteen! leading companies 


portation and leasing units—kept the in- 
dustry as a whole in black figures. 
Based on current prospects and actual 
business on hand, earnings of the indus- 
try for all of 1939 should be five to ten 
times 1938 profits. We estimate that the 
combined earnings of the thirteen com- 
panies plotted on the accompanying chart 
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were only $2.364,000 last year, as com- 
pared with $42,184,000 in 1937. 

Combined sales of the thirteen compa- 
nies were $285,611,000 last year, as com- 
pared with $429,358,000 in 1937; they were 
the smailest since 1935. Last year’s sales 
would have been much lower had it not 
been for the fact tnat the industry en- 
tered 1938 with a relatively large back- 
log of unfilled orders. Some companies, 


will exceed $20,000,000, or the highest 
since 1930 with the exception of 1936 and 
1937. Most equipment companies only re- 
port their profits every six or twelve 
months and our estimate is, therefore, 
based primarily on trade reports and simi- 
lar data. 

The outstanding characteristic of the 
railroad equipment manufacturers is that 
they serve an industry which is no longer 
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however, increased their sales in 1938. The 
most notable example is American Car 
and Foundry, whose volume wes 20 per 
cent higher than in 1937 owing largely to 
a good demand for motor buses, of which 
the company is a large manufacturer. 
Considering the sizable decline in sales 
and the lower scale of prices, the entire 
industry did well in staying out of the red 
in 1938. Considerably more than half of 
the companies showed net losses, and only 
the relatively good earnings of certain 
large companies—particularly the trans- 


expanding. Notwithstanding the poor po- 
sition of the railroads—as vividly illus- 
trated by the fact that carriers operating 
75,179 miles of road; or 32 per cent of the 
grand total, were in receivership or trus- 
teeship on Dec. 31, 1938—the outlook for 
the railroad equipment companies is en- 
couraging. If freight traffic maintains 
its present strong trend for the next six 
months the outlook for the equipment 
companies will be favorable. 

No railroads, not even those in receiver- 
ship, can operate without some new equip- 









Railroad Equipment Sales Larger; Deferred Demand 


ment and consequently equipment buying 


goes on in bad years as well as good al- . 


though the total volume fluctuates vio- 
lently from year to year. To this more or 
less constant need for equipment and ac- 
cessories must be added a tremendous de- 
ferred demand as a result of more than 
twelve years of subnormal purchases. 
Even in 1929, the railroads retired 23 per 
cent more freight cars and almost three 
times as many locomotives as they in- 
stalled 
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A giance at the accompanying chart 
will show that this condition cannot go on 
indefinitely and that any sustained up- 
turn in traffic, moderate though it may 
be, must see the railroads flock to the 
manufacturers for new equipment. By 
the end of 1938 the railroads had retired 
1,975,000 freight cars and installed 1,375,- 
000 cars over the past eighteen years, 


leaving the roads with about 600,000 


fewer freight cars on Jan. 1, 1939, than 
they had on Jan. 1, 1921. 


TABLE Il. FIRST QUARTER NET 
INCOME 


(Thousands of Doliars) 
1939. 


1 i 

American Brake Shoe.......... 409 m7 
American Steel Foundry....... d104 4378 
General American Trans....... 835 
General py | Signal........ a72 1 
we York Air Brake........... 108 a92 
EE ee 7 429 
Warlambiiins’ Air Brake....... 399 135 


To make matters worse—but better for 
equipment companies — 231,338 freight 
cars, or 14 per cent of all those “on line,” 
were awaiting repair on the first of this 
year, the highest percentage in the his- 
tory of the industry. Even in 1932 only 
8.7 per cent of the freight cars in service 
were in need of repair. 

Most of the freight cars needing re- 
pair, of course, will be repaired in shops 
owned by the railroads but the roads will 
nevertheless have to buy supplies and 
parts from the equipment makers. 

In the case of locomotives, retirements 
have gone on at an even faster pace. In 
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Sound Old-Age-Pension Theory Completely Scrapped by 


N three papers in THE ANNALIST dur- 
ing the past year I have discussed 
various financial aspects of the Social 
Security Act. I would now comment 

on the Social Security Act Amendments 
of 1939, which bill passed the House of 
Representatives on June 10 and at this 
writing is before the Senate Finance Com- 
mittee. It will be necessary to mention 
again certain points which have been dis- 
cussed in my previous papers. That will 
be done, however, only to note their bear- 
ing on the present bill. 

Very possibly the Senate will have 
passed the bill before this comment is pub- 
lished. I think that such an event will not 
destroy my argument, however, because 
it seems so probable that the act will be 
up again for amendment soon. The 
amendments now proposed are sweeping, 
and as yet the public has not had time to 
understand them. I think that when the 
public has observed the wide changes, both 
in the theory of the act and in the sched- 
ules of the benefits which enactment of 
the present bill will effect, the pressure 
for amendment will begin again. If this 
is read after the bill has been enacted, 
what has been written in the form of an 
argument against the bill may be read as 
criticism of the accomplished fact. 


Social Security Act Amendments of 1939 


The bill would change completely the 
governing principles of the old-age sys- 
tem. “Self-support” yields to Treasury 
subsidy; the “reserve plan” yields to “pay- 
as-you-go”; and the principle of annual 
confession of the accrued liability for pen- 
sions yields to the lure of no-such confes- 
sion. The state of business enters the 
equation formerly sacred to actuarial cal- 
culations. ” 

Such a preponderance of new theory 
suggests that error must have been dis- 
covered in the theory of the present act. 
Obviously remedy must be found in the 
area of the error. I would argue that no 
theoretical errors have been discovered in 
the present act, that its failures have been 
wholly fiscal and, therefore, that the pres- 
ent situation is not attacked in the pro- 
posed amendments. 


The Character of the Present Act 


The present act is a balanced-budget 
statyte. The first evidence that it is can 
be found in the formula which provided 
the basis’of the act. That formula was 
stated by Secretary Morgenthau to the 
Ways and Means Committee Feb. 5, 1935. 
It included the paragraph: 


We cannot safely expect future gen- 
erations to continue to divert such large 
sums to the support of the aged unless we 
lighten the burdens upon the future in 
other directions. If we fail to do “this, 
the $4,000,000,000 a year will be a net ad- 
ditional burden. Such a burden might well 
jeopardize the continued operation of the 
system. If, on the other hand, we are able 
to reduce the necessary outlays of future 

tions in other directions, as by re- 
tiring a large part of the public debt, and 
by the provision of useful public works, 
we can look forward with far more assur- 
ance to the continued support of the sys 
tem. ; 


A Balanced Budget Formula 


The phrase which made Secretary Mor- 
genthau’s statement a balanced budget 
formula is “as by retiring a large part of 
the public debt.” He spoke also of ‘“use- 
ful public works,” but only as an auxiliary, 
not as a gubstitute. It is only under a 
balanced budget that the old-age taxes 
could possibly go forward with the busi- 
ness of “retiring a large part of the public 
debt” to the reserve account, or otherwise. 


A Balanced Budget Statute 


The statute followed the reasoning of 
the formula in that the tax and benefit 
schedules look to the reserve fund to “earn 


Security Act 


Amendments 


By GEORGE BUCHAN ROBINSON 


interest.” For such interest to possess 
reality it must be interest actually saved, 


. as when bonds actually outstanding have 


been retired to the account. Obviously 
the Treasury cannot be considered to save 
interest if the budget is sufficiently unbal- 
anced so that every time it makes such a 
saving it issues another interest-bearing 
bond. There is no true saving in that proc- 
ess. No saving can be regarded as true 
unless it cancels some expense previously 
provided for in the budget. Interest on re- 
possessed bonds would represent such a 
saving. Interest on new deficit bonds cap 
never be. 

There is nothing surprising, of course, 
in the fact that the Congress wrote a bal- 
anced-budget statute. It was written in 
1935, and was not to be operative until 
1937. Very probably it was foreseen also 
that to enact an old-age insurance system 
calling for disbursements of such magni- 
tude (with the Treasury involved as an un- 
derwriter) would be a dangerous adven- 
ture, unless the budget should be in bal- 
ance. 


The Criticisms of the Act 


Criticism of the act has ranged all the 
way from applying such epithets as “em- 
bezzlement” and “fraud” to the calmer 
idea that there is no need to accumulate 
a large fund of assets in the reserve ac- 
count, and that, therefore, the taxes may 
now be reduced. 

It seems clear that the epithets had 
fiscal origin, that is to say, it seems in- 
conceivable that such charges would have 
been made had the budget been in balance 
since 1937. In that case the bonds now in 
the reserve account would be repossessed 
bonds, and the act of placing them there 
would have been a fiscal victory because 
it would have got on toward “retiring a 
large part of the public debt” to the ac- 
count. I doubt there would have been any 
complaints that the tax moneys were 
being wasted, or that the benefit promises 
were not receiving validation, had that 
budget condition prevailed. The charges 
thus offer added proof that the statute is 
a balanced-budget statute. It was only 
when the budget was not balanced that 
the criticisms arose. Only then could they 
arise. The complaints thus dealt with fis- 
cal failure. : 


The “Contingency” Reserve 


The criticism that a smaller fund of 
assets will suffice is a criticism of the 
theory of the present act. The criticism 
is based in an identifiable financial error, 
namely that operation of the act may be 
considered as being separable and apart 
from the ordinary fiscal affairs of the 
Treasury. 

The reason such a concept constitutes 
financial error is that the estimated old- 
age disbursements for 1980 will be the 
great sum of $4,000,000,000 and that that 
sum will be a charge on the Treasury 
having equal rank with the ordinary ex- 
penses. The only way it can be recog- 
nized that the validity of all Treasury 
obligations rests upon the whole tax re- 
sult, in relation to the whole cost of gov- 
ernment, is to have a single fiscal system, 
using a consolidated balance sheet. To 
proceed otherwise would be to take over 
the very worst in accounting practice, as 
so often discredited in private finance. 

There appear to have been two sources 
of the said error. One is the bond, or in- 
vestment, provision of the present statute. 
The other is a present Treasury practice. 


The investment provision of the present 
statute is superfluous, except as a con- 
venient accounting device. The bonds in 
the reserve account, whether they are old 
repossessed bonds, or new deficit bonds, 
could be destroyed without any effect 
whatever. They are not assets or liabili- 
ties of the Treasury nor of the registrants. 
The true liabilities of the Treasury and 


.the true assets of the registrants are the 


“earned” pension promises. The sole asset 
of the Treasury is its taxing power. By 
taxing power I mean here the unused part 
of the Federal credit, that is, the remain- 
ing power of the Congress and the Treas- 
ury to maintain the public credit. It in- 
cludes the power to collect as well as to 
levy, and the power to pay in undepreci- 
ated dollars. 

Without any bond or investment provi- 
sion, the liabilities for pensions would ac- 
crue exactly as at present, and the sole 
Treasury asset, its taxing power, would 
hold even or would deteriorate, in accord- 
ance with whether the budget was bal- 
anced, so that the old-age taxes could be 
used in the direction of “retiring a large 
part of the public debt”; or was unbal- 
anced, so that no such retirements could 
take place. A balanced budget plus a fully 
financed act, with or without Treasury 
subsidy, is the requirement for holding the 
taxing power even. 

The criticism that no large fund of re- 
possessed bonds is needed is, therefore, the 
equivalent of saying that the taxing power 
need not be held even. We know that 
the liabilities of the old-age program are 
accruing rapidly. To hold the taxing 
power (the Federal credit) even, in the 
face of such accruals, it is necessary, ob- 
viously, to make very large compensating 
repossessions of presently outstanding 
bonds. 


Whole Treasury Involved 

I doubt that there would have arisen 
any fear of a vast fund; or any belief that 
such a fund, calculated to keep pace with 
the accrual of the vast liability, was un- 
necessary; or any alarm lest the Congress 
be extravagant with the old-age tax re- 
ceipts; except as the bond provision 
served to divide the Treasury into two 
parts, with the liability of one part being 
regarded as the asset of the other. 

The only legitimate fear is that of being 
unable to hold the present taxing power 
even, so that the new creditors can suc- 
ceed to its full present strength. As for 
the Congress being enticed into expendi- 
ture by a large fund, I should be sure that 
the Congress would have 42,000,000 
budget-balancers on its hands if they un- 
derstood the plainest fact in the whole 
matter, namely that their prospect of un- 
diluted pensions hang on the whole Treas- 
ury result, and not on any intra-Treasury 
book entries which can be made. 

Another form which criticism has taken 


has been to consider that the taxes ought” 


now to be reduced on the ground that no 
validation of the benefits is being accom- 
plished, and that therefore the present 
taxes are an imposition on the registrants. 
It is true enough, unhappily, that valida- 
tion is not now being accomplished, but 
if it is understood that validation depends 
upon the whole Treasury result, it will 
be seen that all taxes paid go toward 
validation and that all tax reductions work 
in the opposite direction. 

It seems necessary to note in passing 
that retirement to the reserve account of 
the entire debt of the United States, say 


$40 billions, or even $47 billions, can be 
contemplated with equanimity. Such a re- 
sult would have monetary influence, of 
course, in that government bonds which 
now support deposit currency in the bank- 
ing system would disappear from private 
hands. I doubt that that result would be 
an evil, however. Immediately after the 
war (1920-25) the government retired 
bonds at the rate of $1 billion a year, yet 
the tdtal of the deposit currency held level 
as private loans took the place of bonds 
in the banks. In all probability some such 
result would occur again. In any case, @ 
banking system based largely on govern- 
ment bonds is not satisfactory. It re- 
stricts further use of the public credit and 


. treats the banks as monetary agencies, 


though they have a greater usefujness in 
private affairs. If we think of the statute 
minus the unnecessary bond provision, the 
complaint about a large fund becomes a 
complaint against retirement of presently 
outstanding debt. We think strangely when 
we both worry about the size of the gov- 
ernment debt and about its being retired. 


The Influence of a Treasury Practice 


The distinguishing feature of a “reserve 
plan” is that it undertakes to confess its 
accruing liability and to make early pro- 
vision for it. The so-called pay-as-you-go 
plan is not actually a plan—it is merely 
what happens when there is no confession 
and no early effort. It is “assessment in- 
surance” under a less discredited name. 
See the new “science” called “semantics.” 

The present plan, true to reserve insur- 
ance principles, provides for annual ac- 
knowledgment of the accrued liability for 
pensions. A single phrase in this provi- 
sion of the statute, however, has been read 
by the Treasury to justify something less 
than annual acknowledgment for the pres- 
ent. Section 201(a) lays a duty on the 
Treasury to estimate annually for appro- 
priation to the reserve account by the Con- 
gress “an amount sufficient as an annual 
premium to provide for the payments re- 
quired under this title, such amount to be 
determined on a reserve basis in accord- 
ance with accepted actuarial principles.” 
The payments required under the title are 
the pension promises. To provide for such 
payments on a reserve basis clearly refers 
to the “reserve basis” set by the schedules 
of the benefits and the taxes. It seems 
clear that except for the concluding 
phrase—‘“in accordance with accepted ac- 
tuarial principles’—the Treasury’s duty 
would have been to estimate such amounts 
for appropriation as would equal the pres- 
ent annual Accrual of the liability. That 
phrase, however, has been taken to permit 
the Treasury to estimate only the receipts 
of Title VIII minus the expenditures. It 
has been taken as an “accepted actuarial . 


principle” that the liability need not be 


confessed except in terms of the progres- 
sive scale of tax rates. 

Thus the present appropriations to the 
reserve account understate the accrued 
liability for pensions. The Treasury has 
estimated that a level tax rate of 5.34 per 
cent is the actuarial equivalent of the pres- 
ent 2 to 6 per cent progressive rates. On 
the assumption that the act is self-support- 


- ing, the said 5.34 per cent (of payrolls) is 


a@ measure also of the accruing liability. 
The Treasury is now collecting 2 per cent 
of payrolls, against an accrual of liability 
of 5.34 per cent of payrolls, so that the 
accruing deficiency in the old-age account 
is 3.34 per cent of payrolls. That appar- 
ently amounts to about $1,216,000,000 per 
annum, and the accrued deficiency to date 
appears to be in excess of $2,000,000,000. 
It should be noticed that this is intended to 
be a temporary deficiency. After 1949, 
when the tax rate becomes 6 per cent, thus 
exceeding the level accrual rate of 5.34 per 
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cent, use of the present formula of re- 
ceipts-minus-expenditures will begin to 
overcome the accrued deficiency. 

The existence of an undisclosed liability 
of such magnitude amounts to a severing 
of the act, for the present, from the ordi- 
Mary fiscal results, because it permits a 
portrayal of the ordinary fiscal results 
which does not express the present ac- 
crued liability for pensions. The require- 
ment of the act, which indeed is the basic 
“reserve plan” confession principle, name- 
ly, that the accrued liability for pensions 
be estimated annually by the Treasury for 
appropriations by the Congress so that it 
will show both in the annual budgets and 
debt statements of the Treasury, has not 
been operating. 

It seems clear that the said method of 
estimating has been influential in giving 
rise to the idea that the primary purpose 
of the reserve account is, under the present 
statute, and should be, under any amend- 
ment, to serve as an account in which to 
accumulate moneys, a sort of pigeon-hoile 
for payroll or other taxes. The proposal 
for a small reserve and lower taxes so 
treats it. No reserve account which ac- 
knowledged the liability could be smail. 
The present bill would enact exactly that 
conception of the account. Section 201 
(a), as proposed to be amended, omits the 
confession principle. Under it the Treas- 
ury would no longer be required to esti- 
mate for. appropriation “amounts suffi- 
cient to provide for the payments re- 
quired under this title,” in accordance with 
actuarial or any other principles. Thus we 
appear to have gone on from not acknowi- 
edging the liability to thinking that we 
need never do so. 


A Major Question 

Acknowledgment or no acknowledg- 
ment of the pension liabilities as they ac- 
crue—that is a major question. It is also 
a basic difference between the reserve 
plan and pay-as-you-go. The present bill 
would not enact lower taxes only, but it 
would set aside the duty to acknowledge 
the accrued liability in budget and debt 
statements, as now required by Section 
201 (a), in favor of permitting it to ac- 
crue invisibly though undiminished. The 
bill asks to make permanent the Treas- 
ury’s present method of estimating for ap- 
propriation—a method which relied wholly 
upon increasing taxes to attain an ulti- 
mate balance after 1949—and at the same 
time to reduce the taxes upon which the 
method rested. 

The view that a reserve account need 
be only a pigeon-hole for taxes without 
reference to the accruing liability is not 
in agreement with accepted private insur- 
ance practice. It is clear that to so regard 
it constitutes an extraordinary fiscal ad- 
venture unless non-confession of liability 
(pay-as-you-go) is much more tenable in 
public than in private insurance. 


Public vs. Private Insurance 

The Social Security Advisory Council 
said: “Under social insurance it is not 
necessary to maintain a full invested re- 
serve such as is required in private insur- 
ance, provided definite provision is made 
for governmental support of the system.” 
' But there is small difference in the 
truly actuarial considerations which gov- 
ern public and private insurance systems. 
The major difference is political. Rein- 
hart Hohaus, Assistant Actuary of the 
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pulsion. It is a concept which must find 
validation in the political area. What be- 
comes of “compulsion” as applied to 42,- 
000,000 persons? Or as applied to the 
taxpayers of 1960? Are we taking care 
to explain to our present youths, who will 
be the taxpayers of 1960, that we rely 
upon “compulsion” then to reimburse the 
Treasury for the “unearned” pensions 
which we shall pay before then? 

“Governmental support of the system” 
need not specifically be enacted of course. 
It will result automatically whenever the 
taxes collected are less than the liabilities 
which accrue. 

Of course, the government has the 
power to tax and the power to issue paper 
currency. The latter, however, is a slen- 
der staff. The power to tax is only an- 
other name for “compulsion.” At the 
most, the council’s concept that “govern- 
mental support” makes pay-as-you-go 
tenable thinks only of providing dollars 
to the pensioned and not at all of equip- 
ping the Treasury to provide the said dol- 
lars undepreciated. In the present case 
we need to think of the insurer as well as 
the insured, because it is the only Treas- 
ury we have. The Social Security Board 
suggested “income and inheritance taxes 
levied according to ability to pay.” Such 
taxes are now an important support of 
our present ordinary fiscal need, and they 
have failed for nine consecutive years to 
balance that budget. 


The Reserve Account 

The council spoke of a “full reserve” 
system. The present system was never 
calculated to be a “full reserve” system. 
It is a reserve system only in the sense 
that the schedules of taxes and benefits 
were so fixed that if interest was earned 
on the early accrual of receipts over dis- 
bursements the payroll tax would be held 
to a maximum of 6 per cent. The obvious 
major difficulty with the present situa- 
tion is that there has not-taken place any 
true earning of interest. To credit in- 
terest by appropriation is not an earning 
unless it is a substitution for an interest 
charge already in the budget. Validation 
at the expense of the Treasury is not vali- 
dation. The plan cannot live on intra- 
Treasury entries. It requires a whole fis- 
cal success, such as involves the ordinary 
budget also. Under deficit conditions the 
registrants may earn claims against the 
Treasury, but the Treasury does not ac- 
quire any claims against others, nor can- 
cel any claims of others against itself, so 
as to give the registrants’ claims the full 
validity of the present taxing power. That 
validity wanes also when interest credited 
to the reserve fund is an added, not a sub- 
stitute charge in the budget. 


The Treasury’s View 
On several occasions the Treasury has 
defended the present status of the re- 
serve account. It has asserted that the 
new deficit bonds in the account are the 


» equivalent of bonds repossessed from pri- 


vate ownership. They are, as bonds, but 
they are not so far as fulfilling the 1935 
formula and the statute is concerned. 
Such fulfillment looked ultimately to “‘re- 
tiring a large part of the public debt.” 
The issuance of new bonds, serving 
merely to finance new deficits, has not 
gone forward with that business. It has 
instead gone backward with it. 

To defend the status of the reserve ac- 
count was to forsake the 1935 formula, 
and the reserve plan, by expressing con- 
tent with a condition which did not ful- 
fill either. Yet the Treasury appears to 
have done so reluctantly, because so late 
as October, 1938, it said: “A consideration 
of the utmost importance is that the gov- 
ernment will not always be operated on 
a budget deficit.” 

It seems altogether likely that the 
Treasury's present acceptance of pay-as- 
you-go theory may have arisen quite as 
much from the circumstance that pay-as- 


you-go (in the sense of no-confession of 
the liability and no fiscal progress toward 
validating the benefits) was already an 
accomplished fact, as from any persua- 
siveness lately discovered in the said 
theory. 

Secretary Morgenthau’s 1935 statement 
to the Ways and Means Committee dealt 
with the need to equip the Treasury to 
pay the benefits. His 1939 statement to 
that committee appears to have laid that 
need aside in favor of an assumption that 
ability to pay the benefits is inherent in 
the taxing power. The difference between 
the two approaches is that the former 
acknowledged and the latter dismissed the 
whole fiscal question. 


. Reserve Plan vs. Pay-as-You-Go 

Though the pay-as-you-go (“assessment 
insurance”) theory seems almost as weak 
in a public as in a private system, it 
seems conceivable that under some con- 
ditions such a public system might suc- 
ceed. Such conditions would be, first, a 
balanced budget and, second, a moderate 
government debt or none at all. In 1916, 
for example, this nation might well have 
dared a pay-as-you-go plan. Then it had 
a balanced budget and no debt. But the 
present debt represents a large post- 
ponement of government costs, and pay- 
as-you-go now will be another postpone- 
ment, so that we shall only heap one post- 
ponement upon another. We shall be 
doing it, moreover, at a time when the 
device of so borrowing from the future 
has the least authority it ever possessed, 
because of its world-wide failure in the 
past quarter-century. 

Having a government debt, no invest- 
ment problem exists to plague a reserve 
plan. A debtor cannot make a safer in- 
vestment than to repossess his own obli- 
gation. 


The Proposed Tax Reduction 

The extent of the proposed tax reduc- 
tion seems medest, and any tax reduc- 
tion seems welcome at present. It 
amounts to only 1 per cent of payrolls 
for only three years. At the Senate 
Finance Committee’s hearings Senator 
Vandenberg expressed concern over the 
abrupt increase in tax rate still scheduled 
for 1943. Of course, that increase is only 
a foretaste of a pay-as-you-go future. 
There is no permanent tax relief in 
pay-as-you-go. It is quite the opposite. 

Even if the tax reduction is modest it 
is far from simple. It is not clear, of 
course, what part of it is to be credited 
to each of the new theories—that is, Treas- 
ury subsidy, pay-as-you-go, and attention 
to the state of business. We may be sure, 
however, that enacting the tax reduction 
will accept all three theories. The ad- 
visory council was emphatic that taxes 
should not be reduced unless the principle 
of Treasury support of the system should 
first be established. The council’s support 
of the bill indicates that it considers that 
the bill establishes the principle. The bill 
contains pay-as-you-go theory, in the pro- 
posals for a smaller reserve, and no-con- 
fession of the liability. Very possibly the 
tax reduction rests most of all upon the 
business condition. That ought to give us 
pause. It may well be that it constitutes 
an early warning that the whole program 
is unsupportable. It is certain at least that 
we shall get our first notice of such a fail- 
ure in the form of a demand for tax reduc- 
tion. It is worth noticing also that the 
tax rate proposed to be reduced is at only 
one-half of the true cost rate. 

At the Senate Finance Committee hear- 
ings Dr. Witte! predicted something re- 
sembling disaster for pay-as-you-go. He 
approved the bill, however, appearing to 
do so largely on the ground that the act 
should be amended at this session of Con- 
gress and that it can be amended again, 

iDr. Edwin E. Witte, University of Wis- 


consin, formerly executive director, Presi- 
dent’s Committee on Economic Security. 
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particularly to remove certain added bur- 
dens which it places on the present young. 
Condemning pay-as-you-go, he suggested 
that perhaps the system would have to 
try pay-as-you-go and fail, before finding 
a valid solution. 

That suggestion raises an important 
question, namely, can old-age insurance 
survive such a failure. Dr. Witte, fore- 
seeing great difficulties only fifteen years 
ahead, thinks there will then be contro- 
versy as to whether taxes should be in- 
creased, the Treasury should provide sub- 
sidy, or the benefits should be lowered. 
If the last is a true alternative it seems 
possible that perhaps pay-as-you-go can 
have its failure, and old-age insurance and 
the Treasury might survive. I doubt that 
the alternative exists, however, despite 
the separation section of the act. That is 
because I cannot conceive of Congress 
ever voting to reduce the benefits after 
the registrants have qualified for them 
and “earned” them under the statute. The 
Treasury's position is that of an under- 
writer. It promises the benefits, though 
there can be no promise to it of tax yields, 
or even tax rates or tax forms. The sum 
involved will be very large. The dollar in 
common use is only a promise to pay a 
dollar, and Congress can issue such prom- 
ises. The most probable outcome of such 
a situation as Dr. Witte fears would be 
nominal redemption of the old-age prom- 
ises in greatly depreciated dollars. 

The greater the old-age purpose is con- 
sidered to be, the more is the pity that the 
whole Federal and national economies, in- 
cluding the old-age purpose, should be put 
to so great a risk. That risk is in the com- 
mitment feature of the act. Apparently, it 
has seemed necessary to promise the pen- 
sions to give the registrants sufficient 
assurance of old-age security. Valid assur- 
ance, however, is not to be found in the 
present circumstances. In all probability 
an experimental approach to this purpose 
could provide the utmost security that is 
obtainable. It would appear that a special, 
or an enlarged, tax program could devote 
its proceeds to old-age security, but with- 
out commitments beyond a year or two. 
Presumably whatever the _ registrants 
would lose in assurance they would gain 
in probability of performance. 


The Contributory Principle 

The present act excluded from qualify- 
ing for benefits all persons who were over 
60 in 1937. The present bill raises that 
age to 62. For three years’ earning (1937- 
1939) of $1,200 a year, by a registrant 
just under 62 in 1937, the combined tax 
will be $72 and the benefit earned will 
have an actuarial value, at age 65, of 
about $2,500. 

Dr. Witte told the Senate Finance Com- 
mittee that under the bill it was possible 
in some cases for a registrant to be taxed 
for twenty-two years without being en- 
titled to benefits. 

To notice these extremes in treatment 
is to notice also that the contributory feat- 
ure of the act has been worn very thin. 
If to these extremes we shall add pay-as- 
you-go, plus Treasury subsidy, plus the 
business weather vane, it would appear 
that we shall have little more than a mere 
pension plan instead of a contributory in- 
surance system. 


Recommendations 

I would urge that we are confronted by 
a fiscal failure which cannot possibly find 
correction in the area of insurance theory. 
The old-age system is an inseparable part 
of the whole fiscal scene, and the remedy 
must be found there. 
budget, and so permit the present plan to 
function as intended, would constitute such 
aremedy. If that seems improbable soon, 
at least no step should be taken in the 
opposite direction. Any tax reduction is 
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National Government: Cumulative Summary of Action. 
By Seventy-sixth Congress 


By KENDALL K. HOYT 


WASHINGTON. 

INCE the Seventy-sixth Congress 

convened on Jan 3, some 160 public 

bills and resolutions have become 

law. But comparatively few of the 
enactments are of the first order of im- 
portance, aside from appropriations, gov- 
ernment reorganization and national de- 
fense authorizations. The real work of 
the session is still to come in the several 
major bills now being pushed for imme- 
diate passage and others which will be 
handled next month. 


Now that the session seems certain to 
continue into August, many measures 
which otherwise would have gone over to 
1940 have a renewed chance for comple- 
tion this year. Following is a list of the 
bills of business interest which have been 
reported out of committee or otherwise 
advanced. A few of the subjects still in 
committee also are listed. Asterisks mark 
the more important measures. 


NEW LAWS, exclusive of major appropria- 
tions covered in the accompanying table: 

Public Law No. 1 (HR2762)—Consolidatn 
and codificatn of all U S intern] revenue 
laws. Approved Feb. 10. 

*2 ($1102)—Continue functns of RFC to Jun 
30, 1941. Mar. 4. 

*3 (HR4011)—Continue functns of Commod- 
ity Credit Corp and Export-Import Bank of 
Washington to Jun 30, 1941. Mar. 4. 

6 (S660)—Amend Agricultural Adjustment 
Act 1938 for reapportionment_of cotton acre- 
age allotments not planted by farmers en- 
titled thereto. Mar. 13. 

9 (S1088)—Amend sec 12 Soil Conservation 
and Domestic Allotment Act by authorizing 
advances for crop insurance. Mar. 25. 

16 (HR950)—Exempt vessels under 200 tons 
from Officers Competency Certificates Con- 
vention 1936. Mar. 29. 

*18 (HR3791)—Army national defense au- 
thorization for 6,000 planes, etc. Apr. 3. 
PP ee reorganization. 

pr. 3. 

27 (HR3801)—Extend time for retirement of 
cotton pool participation trust certificates to 
Dec. 31, 1939. Apr. 5. 

30 (S1363)—Repeal sec 101 (4) (c) Agricul- 
tural Adjustment Act 1938, which resulted 
in a penalty in payments to farmers who 
planted less than their acreage allotments. 
Apr. 10. 

*32 (HR3790)—Public Salary Tax Act of 
1939. Apr. 12. 

35 (S2021)—Auth Labor Dept continue to 
make statistical studies on payt of cost 
thereof. Apr. 15. 

*36 (HR5482)—Auth increased approp for 
administratn Stt une: compensatn laws to 
$80,000,000. Apr. 19. 

37 (S829)—Auth $5,500,000 Naval vessel re- 
pairs. Apr. 20. 

41 ($518)—Further develop cooperative agri 
extensn work, $300,000 per yr. Apr. 24. 

*43 (HRA4278)—$65,000,000 Naval air base au- 
thorizatn. Apr. 25. 

*45 (S828)—$50,000,000 auxiliary Naval au- 
thorizatn. Apr. 25. 

62 (HR2320)—Restore Spanish War benefits 
taken by Economy Act. May 3. 

76 (HR3230)—Amend statute as to threaten- 
ing communicatns. May 15. 

81 (S198)—Records certified to Supreme 
Court by Court of Claims on Certiorari may 
include material portions of evidence. May 22. 

91 (S1579)—Extend time during which 
orders and mktg agreements, AAA Act, can 


apply to hops. May 26. 
92 (S1583)—Load lines, American vessels. 
May 26. 


y 

96 (HR4997)—Consent Rio Grande compact 
of Mar. 18, 1928. May 31. 

97 (HR5076)—Relief of water users Fed 
reclamatn projects. May 31. 

98 (51096)—Amend sec 8C Agri Mktg Act 
19387. May 31. 
+ 99 (HR199)—Seamen, 
May 31. 
100 (HR1782)—Masters of licensed vessels. 


allotment of wages. 


May 31. 

101 (HR1786)—Renewal of vessels’ licensés. 
May 31. 

102 (HR3221)—Auth Secy of War furnish 
aviation supplies to forn Military attaches. 
May 31. 

104 (S1389)—Auth Coast Guard air base in 
Alaska and constructn 15 seaplanes. Jun 2. 

105 (HR1784) Renewal li of v 
Jun 





2. 
108 (HR2878) Auth Naval public works pro- 
. Jun 2. 
108 (S1842)—$1,425,000 for Coast & Geodetic 
Survey Vessels. Jun 2. 

*111 (HR5324)—Natnl Housing Act amend- 
ments to extend expiring FHA powers and 
increase limit insured mortgages from $3 bil- 
lion to $% billion. Jun 3. 

113 (S2314)—Create post of Under-Secretary 
of Commerce. Jun 5. 

116 (HR5756)—Amend sec 509 Mercht Ma- 
rine Act as to construction differential sub- 
sidy. Jun 6. 

*117 (S572)—Auth $100,000,000 for 4-yr pro- 
gram to purchase stocks of strategic ma- 
terials. Jun 12. 





121 (S189)—Confiscate firearms. found in 
possession of felons. Jun 13. 

129 (HR5765)—Commissioning of aviation 
cadets in Naval and Marine reserve. Jun 13. 

135 (S1886)—Amend sec 22G Fed Res Act to 
renew loans to officials of member banks. 
Jun 20. 

138 (HR2200)—Naturalization ; dispense with 
particular allegations in renunciation of for- 
eign allegiance. Jun 20. 


HR5379—Amend Copeland Food and Drug 
Act. Apr. 20. 

*HR&466—Townsend old-age pension plan. 
Jun 1. 

HCR19—Disapprove govt reorg plan No. I. 
May 3. 

> 7 7 

PASSED SENATE—S25—Prohibit interstt 
operatn motor vehicles by unlicensed opera- 
tors. Passed S Feb 16; to H Interstt & Forn 





141 (HR3474)—Amend Railroad U ploy 
ment Insurance Act. Jun 20. 

146 (HR805)—Extend time for naturaliza- 
tion of alien war veterans. Jun 21. 

Public Resolution No. 2 (SJR38)—$25,000 to 
complete TVA investigation for final report 
a 1. Feb. 10. 

3 (HJR185)—Make available an additional 


Cc ce Committee. 

S69—Increase continental sugar quotas. Mar 
23; Agri. 

S$167—Amend Motor Carrier Act. 
Interstt & Forn Com. 

$188—Provide for administration of U S$ 
courts. May 19; Judic. 

$229—Auth withdrawal nat] forest lands to 


Feb 2; 

















Federal Appropriations 
(Millions of Dollars) 
Fiscal 1940 and 
Deficiencies 
Fiscal -—-For 1939.-——. 
1939. Budget Latest. 
1,598.8 1,570.1 1,668.2 Pub. Law No. 8 
22.9 25.0 22.0 Pub. Law No. 130 
1,503.4 1.7284 1,700.6 Pub. Law No. 65 
460.2 520.3 508.8 Pub. Law No. 44 
145.7 166.8 172.7 Pub. Law No. 68 
5269 8=1,129.2 $22.7 = -1,218.7 Conf. rpt. filed 
5427 28.1 31.2 30.7 Conf. rpt. filed 
District of Columbia........ HR 5610 48.4 47.7 49.5 n conference 
pieiseddhadancadaes CEA ws HR 6149 623.5 790.4 773.0 b. Law No. 90 
War, nonmilitary ........... 6260 239.1 305.6 305.2 Through conf. 
| State, Justice, Commerce... HR 6392 94.7 124.4 121.4 In conference 
5,894.0 6,132.6 6,570.8 
Supplemental Work Relief... HJR 83 t 75.9 § 725.0 Pub: Res. No. 1 
Supplemental Work Relief.. HJR 246 ) % t 100.0 Pub. Res. No. 1 
First Deficiency ............ HR 2868 13.5 23.8 Pub. Law No. 7 
Second Deficiency .......... HR 5219 160.8 157.6 Pub. Law’ No. 61 
War Se a ey HR 6791 222.2 222.2 In S. committee 
Work Relief, 1940........... HJR 326 nes 1,735.6 In S. committee 
Urgent Deficiency venentaa kes das see H. hearings 
9,166.6 9,535.0 




















$2,500,000 for salaries and expenses. Mar. 4. 
7 (HJR250)—$2,000,000 for U. S. Employes 
Compensation Commission to June 30. Apr. 1. 
8 (SJR46)—Authorize payment of half the 
expenses of working out a settlement with 
Mexico as to agrarian property expropria- 


tions. Apr. 10. 
*12 age Auth increase total TNEC 
funds. Apr. 


14 (SJR111)— ~ Aug. 19 each year 
as Natl Aviation Day. May 11. 

18 (HJR189)—Define natn Under-Secretary 
of Agriculture. Jun 5. 

20 (SJR138)—Govt reorganizatn orders No. 1 
and 11 to take effect July 1. Jun 7. 

22 (HJR322)—$1,750,000 for eradication of 
grasshoppers. Jun 13. 

. 7. . 

VETOED—S90—Punish interstt 
stolen animals. May 24. 

HR2378—Forbid exports tobacco seed and 
plants. Jun 5. 


shipment 


. . * 

PASSED BOTH HOUSES—*S1302—Make 
expiring Connally Hot Oil Law permanent. 
Passed House Jun 20 extending only to Jun 
30, 1942. 

$1569 (HR5498)—Amend AAA Act 1938 to 
extend cotton acreage allotments. Thru con- 
ference Jun 19. 

*S1796—Amend TVA Act to permit use of- 
$100,000,000 bonding power to buy private 
utilities. To conf Jun 15. 

HR2179—Amend Agri Mktg Act. 
Jun 13. 

HR5407—Chandler bankruptcy bill for relief 
railroads in temporary financl straits 
Passed S amended May 29. 

HR5619—CAA program to train 15,000 civil- 
ian air pilots. H agreed S amendments 
Jun 19. 

*HR5748—Amend 2nd Liberty Bond Act to 
increase $30 billion limit long-term Fed 
bonds. Passed S Jun 1 with Norris TVA 
rider like Senate draft of S1796, above. 

*HR5762—Postpone effective date labeling 
sectns Food & Drug Act. Thru conf Jun 19. 

HR5966—Auth Coast Guard reserve of mo- 
tor boat and yacht owners. Passed S Jun 13. 

*HR6851—Revenue Act of 1939. H agreed S 
amendments Jun 23. 

+ : . 

RESOLUTIONS AGREED TO—S95—Study 
of telegraph industry by S Interstt Com- 
merce Committee. Agreed to in S Jun 19. 

HCR11—Continue spec] joint committee on 
forestry. Passed S Mar 31. 

*HRes81—Continue Dies Committee investg 
un-American activities. Feb. 9. 

*HRes130—Investg of WPA by H Approp 
Committee. Mar. 27. 

. . . 

REJECTED—S1100—Auth constructn Fla 
Ship Canal. Failed to pass Senate May 17. 

$1288—Suspensn of annual assessment work 
on mining claims held by locatn in U S. 
Adversely rptd; indefinitely postponed May 
19 


Passed S 


SCR16—Disapprove govt reorg plan No. II. 
May 12. 


protect municipal water supply. Jun 13; 
S231—Auth acquisitn of land adjacent to 
highways to preserve scenery. Jun 13, Agri. 
S326—Awards and appraisals, Mexican 
claims convention. Rptd S Jun 20. 

S478—More expedition payts to farmers un- 
der farm programs. Jun 13; Agri. 

S47—Amend copyright law. Jun 13; Pat- 
ents. 

*$591—_Amend U S Housing Act to double 
$800,000,000 authorizatn for USHA program. 
Jun 8; Bnkg & Currency. 

*S685—Create Divsn of Water Pollution 
Control, U S Pub Health Service. Rptd H 
May 10. 

S$835—Auth disability compensatn employes 
of pub works contractors. Apr 20; Judic. 

$1018—Auth War Dept procure aircraft 
parts of confident] nature without advertis- 
ing. Rptd H Jun 14. 

$1020—Auth War Dept purchase equipment 
and supplies for experimental purposes. Rptd 
H Jun 15. 

$1108—Fed aid for making toll bridges free 
on feeder roads. Rptd H ‘Jun 5. 

$1275—Amend U S Housing Act to redefine 
metropolitan areas wherein higher limits of 
cost are allowable. Apr. 13; Bnkg & Cur- 


reney. 

$1318—Exclude certn deposits FDIC assess- 
ment base for banks. Jun 13; Bnkg & Cur- 
rency. 

*S1514—Reduce cotton surplus by offering 
3,000,000 bales at 5c per lb as payt in kind 
for crop reductn. Apr 3; Agri. 

$1701—Amend sec 12B Fed Res Act. May 4; 
Bnkg & Currency. 

*S$1869—Railroad reorganization court. May 
28: Judic. 

*S1871—Forbid pernicious political activi- 
ties. To H Judic Apr 20. Also in 1940 relief 
approp (HJR326). 

$1904—Civil Service age " requirements. May 
19; Civil Service. 

S$1985—Extend time to Jul 1 1941 for Stts to 
qualify = funds to make toll bridges free. 
Apr 13; 

52006_Codify ICC Act and broaden ICC 
powers over rail, motor and water carriers. 
May 30; Interstt & Forn Com. 

S2047—Divest prize-fight films of their in- 
— character. Jun 13; Interstt & Forn 

‘om. 

*S2065—Barkley bill for SEC regulatn trust 
indentures. May 2; Interstt & Forn Com. 

S2150—Amend Clayton Act as to interlock- 
ing bank directorates. Jun 19; Judic. 


S2237 (HRS5958)—-Amend Taylor Grazing 
Act. Jun 13. 
S2240—Natnl housing census. Jun 23. 


$2330—Auth cooperatn with the 21 Amer- 
ican Republics. May 29; Forn Aff. 

*S2390—Amendments Philippine Independ- 
ence Act. May 31; Insular Aff. 

$2505—A mend 15th Census Act as to appor- 
tionment of Representatives. Jun 13: Cen- 
sus. 

SJR57—War og to finish Passamaquoddy 
surveys. Rptd H Feb 15. 


SJR126—Auth alteratns naval vessels. Rptd 

H May 31. 
© * s 

PASSED HOUSE—HR57—Net weights for 
cotton transactns. Passed H Jun 8; Agri & 
Forestry. 

Se an registratn. Mar 6; Pat- 
en 

HR1996—Amend Natl Stolen Pree. a 
to apply to feloniously converted or forged 
securities. May 1; Judic. 

HR2382—Amend Mercht Marine Act to 
mit charter of govt ships by negotiatn. 
20; Commerce. 

HR2566—Limit authority circuit judges to 
hold district court and district judges to sit 
in circuit courts. Jun 5; Judic. 

HR3233—Repeal Acts of Congress which 
were pocket vetoed to clarify legal status. 
Mar 15; Judic. 

*HR3325—Extend President’s power to oper- 
ate stabilizatn fund and regulate gold con- 
tent of dollar to June 30 1941. Rptd S Jun 13. 

HR3576—Officers’ Competency Certificates 
Conventn. May 24; Commerce. 

HR3800—Amend Soil Conservatn & Domes- 
tic Allotment Act. Apr 17; Agri & Forestry. 

HR4108—Auth transfer U S Emplit Service 
files and property in local offices to Stts, 
Jun 5; Educ & Labor. 

HR4647—Increase aid to disabled veterans. 
Jun 5; Pensions. 

HR4998 (S446)—Amend Packers & 
yards Act 1921. Rptd S Jun 20. 

HR5375—Nautical educatn. Rptd S “May 4. 

HR5452—World War veterans’ benefits. 

May 1; Pensions. 
Regulate commerce in seeds. Rptd 
S Jun 19. 
HR5835—Cooperatn with American a: 
lics. Rptd S Jun 16. 

HR5840—Amend act to protect domestic 
sources of tin. May 1; Military Aff. 

HR6065—Auth overhaul Naval vessels. Jun 
1: Naval Aff. 

HR6071—Permit appeals by U S to circuit ® 
courts in all criminal cases in certn in- 
stances. May 15; Judic. 

HR6075—Increase punishment for espion- 
age. Jun 5; Judic. 

HR6264—Rivers and harbors authorizatns. 
Rptd S Jun 20. 

Amend sec 83a Bankruptcy Act. 
Jun 5; Judic. 

HR6577—District of Columbia taxes. Rptd 
S Jun 23. 

*HR6635—Social Security amendments. Jun 
10; Finance. 

- HJR188—Auth delegatn of duties in Dept of 
Agri. Rptd S May 22. 

HJR247—Minimum nat! allotments for cot- 
ton. Rptd S Jun 19. 


Mar 


Stock- 


HJR248—Minimum nat] allotments for 
_wheat. Rptd S Jun 19. 
* . a 
SENATE BILLS REPORTED — S162 


(Schwartz) May 23—Labeling wool products. 
(HR944.) 

S280 (Neely) Jun 1—Forbid block-booking 
motion picture films. 

S446 (Gillette & Capper) May 8—Amend 
Packers & Stockyards Act 1921. (HR4998.) 

$517 (Johnson, Colo) Apr 28—-Amend Fed 
Communicatns Act to forbid adv alcoholic 
beverages by radio. 

S570 (Frazier & others) Mar 30—Cost of 
productn farm price fixing. 

S795 (Pepper) Mar 21—Educatn physically 
handicapped children. 

S878 (O’Mahoney) Jun 19—Amend Oil & Gas 
Leasing Act. 

*S$1032. (Walsh) 
Healey Act. 

$1108 (Holman & Schwellenbach) Jun 7— 
Restrict exports Douglas fir and Port Orford 
cedar logs. 

$1265 (Byrnes) Apr 17—Establish Dept of 
Pub Works. 

$1203 (Smith) Mar 13—Amend AAA Act 1938 
as to cot 

*S1305 (Thomas of Utah & Harrison) Apr 3 
—Aid Stts in public educatn. 

$1610 (Sheppard) Jun 1—Prevent on 
natn against graduates certn law schools in 
govt appointments. 

*S1650 (Lee) May 17—Draft money in war- 
time. 

*$1836 (Lee and others) Jun 21—Amend 
Bankhead-Jones Farm Tenant Act for govt- 
insured loans to farmers, &c. 

$1852 (Pepper) Jun 7—Promote free flow 
fishery products. 

$1955 ee Jun 7—Create post of 
2nd Asst ee Agri 

$1989 (Truman) Jun ini ‘Literate of bridges 
over navigable waters. 

$2202 (Byrnes) Apr 19—Estab pub works 
agency to consolidate works and relief 
activities. 

$2203 (Byrnes) Apr 19—-Amend Soc Sec Act 
liberalizing unemplt insurance features. 

S Res 107 (George) May 31—Oppose exports 
of cotton below cost of production. 

‘ * . ” 

RECOMMITTED—S2229 (Clark, Mo) — In- 
crease Panama Canal facilities. 8 
May 29. Reconsidered May 31 and recom- 
mitted to S Interoceanic Canals Committee. 

. . s 


Jun 19—Amend Walsh- 


HOUSE BILLS REPORTED—HR94 (Mar- 
tin, Colo) Jun 22—Labeling wool products. 
($162.) 

HR960 (Ramspeck) 
Service merit system. 

HR1675 (Peterson, Fla)—June 19—Establish 
natl land policy; provide homesteads free of 
debt for farm families. 

HR3223 (Mansfield) Apr 26—Construct Fla 
Ship Canal. 


May 3—Extend Civil 


Continued “on Page 908 
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| Financial Markets: 


TOCK prices have declined during 
the past week. Some issues have re- 
ceived support at June 16 levels, 
but others have established new low 

records for the month. There was little 
change in prices up to Monday morning, 
but at that time reports of increased 
British-Japanese tension over the Tientsin 
situation set in motion a decline. Prices 
continued downward until Tuesday after- 
noon, when a moderate rally set in. This, 
however, failed to hold, and on Wednes- 
day there was a further recession, in 
‘which many issties were pushed down to 
the lowest level of the week. 

The most substantial declines during 
the week have been in Bethlehem Steel, 
Westinghouse Electric, 
Eastman Kodak and International Har- 
vester. Chrysler‘ du Pont, the tobaccos 
and the store stocks have held a little 
better than average. 
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Business news has been of a generally 
favorable character from a financial mar- 
ket standpoint. Reports from the steel in- 
dustry have indicated relative stability of 
output at a time when recession would 
have caused little surprise. Steel scrap 
prices have remained stable. A slight ad- 
vance in automobile production has been 
reported in spite of the fact that the 1939 
model season is approaching its end. The 
improvement here, however, appears to be 
of little significance so far as the busi- 
hess situation is concerned, since it prob- 


__-~ ably reflects merely the making up of 


production time lost during the recent 
strikes. 

A further increase of electric power 
production and reports of well sustained 
activity in the machinery industry have 
also contributed to favorable business 
news. Reports indicating that copper fab- 
ricators have recently reduced inventories 
and that copper shipments in May were 
at a relatively high level have been well 
Treceived but have had little effect upon 

_ copper stocks. Also of some interest have 
been reports of rather active business for 
companies operating in the construction 
and building products industry. 

Of greater significance than the favor- 
able business news of the past week, how- 
ever, has been the Administration’s pro- 
posal to Congress of a large-scale lending 
program involving almost $4,000,000,000 
for “self-liquidating” projects. This sug- 
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New Spending Plan 


Foreign News Disturbing 


gestion is, of course, sufficiently impor- 
tant to attract close study by investors. 
An interesting aspect of this development 
has been the failure of the stock market 
to respond to the plan immediately in 
either a favorable or an unfavorable man- 
ner. 

A few years ago the inflationary as- 
pects of such a proposal would probably 
have forced the stock market up sharply. 
So far as most investors are concerned, 
however, the bullish threat of inflation is 
now completely offset by the demon- 
strated failure of heavy government 
spending and deficit financing to bring 
about business recovery. 


The inflationary implications in the 
spending plan were partly offset later in 
the week by the vote of the Senate to ter- 
minate the power to devalue the dollar. 
The vote, however, had little effect upon 
stock prices, probably because there ap- 
pears to be a fairly good possibility that 
the Administration will succeed in its ef- 
forts to have its power over the currency 
continued. 

In the absence of a more definitely fa- 
vorable tendency in business, reports of 
disturbances abroad have occupied a 
prominent place in financial news. Uncer- 
tainty regarding the attitude of this coun- 
try as well as that of England in the Far 





Di 
sregarded; 
? 
East has had an unsettling effect; but 
perhaps of greater influence have been 
numerous rumors that a new European 
crisis will develop in the near future. 

The market has been very dull on the 
decline of the past several days, and this 
of course is to be regarded as a favorable 
symptom. At the same time the fact that 
many stocks have broken through their 
June 16 lows is discouraging. 

We are again in a situation in which 
the course of prices turns largely upon 
developments abroad. The immediate out- 
look in this country seems reasonably 
favorable and seasonal considerations are 
on the side of an improvement in stock 
prices between June and September. But 
@ serious European crisis would have an 
effect upon both security markets and 
business sentiment. M. C. 
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THE ANNALIST WEIGHTED AVERAGES OF GROUP LEADERS 


BY CALENDAR WEEKS-LAST POINTS PLOTTED COVER FIRST TWO DAYS OF CURRENT WEEK 
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National Government 
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HR3707 (Doughton) Feb 7—Repeal income 
tax publicity corporatn officers and employes. 
-HRS412 (Lea) Apr 10—Encourage travel in 


US. 

*HR5435 (Mrs Norton) Apr 27—Amend Fair 
Labor Stds Act. 

HR5Ol1l (Nichols) Apr 21—Amend sec 344h 
AAA Act 1938. 

HR5939 (Sumners, Tex) May 3—Provide 
trials for Fed judges on issues of good be- 
havior. 

HR5958 (Dempsey) Jun 2—Amend Taylor 
Grazing Act. (S2237.) 

HR5988 (Sumners, Tex) May 31—Amend act 
for registratn of persons engaged in forn 
propaganda. 

HR6039 (Bland) Jun 13—Amend laws as to 
collision of vessels. 

HR6261 (Kennedy, Md) May 10—Omnibus 
Jun 7—Amend Motor 


HR6539, R6540, HR6541 (Colley) Jun 6— 
Amend AAA Act. 

HR6614 (Cochran) Jun 8-Amend govt loss 
in shipment act. 

HR6748 (Bland) Jun 12—Develop American 
mercht marine. 

*HIR36 (Bloom) Jun 17—Neutrality Act 
amendments. 

HJR315 (McReynolds) Jun 19—Adjust claims 
by Americans against Soviet govt. 

. . . 


BILLS IN COMMITTEE—The following 
subjects are pending in Senate and House 
committees but have not reached the stage of 
a committee report 
_ Wagner Act—Protracted hearings on Wag- 

mer Act amendments are under way in the 
Senate Education and Labor Committee and 
the House Labor Committee. No action is 
expected this session except possible passage 
of a House resolution to investigate NLRB. 

Health—The Wagner proposal for extensive 
‘aid to the States in health activities. 

Banking—A Senate resolution for a study of 

and monetary proposals, by the 
Senate ening & Currency Committee, is 
likely to pass. 

Administrative Law—The American Bar 
Association’s administrative law bill, 

— quasi-judicial Federal agencies to set 

— rules of procedure subject to court 

tests, has received favorable subcommittee 
el in Senate and House Judiciary Com- 


‘Silver—Senate Banking & Currency Com: 
mittee hearings. 

Veterans—A plan to pension all veterans 
over 65 has support in House Committee. 

Chain Stores—Congressman Patman has 
been promised hearings early next year on 
his chain store tax bill. 

Anti-lynching—Inactive but a possible fili- 
buster medium. 

Business Credit—Senate Banking & Cur- 
rency hearings have been held on the Mead 
bill for little-business credit. Status of loan 

lation is obscured by the President’s 
letter of June 22 to Senator Byrnes on the 
new lending program. 

Taxes—Renewed action for taxation of in- 
terest on future public bond issues expected. 

Appropriations—Action on all major appro- 
priations will be substantially completed by 
June 30 except the Third Deficiency Bill, to 
oy shortly before adjournment, which 1s 

until August. Republicans will 
ae a 10% cut in — vapeiad appropriations. 


Week Ended June 24 


LAST WEEK the Senate met Monday 
through Saturday, June 19-24, and recessed 
to Monday, June 26. The House met Monday 
through Friday and adjourned to Monday. 

SENATE CONFIRMATIONS — Claude G. 
Bowers, Ambassador to Chile; Edward C. 
Wilson, Minister to Uruguay; Douglas Jen- 
kins, Minister to Bolivia; Oetje John Rogge, 
Assistant: Attorney General; Leland Olds, 
member Federal Power Commission. 

. * 


to re- 


NOMINATIONS—Elmer D. Davies, Tenn., 
U. S. District Judge, Middle District of Ten- 
messee; F. Ryan Duffy, Wis., U. S. District 
Judge, Eastern District of Wisconsin; Mar- 
tin I. Welsh, U. S. District Judge, Northern 
District of California; Louis G. Dreyfus, 
Calif., Minister to Iran; Jesse H. Jones, Tex., 
Federal Loan Administrator; John M. Car- 
“mody, N. Y., Federal Works Administrator ; 
Richard S. Whaley, S. C., chief justice 
U. S. Court of Claims; Sam E. Whitaker, 
Tenn., judge, U. S. Court of Claims; Arthur 
ns. D. C., Civil Service Commis- 


. . ” 

SPECIAL REPORT—Senate Report No. 610, 
June 19—Survey of experiences in profit 
sharing with employes and possibilities of 
incentive taxation, by a special Senate com- 
mittee under the chairmanship of Senator 
Herring, pursuant to the Vandenberg Reso- 
lution (S. Res. 215, 7th Cong.). 


NEW SENATE uet.us-asses (Johnson, 
f =) Judic—Fingerprinting and registratn 
in U S. 


n 
aloes teankhoed) Agri & Forestry—Amend 
Fed Crop Insurance Act. 
$2636 (Bankhead) Approp—Provide investi- 
for Appropriations Committee in each 


$2649 (George) Bnkg & Currency—Amend 
sec 12 B (c) (13) Fed Res Act as to insured 


(Gillette) Bnkg & Currency—Elimi- 
tn between member and non- 
"member banks as to establishing branches. 





82656 (Lundeen) Interstt 
steam railroad employment. 

$2657 (Bailey) Agri & Forestry—Refund 
taxes cotton, tobacco and potato acts. 

$2678 (Reynolds) Agri & Forestry—Recon- 
— cotton held by Commodity Credit 

rp. 

$2680 (Walsh) Finance—Clarify Soc Sec 
Act and Intl Rev Code as to trustees of 
Massachusetts trusts and other fiduciaries. 

$2687-9 (Bone) Patents—Establish circuit 
court of appeals for patents; amend copy- 
right laws. 

$2694-5 (Lucas) Agri & Forestry—Amend 
AAA Act. 

SJR155 (Thomas, Okla) Mines & Mining— 
Consent to interstt compact to conserve oil 
and gas. 

S Res 150 (Byrd) on table—Secy of Treas to 
prepare complete financial statement for 
major Fed lending agencies. 

. . . 


Com—Stabilize 


-NEW HOUSE BILLS—HR6904 (Taylor, 
Tenn) Claims—Hear claims of govt contrac- 
tors whose costs were increased by NRA. 

HR6905 (Pierce, Ore) P O & Post Rds—Pro- 
hibit use of mails for straw votes. 

HR6910 (Gehrmann) Agri—Secy of Agri aid 
voluntary adjustment farm debts. 

HR6913 (Steagall) Bnkg & Currency—Ex- 
tend period in which direct obligatns of 
U S can be used as collateral security for 
Fed Res notes. 

HR6920 (Angell) Agri—Withdrawal of for- 
est lands to protect municipal watersheds. 

HR6923 (Walter) Judic—Protect employes 
in right to vote. 

HR6929 (Jones, Tex) 
Crop Insurance Act. 

HR6939 (Snyder) Interstt & Forn Com— 
Prescribe tolls to be paid for use of locks on 
all rivers. 

HR6958 (Fulmer) Agri—Amend U S Ware- 
house Act 1916. 

HR6972 (Fulmer) Agri—Amend Fed Crop 
Insurance Act. 

HR6973 (Lea) Interstt & Forn Com—Auth 
purchase of land for radio monitoring sta- 
tion. 

HR6974 (McCormack) Agri—Auth distributn 
fish products. 

HR6976 (May) Immigratn & Naturalizatn— 
Use unfilled immigratn quotas to colonize 
Alaska. Also HJR335. 

HJR331 (Thorkelson) Electn—Amend Con- 
stitutn repealing 17th Amendment. 

HJR332 (Bland) Rules—H committee invstg 
transportn problems. 

HJR333 (Vinson, Ga) Interstt & Forn Com 
—Auth $125,000,000 for CAA airport program. 

HCR30 (Pierce, Ore) Rules—Invstg public 
opinion polls. 

HCR31 (Mrs. Rogers) Ways & Means—Con- 
gress stay in continuous session due to state- 
ments by President as to foreign situation. 

HRes225 (Powers) Rules—Appoint commit- 
tee to invstg natl defense. 

HRes226 (Bland) Rules—H committee invstg 
transportn problems. 

HRes229 (Smith, Va) Rules—Select commit- 
tee invstg NLRB. 

HRes230 (Smith, Va) Rules—Select commit- 
tee invstg Wage & Hour Divisn, Dept of 
Labor. 


Agri—Amend Fed 


Automobile Industry 


Continued from Page 899 


break-even point, price reductions are 
precluded if losses due to price variation 
are to be avoided. 

Practical conditions of operation are 
quite different from those suggested by 
the teachings of many economists, who 
would have the lowest-cost producer the 
leading price factor of an industry. 

Ford is apparently not a “low-cost” 
producer, relative to either G. M. or 
Chrysler, owing partly to his policy of 
conducting a more highly integrated 
business, which again traces in part to 
the national scheme of graduated income 
taxes. 








CHART 5 

SALES- EARNINGS RELATIONSHIPS IN 

THREE LEADING AUTO COMPANIES 
1926-1937 
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Steeply scaled income taxes were 
adopted for the purpose of shifting a 
burden from “labor” to “capital.” In the 
end they have contributed to an intensify- 
ing of the business cycle and a shifting 
of the burden of cyclical change back 
from “capital” to “labor.” 

The sales-earnings relationships in 
Chart 5 indicate another circumstance 
bearing on price rigidity. The slope of 


the line represents the incremental profit 
margin. The actual profit margin de- 
pends on ‘the volume of sales; the in- 
cremental profit margin, being inde- 
pendent of sales, is a purely theoretical 
concept, but it has important influence on 
business management. Indicated incre- 
mental profit margins, in per cent of 
sales, during the full period 1928-38 were: 


NM oso dxec's cxcowes eae 17.4% 
General Motors ............ 19.6% 
OD anes cag rsieccoaqenate 9.9% 
and in the separate periods were: 
1928-1932. 1932-1938. 
TS EE ee ere 19.8% 12.8% 
General Motors .......... 24.5% 17.2% 
Chrysler ...ccccccccccccess 15.8% 10.5% 


Relatively high rates of incremental 
profit, accompanied by high break-even 
points, are typical of a mechanized pro- 
duction process. The assembly-line mass- 
production system, and other items of 
“labor-saving” technique, urged on manu- 
factures with redoubled insistence by the 
recent combination of artificially high 
wage rates for unskilled labor and ar- 
tificially low interest rates, are normally 
characterized by high fixed or overhead 
expense and comparatively low variable 
or direct expense, with a strong incentive 
to reduce prices in order to increase sales. 
High direct expense lessens that incentive 
by reducing the incremental profit mar- 
gin. That is what seems to have hap- 
pened in recent years. Although break- 
even points have been reduced, incre- 
mental profit margins have also come 
down, and prices have become increasing- 
ly rigid. The loss to labor is evident in 
reduced employment and greater irreg- 
ularity of employment. 

It may be permissible to conclude with 
regard to automobile prices, that (1) in- 
flexibility of prices aggravates cyclical 
changes in production and employment, 
(2) it is encouraged by peculiarities of 
the tax system, and (3) it is in some ways 
unnecessarily fostered by the industry it- 
self. 

Further evidence of recent lack of prog- 
ress in the industry is to be found in the 
design history of its products. Conclu- 
sions drawn from a technical study too 
long and too dull to detail here may be 
briefly summarized. 

The productivity of automotive research 
has been diminishing for many years, with 
special rapidity since 1932, and it is prob- 
able that increasingly smaller use is being 
made of available technical advances. The 
mechanical efficiency of passenger cars 
actually sold has not been measurably im- 
proved since 1933 and has probably de- 
teriorated. Drifting into a standardized 
mediocrity in design, the product has 
failed to keep up with changed conditions 
and is gradually becoming ill-suited to the 
purposes of a majority of car users. It is, 
for example, much too heavy, and too 
costly to operate and maintain. Although 
there has been a marked tendency for the 
larger companies to monopolize the field, 
the opportunities offered a resourceful in- 
dependent seem unusually attractive. 


Railroad Equipment 


Continued from Page 902 


the eighteen years ended with 1938 the 
railroads retired almost 43,000 locomo- 
tives as against purchases of only 23,000. 
Last year the roads retired more than 
three times as many locomotives as they 
bought, a situation which may account 
for the large locomotive orders received 
in the first half of this year. Incoming 
business of one leading company, for ex- 
ample, in the first four months jumped 
140 per cent over that of the correspond- 
ing period of last year and unfilled orders 
on April 30 were 60 per cent above the 
1938 level. 

A large deferred demand has accumu- 
lated in railroad steel castings and track 
supplies, although this division of the in- 


dustry has held up somewhat better than 
the rolling stock division, because acces- 
sories are maintenance items whereas 
freight cars, passenger cars and locomo- 
tives are capital items. According to 


trade reports, there is an unusually large” 


potential demand for track specialties and 
signaling equipment, both of which are 
essential to the safe operation of high- 
speed trains such as those which have 
come into vogue during the last five 
years. 

An encouraging aspect of the equipment 
situation is the emphasis being placed 
upon it by the Administration. Less than 
two weeks ago President Roosevelt an- 
nounced that he was considering several 
plans to bolster the buying of new equip- 
ment. One plan contemplates Federal fi- 
nancing of new equipment through direct 
loans to the carriers, while another would 
establish a separate agency within the 
RFC to buy and own new equipment for 
leasing to the roads. ~ 

The latter plan seems favored at the 
moment because the government would 
retain title to the equipment in the event 
of bankruptcy and thus would not have 
large “frozen” loans outstanding. Either 
scheme, however, would mean increased 
business for the railroad equipment manu- 
facturers. The industry has been in a 
downward trend for almost four decades. 
In 1905 the roads ordered more than 6,250 
locomotives and 300,000 freight cars. Last 
year the figures were 252 and 16,981. re- 
spectively. 


Social Security 
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such a step if the whole position of the 
Treasury is considered. 

In testimony before the Ways and 
Means Committee Dr. Altmeyer said: 
“The reserve plan, in essence, consists of 
two aspects: It is an attempt to show on 
the governmental books the true situation 
as regards the operation of this old-age 
insurance system; secondly, it is an at- 
tempt to budget the costs over a long 
period of years of this old-age insurance 
system. 

Is it possible to be content with any- 
thing less? Is it reasonable to enact a 
tax reduction in reliance upon a weaker 
theory? Is it reasonable even to consider 
a tax reduction without thought of the 
present undisclosed liability on old-age 
account? Is it not proper that that ac- 
crued liability be confessed before action 
is taken on the tax rate? 

No plan can be adopted or invented 
which can get along with continued defi- 
cits. Even if balancing the budget now is 
impossible, or seems unwise, the amending 
of the statute in the respects discussed 
should be laid aside nevertheless, Dur- 
ing such an interim further study might 
find a way out of the underwriting risk. 
Unless the budget can be balanced within 
a reasonable time the fact that no plan 
whatever is compatible with continued 
deficits will indicate repeal of Titles II 
and VIII as the only remaining course. 

Specifically I would recommend: 

1. That the reserve plan be retained in 
principle. 

2. That in furtherance of the reserve 
plan, the Treasury should estimate and 


the Congress should appropriate to the’ 


reserve account whatever sum is neces- 
sary to permit the account (and the 
Treasury’s debt statement) to express the 
present accrued liability. 

3. That such action should precede any 
action to reduce taxes. Very probably it 
would preclude the latter. It should do so 
because if we ever expect to validate the 
old-age promises we had better get about 
it. Certainly two fiscal systems operating 
at deficits are more than any nation’s 
economy can reasonably be expected to 
survive. 
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The Week in Commodities: Cotton Up on British Pact; 
Rubber Little Affected 


ITTLE definite trend marked com- 
modity prices as a whole last week, 
and The Annalist Weekly Index of 
Wholesale Commodity Prices conse- 

quently changed little. The index rose 0.1 
point to 76.7 on June 24 from 76.6 (re- 
vised) the previous Saturday and 80.4 a 
year ago, the week’s advance being thus 
only 0.1 per cent and the year’s decline 
4.6 per cent. 

Generally speaking, the grains were 
lower, along with livestock, butter and 
eggs, coffee, cocoa, wool and silk. Gains 
were recorded principally by cotton, flour, 
rubber, tin and lead. The farm product 
group was 1.1 per cent higher for the 
week, food products 0.3 per cent up, met- 
als 0.1 per cent higher and miscellaneous 
0.3; textiles was the only group to de- 
cline, its loss being 0.2 per cent. Outside 
of farm products, the changes were ob- 


‘viously minor. 


Reflecting the decline of the general in- 
dex over the past two months, the June 
average showed a loss of 0.8 point, stand- 
ing at 76.7, as against 77.5 in May and 
80.4 in June, 1938. 


DAILY COMMODITY PRICES 


Futures Spot 

Cotton. er Corn. 3 Index. Index. 

June 19...9.50 49.36 142.2 

June 20...9.49 49.29 141.8 

June 21...9.49 49.25 142.1 

June 22...9.51 49.09 142.2 

June 23...9.58 49.55 <_s 
June -24.. 9.57 

Descri cotton Average price ‘ot middling w 

land in ten "leading Wheat—No. 2 red, 


c. i. f., domestic, neeten c Corn—No. 2 yellow, New 
York. Hogs—Day’s average, good and choice, Chi- 
cago. Futures Index—Dow Jones; eleven ca com- 
modities; 1924-26=100.00. Spot Index—Moody’s; fif- 

staple commodities: Dec. 31, 1931=100.0, 
March 1, 1933=80.0. 

Foreign price indices also showed a 
mixed trend. The Canadian and French 
indices have tended to decline in the last 
few weeks; the British has failed to move 
materially; the German, despite official 
price stabilization, has been creeping up- 
ward; while the Italian has made further 
gains. 

WEEKLY FOREIGN WHOLESALE PRICE 
INDICES 


(Measured in currency of country; 22 primary com- 
modities in terms of gold) 


Primary 
Ger- C’mod- 
y Canada. U.K. France. many. Italy. ities. 
Compiled. . . Fri Sat. Sat. Wed. Thurs. Sat. 
Wk. Ended— 1939: 
Jan. 7.. 73.4 71.1 6608 1066 472.4 39.5 
Jan. 14.. 73.3 69.8 671 106.6 473.1 39.5 
Jan. 21.. 73.2 70.5 671 106.6 473.7 39.5 
Jan. 28..73.2 706 676 1066 474.2 39.3 
Feb. 4.. 73.2 74 678 106.5 474.4 39.2 
Feb. 11.. 73.0 70.2 679 1065 475.0 39.4 
Feb. 18.. 73.3 704 675 106.5 474.7 39.5 
Feb. 25.. 73.3 705 676 1065 474.5 39.7 
Mar. 4.. 73.2 70.8 678 106.6 475.1 40.0 
Mar. 11.. 73.2 70.6 678 1066 474.9 40.2 
Mar. 18.. 73.1 70.5 679 106.7 474.9 39.7 
Mar. 25.. 73.2 70.6 680 1068 475.3 40.2 
Apr. 1.. 73.3 70.4 681 106.5 475.1 40.1 
Apr. 8.. 73.2 704 676 1064 4744 40.1 
Apr. 15.. 73.3 70.9 674 1064 4745 40.3 
Apr. 22.. 73.4 70.9 674 106.4 476.0 40.8 
Apr. 29.. 73.5 71.1 681 106.5 478.1 41.8 
y 6.73.7 T1.0 688 1066 479.1 42.1 
May 13.. 73.7 71.0 682 1065 478.9 42.0 
May 20.. 73.6 71.1 696 1065 4785 42.1 
May 27.. 73.5 71.2 685 1066 479.3 42.2 
June 3.. 73.5 71.0 693 106.6 479.4 42.2 
June 10.. 73.3 70.8 686 107.0 480.0 41.7 
June 17.. 73.1 112 686 102.0 ° 
Sources: Canada, Dominion Bureau of Statistis: 
U. K., Crump; ,» and Primary Commodities. 


Statistique Generale de la France; Germany, Sta- 
tistisches or a" Italy, Consiglio Provinciale 
delle Corporazioni di Milano. 


COTTON 

New highs for the season were reached 
by cotton futures last week, as the ad- 
vance in prices was resumed. Gains were 
greatest in the new-crop_ contracts, 
amounting to 32 to 39 points, the July 
option rising only 19. Prices failed to 
change much on Monday or Tuesday of 
last week, but Wednesday brought an up- 
turn in the new-crop months, inspired by 
progress in the government’s plans for an 
export subsidy. Thursday all contracts 
rose on reports that the House would ac- 
cept the $225,000,000 figure without con- 
ditions. Further gains were made Friday 
on news of the British-American cotton- 
rubber trade, the new-crop options con- 
tinuing their advance in the Saturday 
session. 





The uncertainty as to what measures 
would finally be adopted at Washington 
has been unsettling to the market in re- 
cent weeks, but the outlines have become 
somewhat clearer. The export subsidy 
program seems reasonably certain of final 
acceptance, although details as to its op- 
erations remain to be divulged. In es- 


ce, the subsidy will set the export price, 
just as the government loans supply a 
bottom to domestic quotations. Accord- 
ing to the New York Cotton Exchange, 
the subsidy rate is not likely to be more 
than 1 cent a pound, nor is it expected 
to apply to old-crop cotton unless there 
is sufficient money availabie and an 
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Wheat, No. 2 red, c.i.f., domestic (bu.).. 
Corn, No 2 yellow (yer hetergepap pian cane 
CO, Be We CE Dein ccccccccccccdcccacs 
Rye, No. 2 Western domestic, c.i.f. (bu.).. 
Barley, amine a6 6é'ocumcukwaairs 
Flour, Spring patents (bbl.)................ 
Cattle, yw choice heavy steers. 
age, | 3 eases yore 
7 ¥ and choice, average, Chicago 
: Westera a Nemeth taken anes 8 ibs pipe 


Se ee 


ry cure, 6-8 Bs (100 Ib.)...- 
a steam Western (100 ! 


Silk, '78% e, Japan, 13-15 i5 (ib. 
Rayon, 150 —". ‘first qu uality 








Worsted yarn. 
weaving tbs owe 
oe. sar. ed 20-2 w aan 
oth, Se Ince, 64x60, 5.35 ( 
Gotten sheetin rown, 36-inch, , 4.00. 


a. “yn double cuts cuts "a “peas paren: 
es, native cows, cago 
Leather, union backs (Ib.).......... anwees 
— plantation ribbed smoked sheets 
Coal, anthracite, chestnut (short ton)..... 
* Petroleum, crude, at well, Oil, Paint 
Reporter avg. for 10 fields (bl. it. 
Gancling Ee at refinery, Oil, Paint and Dru 
ey avg. for 4'refin’ i eo 
Iron e © composite ¢ ys 
ooo ag Iron eee , Sy on ). 
—, gross on). 
trolytie, “deliv ered Conn. 


Mile. CB acces ccctcnscscess 


Fee ee ee meee eee asenwene 


(Ib.) 
by A official (oz.)..... 
xe crude, bleachable, s. e., 





COMMODITY PRICES (1926100) 


7OULitit i iw Lii 1J70 
MV UP SUE LL ELCY CEFR CL FLL FES Phe ELEY Chi. 
935 1936 1937 1938 1939 
4. 2. 4. Ss» 6. 7 
Farm Food Textile Building Miscel. All Com- 
1938. Products. Products. Products. Fuels. Metals Materials. icals. 
Fe eee T718 “72.0 56.4 84.1 101.2 69.7 87.4 70.4 80.4 
1939. : 
May 6........ 72.8 67.2 60.6 83.2 96.8 70.6 85.6 68.4 78.0 
May 13........ 71.8 66.1 61.0 $4.0 96.9 70.9 85.5 68.4 71.6 
May 20........ 72.0 65.7 0.9 83.6 95.4 70.9 85.5 68.4 77.3 
71.5 65.5 61.2 82.6 95.5 70.9 85.5 68.7 T1.0 
1 65.1 60.7 82.8 95.5 70.9 85.5 68.8 76.8 
70.1 64.7 60.7 83.1 95.4 71.1 85.4 68.9 76.5 
70.6 $65.0 +61.4 83.1 95.1 71.1 85.4 68.6 176.6 
71.3 65.2 61.3 83.1 95.2 71.1 85.4 68.8 16.7 
Percentage changes for week from: 
---»- $11 +03 —02 0.0 0.1 0.0 00 6 6+03 +01 
—94 +87 —-12 —59 +20 —23 —23 —46 
81.9 74.7 60.1 91.3 103.9 72.4 83.9 74.2 84.2 
78.8 72.8 59.5 90.7 103.0 72.0 88.9 73.1 82.8 
79.7 72.7 59.3 88.0 102.8 71.2 88.6 714 82.5 
Ti.1 711 58.0 85.4 102.5 70.4 88.1 70.0 80.7 
77.2 717 57.6 $4.9 102.0 70.1 88.0 69.8 80.5 
71.8 71.9 56.6 $4.6 100.1 69.7 87.7 69.9 80.4 
79.3 73.2 58.8 85.3 96.6 68.7 87.4 70.9 81.2 
76.1 71.7 58.7 85.7 96.5 69.1 87.2 71.6 79.9 
78.3 73.2 58.3 86.0 96.5 69.1 87.1 711 80.5 
78.0 72.3 59.1 84.6 96.7 69.0 87.1 71.2 79.7 
78.6 72.9 59.5 1 97.7 69.3 86.9 70.9 79.9 
79.0 71.9 59.4 84.0 97.4 69.4 86.8 70.9 79.6 
77.3 70.0 59.7 84.1 97.4 69.3 86.7 70.0 79.2 
76.4 70.1 50.6 84.4 97.4 69.6 86.5 69.8 79.1 
76.1 69.6 59.8 &.1 97.4 ,67.8 86.3 69.5 78.3 
73.6 68.0 59.9 824 96.9 70.6 85.8 68.7 71.8 
72.0 66.1 60.9 83.3 96.1 70.8 85.5 68.5 T15 
70.8 65.0 61.0 83.0 95.3 TAA 85.4 68.8 16.7 


SPOT PRICES OF IMPORTANT COMMODITIES 





INDEX OF WHOLESALE 


100 


TTT er 











$0.87% y 91 91 
65 65% 71 
‘4 148 BY 
RR 3 
4.65-4.80 4.85-5.00 5.45-5.80 
9.84 9.78 9.66 
6.81 6.40 8.95 
16.50 er 15515 
19. 19. 27.75 
C256. 35 7540-6 50 7390-9 00 
0285 0280 (0266 
retsy nets) oe 
70 72 65 
2.44-2.49 2.52-2.57 1.66-1.69 
‘51 ‘51 "49 
1.35 1.35 1. 
ct 
.05-.05%, .05-.05% 05-05%, 
a Bt 08% 
: ‘31 ‘31 
16% Bt 13% 
5.80 sy” 5.50 
1.147 1.147 1.27 
20.61 20ei* 23°95" 
2.236 2.236 2.687 
14.71 14.75 11.25 
10 a 10 09 
'0995-. .0990-.0995 _0005-.0910 
‘Sg10 3 aia 
oi OH a 
(05 05 05%, 
quoted. 








adequate demand from, foreign sources. 

Under the British-American agreement, 
the British Government will take 500,000 
bales of government loan cotton, which it 
will hold for seven years (save in the 
event of war). The British scarcely need 
this cotton as a war reserve, since it 
would doubtless be readily available in 
wartime (the British need for reserves 
is rather in foods). Apparently, so far 
as the cotton part of the transaction is 
concerned, the deal serves merely to un- 
load some of our surplus cotton, or in 
effect to let the British instead of the 
American Government carry it. 
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Crop conditions improved somewhat 
last week, with the increase of clear 
weather throughout much of the Cotton 
Belt, especially in the Central States, 
which had been having a good deal of 
rain. Texas had needed rains. Prospects 
in the East continue excellent. 


MOVEMENT OF AMERICAN COTTON 


(Thousands of running bales a 
round as half, linters excluded: 
ported by the New York Colton 
Exchange 


--W’k Ending Thursday. Yr.'s 


1939. 1 
Movement Into ‘oem : 
During week 88 83 59 +93 
Since Aug. 1... .*9,199 -. 13,370 —312 
Deliveries Du ring — 
To dom’tic mil 90 6 +446 
To foreign mills 58 70 93 —37.6 
To ali mills...... 152 160 158 — 3.8 
Deliveries Since A 1 
To dom'tic milis*$.373 5,254 +11.8 
To foreign milis*3,911 4,970 —19.7 
To all milis...... *9,784 10,224 — 43 
Exports: 
During week... 30 33 — 91 
Since Aug. 1....*3,223 5,451 —40.9 
World Visible Suppl Gsnanstep? : 
won total..... 00 5,11 6,027 —16.2 
eek’s change.. —64 —T1 —oO .. 
u 8. yl only. . 14,417 4,453 4,556 — 35 
*Adjusted. 


Cloth sales picked up in the latter part 
of last week, after a slow market in the 
earlier portion, and prices strengthened 
accordingly. Printcloth mills announced 
a 25 per cent curtailment program for 
three months, in order to work off excess 
stocks, but the situation in this division 
is not typical of the industry as a whole, 
where sales have generally been running 
in excess of production, mill activity it- 
self also having been above the level usual 
at this time of year. 


THE GRAINS 

Wheat prices tended downward last 
week, net losses running around 1% cents 
for the period. Better weather, heavier 
receipts, and large world shipments were 
largely responsible for the weakness. The 
market held fairly steady on Monday and 
Tuesday of last week, but declined on 
Wednesday and Thursday, recovering par- 
tially on Friday. 

The domestic crop outlook improved, 
especially in the central and northern sec- 
tions of the Spring Wheat Belt, as a result 
of ample moisture and cool weather. Win- 
ter wheat harvesting in some sections was 
delayed by rain, but no serious damage 
appears to have been done. 

Argentine shipments continued heavy 
and have had a depressing influence on 
prices. Shipments from Aug. 1 to June 
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COMMODITY FUTURES PRICES 
(Grains at Chicage; Others at New York) 





Daily Range 


Jul October pecomeer. January. March. ‘A 
: h low High.Low. er High.Low. High.Low. High.Low. 
June 19 9. 92 853 84 & S17 8.14 805 8. 7.97 7.97 7.91 
June 20 93 9.28 849 842 823 8.17 810 804 8.03 7.97 7.97 7.91 
June 21 9.33 925 858 841 832 815 819 806 813 7.94 807 7.88 
June 22. 9.44 9.30 870 861 850 838 834 828 827 817 8.21 8.08 
June 23 9.47 9.38 881 870 855 844 842 83 836 8.24 8.29 8.16 
June 24.... 9.46 943 882 875 859 850 848 842 8.39 833 8.32 8.26 
June 24 close. 9.46 t 8.77 b 8.55 t 8.45 n 8.35 b 8.28 b 
Week's i .. 947 9.25 882 841 859 815 848 8.04 839 7.94 8.32 7.88 
us week. 9.30 916 846 830 820 805 810 796 803 788 798 781 
Wk. June 25,'38 878 845 8.79 8.47 8.84 — Soya — a Fn 58 8.94 a 
Contract | 9.47 7.60 8.82 7.26 8.59 7.26 8.32 
range ( Je.23 De5 Je.24 Ja.l0 Je. Ja.26 Je. Ey Jaz Jen Ap 2 Je. 24 My. .t 
Traded week ended Friday, June 23, 730,000 bales; previous week, 499,700; year ago, 
1,206,200. eae = meee 
Wheat: High. Low. High. Low. 
Se ee t 0% 5a 72 
June 20 -T1% 71 12% he 
ine > = hh 
NE Te ic eissene loca uins tie sale : d 713 : 
| SRR ie 10% : 72, -70% 
See TUK -T0% 122 TL 
ree 70% t : 
ee PEE .72 .73 -70% 
Previous week TH 72 7 13% 
Wk. June 25, ‘1938 a 15% 815 TT 
t: t 4 4 67: -80 -T0% 
reas ee he ak y 26 Apr’s May 26 June 22 
Traded - week ented Friday, June 2 a x02, go 000 i 


year ago, 160,685,000 


Weekly Range 









; previous week, 90,933,000; 


Week Ended Week En nied Week Ended 
—June 24, 1939-——. June 17, — —Contract Range——. June 25, 1938. 
Cern: High. Low. Last. High. ine. High. Date. low Date. High. Low. 
a 3 A => 1% 48% . a * 47% June 25 57% .57 
51% .49 8.49 52 50% .56% J 49 June 23 So -5B% 
Dec. ae -495% t 52% .51 4% lay 31 .49% June 24 . .5T% 
Bushels traded 28,404 23,852,000 24,037,000 
July 34% -30% t J .33% .35 June 10 .244% Aug. 8 .27% .26% 
 ° ae 32% 29% t Soe 315% .33% May 25 .264% Apr. 5 - .25% 
Rell aie o'ecb 30% t 334% .324% .34% May 25 .30% June 23 .27% .27 
*Bushels trad 12,869,000 8,696,000 3,107,000 
Rye: 
re 50% J 444 t i rt May 31 .41% Mar. 16 4% 52 
Bert. Ce ewics 52 prt) 46% t = 51 ca May 31 .42% Apr. 3 sted 
Dec. 53% 47% .48t i" 53% May 31 47% June 3 5 52% 
*Bushels traded 7,783,000 5,585,000 1,049,000 
——> (Santos No. 4): 
eae 6.00 5.89 5.94t 6.02 5.94 7.20 Aug. 26 5.74 Apr. W 6.00 5.87 
Sept. 6 5.94 6.00n 6.05 5.95 7.10 Oct. 7 5.80 Apr. 20 6.14 6.00 
Dec. Ria sone 11 6.01 607 n 6.12 602 6.76 Jan. 9 5.85 Apr. 20 6.20 6.05 
Pe alee 16 6.06 6.1lln 6.16 6.06 6.41 Mar. 3 5.88 Apr. 20 6.24 6.10 
6.19 6.10 6.14n 6.20 6.10 642 May 17 6.10 June 12 6.26 6.06 
, . aa ‘traded 246 238 505 
Coffee—A (No. 7) Old Contract: 
BEE had 6:00.04 4.27 4.16 4.161 4.40 4.27 4.83 Aug. 26 4.08 Apr. 13 4.32 4.19 
Sept. Sule jo mae 4.25 425 4.75 Oct. 6 402 Mar. 17 438 4.27 
mo a 4.31 4.31 418n 4.46 May 19 4.04 Mar. 17 4.42 4.30 
Ce ee & ‘ Sa Ne sce socecces GR. Saae 
9, ES traded 7 18 221 
— _— 7? — on tract: 
Dae 4.36 n ion Mee ceeabeee Stel Seeeeeen 
.. 434n viet . Meee egcdnGes. sex easaveern 
-.. 434n . 4.45 Apr. 4.32 Apr. 14 
4.38 4.38t ‘ 4.52 May 11 4.38 June 23 
-. 4.39 n 445 445 445 June 13 4.45 June 13 
ae . 
Sb 1.88 b 190 1.82 2.21 Dec. 3 1.82 June 14 1.79 1.75 
1.89 195b 1.94 188 2.25 Dec. 3 1.88 June 14 184 1.79 
1.92 1.95b 1.96 1.90 2.04 Jan. 11 1.88 Feb. 17 1.86 1.86 
1.95 1.98b 2.00 1.93 206 May 2 193 June 14 1.92 1.88 
2.01 2.00b ee --. 2.01 June 22 2.01 June 22 1.94 1.90 
1,147 1,077 1,392 
rid’’): 
1.35% 1.42% b 1.39 1.25 1.49% Ma 3 .964% May§20 . 97 
1.13 14126 b 1.14% 1. 1.30 May 2 .98 June§27 rte4 -92 
111 1.10%b 113 iL 1.28% May 21. June 141.00. 
ms” ee b 114 = 1, 1.29 May 21. May 231.02. 
3.97 4.09t 4.18 4.12 5.90 Ana. 8 3.97 June 20 494 4.27 
407 4.17t 4.32 4.22 5.68 Sept. 2 4.07 Jume 21 5.07 4.40 
4.22 4.31t 447 4.38 5.22 Dec. 2 4.22 June 20 5.25 4.56 
4.28 435n 446 445 5.15 Feb. 6 4.28 June 20 5.23 4.63 
4.38 445n 4.61 452 5.14 Mar. 6 4.38 June 21 5.40 4.70 
447 455t 4.70 463 494 May 25 4.47 June 21 5.45 4.80 
1,657 1,22 3,362 
... {Suspended 13.50 Oct. 24 8.62 Apr. 11 9.25 8.66 
10.77 11.15t 10.85 10.61 14.46 Oct. 22 9.40 Apr. 11 
r 11.32 t 22 10.83 14.55 Oct. 17 9.73 Apr. 11 
66 11.33 11.59b 11.564 11.16 14.05 Dec. 29 10.18 Apr. 14 
ll 11.87 n 11.78 11.52 13.35 Mar. 9 10.56 Apr. 14 
12.15 n ae --. 11.98 June 20 11.98 June 20 
778 
16.34 16.12 17.47 Oct. 10 15.00 Jan. 26 13.96 12.40 
16.44 16.18 17.45 Oct. 6 15.00 Jan. 26 14.13 12.55 
16.47 16.25 16.79 Mar. 4 15.02 Jan. 26 14.25 12.75 
16.50 16.30 16.67 May 31 15.64 Apr. 14 14.38 12.87 
x, --- 16.55 June 21 16.55 June 21 14.45 13.00 
387 3,121 
July 2.36 2.33% 2. t 2.38 2.32442.58 May 261. Nov. 28 
a eee 2.23 2.18 Pat b 2.25 2.18 2.40 May 25 1.72% Jan. 26 
as 2.16% 2.13% 2.16 2.1 2.11 $70 May 25 1.92% Apr. 26 
MG? s.co.0. SS GAs 22ot 2.1 2.10% 2.27% May 25 2.10% June 12 
Contracts traded 489 6 
Weol Tops 
BEE! 9060s 06 81.3 80.8 81.1it 82.0 81.2 85.2 Nov. 1 77.2 Apr. 6 76.5 172.4 
(Se 79.5 79.0 79.3b 80.0 79.0 85.3 Nov. 3 77.5 Apr. 1 77.7 73.5 
=a 79.0 785 78.7b 79.5 78.6 82.1 Feb. 4 77.7 Apr. 12 78.0 73.9 
Sa 78.8 78.2 %85b 79.0 78.2 804 May 16 78.0 Apr. 11 78.0 73.9 
SS 78.8 78.5 T78.5b ye -.. 790 June 7 78.3 June 78.0 74.0 
Contracts traded 1,285,000 545, 000 3,360,000 
SE b.00 05% 6.60 6.36 640b 6.65 6.51 8.00 Nov. 18 6.36 June 23 8.27 7.92 
ae 6.79 6.56 6.40b 6.85 6.71 7.54 Mar. 4 6.56 June 23 8.28 7.91 
insane 6.84 661 6.66b 6.88 6.79 7.55 Mar. 4 6.61 June 23 8.29 7.85 
es ceca 6.91 6.67 6.77t 6.98 6.83 7.12 Apr. 29 6.67 June 23 8.26 7.85 
math es ma 6.97 6.74 6.79b 7.02 6.88 7.04 June 10 6.73 May 20 8.28 7.86 
Contracts traded 767 415 1,164 
r: 
Suly PGS e's 8.79 8.72 8.79b 8.76 8.67 10.71 Oct. 15 8.67 June 13 8.23 7.62 
Sept. 8.86 8.78 8.86t 8.84 8.76 10.45 Oct. 17 8.74 May 17 8.30 17.69 
a 8.93 8.83 8.93t 8.89 8.81 9.85 Mar. 9 8.78 May i8 8.35 7.73 
Sa 98 8.91 8.98b 8.93 8.89 942 Apr. 4 8.84 May 18 8.39 7.80 
+ A 95 8.95 9.00b 8.98 8.95 9.04 June 6 8.95 June 12 8.42 7.87 
tracts traded 407 291 744 
a Asked. b Bid. n Nominal. t Traded. @ Bid and asked. ‘Week ended Friday. § 193s. 
¥ Trading suspended after June 22, 1939. 
Closed Saturday; cocoa, May to September; sugar and coffee, wool, July 


and August; rubber, silk and copper, 


June to September; 
May 27 to Sept. 2; hides, July 1 to Sept. 2. 


17 have totaled 98,781,000 bushels, as 
against 61,192,000 during the same period 
last year, although this is partly offset 
by a drop in Australian exports. 

The Monthly Review of the Dominion 
Bureau of Statistics reports on June 23 in 
part as follows on the wheat outlook in 
Canada and elsewhere: 


Almost continuous rainfall and low tem- 
peratures across the Prairie Provinces and 
to a less extent in the Spring wheat areas 
of the United States were the predominat- 
ing market features of the past month. 
Up to May 20, the 1939 season had re- 
corded a droughty performance in the 
North American Spring wheat areas. 
Since that date a sharp reversal for the 
better has occurred in Canadian Spring 
wheat prospects, with present growing 
conditions almost uniformly good. Across 
the border where the Spring wheat crop 
was more advanced, the current rainfall 
stimulated less recuperation in large areas 
which headed out thinly and which had 
been officially estimated with a range as 
low as 140 to 179 million bushels. 
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With the United States Winter wheat 
crop practically made and the European 
crop news a mixed affair, the improve- 
ment in Canadian wheat prospects has 
prompted the price declines which have 
persisted throughout the past four weeks. 
Meanwhile world shipments are in heavy 
volume, and new buying in the usual 
channels has been augmented by German, 
Italian and Greek purchases. Mr. Broom- 
hall predicted on June 20 that this season’s 
world shipments will be in the neighbor- 
hood of 600 million bushels, or 88 millions 
more than in 1937-38. Up to June 17 in 
the present season, the volume of world 
shipments is already running 79 million 
bushels ahead of last year’s comparable 
movement. To date the Tientsin incident 
has not become an appreciable market 
factor. The developments in the Far East 
may have prompted some of the European 
buying last week, but have temporarily 
disrupted the flour business with the 
Orient. 

European crop prospects reported to 
date indicate that another appreciable sur- 
plus will be harvested in the Danubian 
countries, but that production in the im- 
porting countries is unlikely to approxi- 
mate last year’s bumper crop conditions. 
* * * Recent rains in both Argentina and 
Australia have improved seeding condi- 
tions and germination is reported as satis- 
factory. While acreage estimates are not 
yet available, slight reductions are expect- 
ed in both countries. The Argentine Gov- 
ernment through the National Bank has 
withheld credits for wheat seeding in sub- 
marginal regions. Australian growers are 
reported as dissatisfied with prevailing 
prices, and the news is just at hand of a 
government conference at which the fea- 
sibility of future acreage restrictions will 
be discussed. 











WORLD WHEAT SHIPMENTS 
(Thousands of bushels, flour in equivalent 
bushels of wheat; as reported by 
Broomhall 
--Week Ended—. — Aug. 1, to— 
June 17, June 18, June 17, Sion 18, 

1939. 1938. 1939. 








North. America.. 5,322 3,616 *221,420 1. 976 
Argentina o 7.184 2,176 paged 
Australia yoe 1, 552 188 26 
Russia ae 904 . 
Danube 1,896 544 69,904 49,680 
India Oe 544 3,392 10,768 
Other 888 --. 12,672 5,528 
Total 17,227 8,552 *533,625 454,640 





*Total includes revisions not shown in weekly 
figures. 

Larger losses were suffered by the 
other grains. Corn futures lost 2% cents 
on favorable crop news, the weakness in 
wheat and the light demand for current 
offerings. Dry and sunny weather is 
needed throughout much of the Corn Belt, 
but good progress was made in Illinois, 
Iowa, Missouri, Eastern Kansas and parts 
of Oklahoma and Texas. Oats lost 1% to 
3% cents in sympathy with the other 
grains, while rye was independently weak, 


with losses of 5% to 6 cents on improved 
crop prospects and slow market interest. 


SUGAR 
Domestic sugar futures last week con- 
tinued their recovery from their season's 
lows of the week previous, closing Satur- 
day with net gains of 1 to 3 points. Sup- 
porting influences in the market were an 
improvement in the raw market, a better 
local demand for refined sugar, and news 
from Cuba giving rise to hopes of a revi- 
sion of the treaty with the United States, 
The latter concerned reports that a per- 
manent treaty with the United States was 
eventually in prospect, while there were 
also reports of an impending settlement 
of the Warren Brothers debt, regarded as 
necessary if there is to be any cut in the 
duty on Cuban sugar. 
COCOA 
Losses of 4 to 8 points were reported 
for the cocoa futures market last week, 
the July option dropping to 3.97, to estab- 
lish a new six-year low. The breaking of 
the four-cent level was also the first in 
six years. Prices subsequently rallied 
somewhat in sympathy with higher secu- 
rity prices and the withdrawal of selling 
pressure by Brazilian producers. New 
York warehouse stocks stood at 1,419,862 
bags at the end of the week, as against 
665,889 a year ago. 


COFFEE 

The coffee futures market moved in 
much the same range last week as the 
week before, but closed nevertheless with 
net losses of 5 to 8 points for Santos and 
5 to 16 for the old Rio. Prices were in- 
fluenced chiefly by the movement of the 
Brazilian milreis against the dollar. 


RUBBER 

Gains of 10 to 14 points marked the 
rubber futures market last week, the ad- 
vance being chiefly made on tffe first two 
days of the week. The news of the cotton- 
rubber trade with Great Britain was with- 
out appreciable market effect, so far as 
rubber was concerned. The international 
rubber control scheme is working reason- 
ably satisfactorily as it is, and while the 
85,000 tons or so of rubber that the United 
States is to hoard for seven years should 
be profitable enough to the growers, it 
will presumably not affect the balance of 
supply and demand in the open market, 
since production quotas will doubtless be 
raised by the same amount. Furthermore, 
the future of any government holdings is 
open to some doubt; it is understood that 
British rubber interests opposed the agree- 
ment for fear lest the rubber we are to 
acquire be eventually dumped on the mar- 
ket. It is to be presumed that our govern- 
ment was able to offer sufficient guaran- 
tees, but there would nevertheless appear 
to be some reason for the British doubts. 

-HIDES 

Hide futures rose 25 to 49 points last 
week, with the bulk of the increase on 
Friday. Cattle slaughter continues to run 
behind a year ago, the total through June 
10 at twelve leading markets amounting 
to 2,141,776, against 2,346,891 a year ago. 


COTTONSEED OIL 
Losses of 9 to 33 points marked cotton- 
seed futures trading last week. The chief 
bearish influence was the drop of lard 
prices to 6.30 from 6.45, although lower 
grain prices also were depressing. 
NON-FERROUS METALS 
Apart from the Silver Bloc’s pressure in 
Congress for an increase of the present 
wholly unjustified government donation to 
the industry, little of importance charac- 
terized the nonferrous metals. The Silver 
Bloc was able on Monday to push through 
the Senate an increase in the Treasury 
price for newly mined domestic silver to 
77.57 cents from 64.64. What will come 
out of the Senate-House conference on the 
bill, however, is any one’s guess. 
WINTHROP W. CASE. 
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“THE ANNALIST 





Canadian Business Index Advances Nearly Two Points 
To Equal Year’s High Mark 


general business activity in Canada 

continued to expand in May. Re- 

covery, however, proceeded at a 
faster rate than had been anticipated, The 
Annalist business index rising 1.8 points to 
76.1 (preliminary) from 74.3 for April, 
and comparing with 72.4 for March, the 
year’s low point, and 76.1 for January. 

Not only was the size of the gain in the 
index encouraging, but the character of 
the recovery showed considerable improve- 
ment. The important newsprint and elec- 
tric power industries, which had continued 
to show reduced activity in April, both 
joined in the recovery. Other notabie gains 
occurred in freight car loadings, steel ingot 
and pig iron production, crude rubber im- 
ports and cattle slaughtered. Moderate 
improvement was shown in hogs slaugh- 
tered. The month’s outstanding unfavora- 
ble developments were declines in the ad- 
justed indexes of automobile production 
and building permits. Both of these in- 
dexes stand at comparatively low levels. 
Copper, nickel and board and plank ex- 
ports also declined, on a seasonally ad- 
justed basis, but most of the sharp April 
gains were retained and the indexes con- 
tinued to stand at high levels. 

THE ANNALIST INDEX OF CANADIAN 
BUSINESS ACTIVITY 
(Adjusted for seasonal variation and long- 


A S was foreshadowed by early returns, 


time trend) 

May, Apr Mar., 

a 

Freight — loadin 66.5 62.3 60.9 
Electric prea . 87.0 84.4 87.4 
Automobile eS uction... 53.2 55.0 61.7 
Newsprint 64.9 63.6 64.8 
Steel if alos: . 96.3 81.5 70.2 
Pig iron production..... 72.6 61.9 53.1 
Copper exports ......... 207.6 212.8 167.7 
Nickel exports ......... 152.3 168.6 105.9 
Coal production ........ se 90.9 95.6 
Rubber imports . .. 49.1 37.5 39.6 
Cotton imports ....... “e 0.7 60.8 
Flour production .. ee 88.0 83.1 
Cattle slaughtered......123.7 108.1 119.5 
Hogs slaughtered..... 119.3 116.7 127.5 
ra — 9 plank —_ 97.9 109.1 87.4 
Building permits .... 23.5 26.5 19.6 
Combined index. *76.1 74.3 72.4 


*Subject to revision 


One of the most important single factors 
in the rise of the combined index was a 
substantial increase in electric power pro- 
duction per day. Excluding exports, out- 
put per day amounted to 69,959,000 kilo- 
watt-hours, as compared with 68,522,000 
in the preceding month and 62,150,000 in 
the corresponding month of last year. 
Normally power output declines moderate- 
ly in May, the net result of the contra- 
seasonal gain being a substantial gain in 
the adjusted index to 87.0 from 84.4 for 


print activity, deliveries to electric boilers 
rose sharply and this accounts for some 
of the gain in total power output. Exclud- 
ing such deliveries and exports, produc- 
tion still showed a sizable gain and, afte: 
allowance for seasonal fluctuations, stood 
at a record high level. The reason the 
total power curve (before allowance for 


long-term trend) has not moved into new 
high ground is the lower level of deliveries 
to electric boilers in recent months than 
in 1937, when newsprint output stood at a 
record high level. Conditions in the news- 
print industry in May were reviewed in 
last week’s issue. 

Steel mill activity advanced sharply, 
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contrary to the usual seasonal movement, 
and the adjusted index rose to the highest 
level since June, 1938. Total output : 
amounted to 121,300 tons, or slightly more 
than for May, 1937, as compared with 
99,700 tons for April and 114,859 tons for 
May, 1938. On an average daily basis, the 
gain over April was moderately less owing 
to a greater number of working in 
May, but it was still substantial. Good 
export demand has been an important . 
factor in rising steel schedules and in in- 
creasing backlogs, although domestic busi- 
ness has also broadened. Partiy indicative - 
of better conditions in Canada was the 
fact that the weakness in steel prices in 
the Uniteti States failed to have much ef- 
fect on Canadian quotations. 

Reflecting the improvement in steel mill 
activity, pig iron production roge by more 
than the usual seasonal amount to 57,746 
tons from 46,300 tons in April. This com- 
pares with 71,602 tons in May, 1938, and 
78,147 tons in May, 1937. The adjusted 
index rose over 10 points to stand at the 
highest level since June, 1938. 
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The automobile production index de- 
clined for the sixth consecutive month, al- 
though the. rate of decline was again re- 
duced. Since last November this index 
has declined over 53 per cent to stand at 
the lowest level since July, 1938. Total 
production of passenger cars amounted to 
11,585, as compared with 12,791 in the pre- 
ceding month and 13,641 in the corre- 
sponding month of last year. The truck 
industry’s record is somewhat more favor- 
able, production amounting to 4,121, as 
compared with 4,100 in April and 4,474 in 
May, 1938. Allowing for the greater num- 
ber of working days in May than in April, 
both truck and passenger car output 
showed greater than seasonal declines. 

There is a chance that June automobile 
production will show a smaller than sea- 
sonal decline. Recent reports have not 
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April. Largely because of increased news- See ee 0G: ee S| | 1933 193@ «1935 1936 «1937 1938 1939 been unfavorable when considered in con- 
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Week Ended Transactions on the Montreal Exchange Saturday, June 24 

STOCK EXCHANGE STOCK EXCHANGE STOCK EXCHANGE STOCK EXCHANGE CURB MARKET CURB MARKET 

STOCKS STOCKS STOCKS BANK STOCKS STOCKS MINING STOCKS 
sao wa eer ati nis High.Low.Last.| Sales. High.Low.Last.| Sales. High. Low. Last. Sales. Low. Last. Sales. High. Low. Last. 
3 ™m 8MtlLn ...25 2 25 3Can Nat .. Fleet Francoeur . 

50 APGrain hed 18 184 184 CB ..... 11% 11% 11% 19 Mtl Tram. 66% 66 66 85Com ...... ie ler ist joo Ford a 4 B 20 19 .19 
100 Algoma 10% 155 Dom Store. 7% 7 143N Brew .. 41% 41 41%| 384Mtl ....... 214 210 214 160 Fraser vt 9 10 Inepir'tion . 20 20 ae 
50 Algoma. pf. 70 70 395 Dom Tar.. 86N Brew pf. 44 42% 311 Seotia || |302 302 10 Good n 70 xt 

1.324 Ashes 23 (23% | 1 Dom Tar pt 80 so” 80 145 N Stl Car.. 47% 46 46 368 Royal ....191 187 191 25 Hillert C pf 1.75 1.75 1.75 , a. 1.6 
16% 16% | 30 Domes pt 388 156 156 1,579 Noranda 78 «678 CURB MARKET 65 Intercity .. 32. 32 32 335 Lk Shore . 39 3% 39 

4 Brew pias 110" 110" | 3 Divdene x 3% 170 Ogilvie .... 27 26% 27 1,104 Abitibi oe =. & 10 Int Met ... 4% 4% 4% ora Cae. 2 ae 

wate BR | apps wk we] OR he Me | “agama EEE | seam ua wo so So | Senne A am a 
a e+. . . of ot 
43 Beit Gr... 1.00 1.00 1.00 20 Eng El ... 20 Ott Pow pf 99 98 98 $0 Aluminium 129% 129% 129% a Ss. 2S 500 Montague. “otk 
634 Bell, " aie 1% 15 29 Pum, Pay. 4 24 me ‘Simeon pflis 8 15 os Sean oo 3-18 112) 112 ia. rth io jog 3,000 Now Fis 34 25 
1,640 Brazil. of Q wa Seo Gatin a R % 34% 175 Placer aa 13% Bo Belt Cor oe 3t5 Mecell 7: 3 80 (80 yt Rees 2% ie 3% 
es a6 341 Pow Corp io as 10 Dist.. ee ese 
a Delt M3 2380 iis G-Stl war.. of En 3% $3 Price pi. tl” 40" 40" TB C Pecks. ao” a 733 Mitchell... of of of ee Pee: 22 3 oe 
os can ee ott om er yang - of 211 Que Pow 4 1% 1™% 1 ib cal Pow pi 00 ey 0% 100 Pee Cr 1 pilus 108 ioe STS Pick cr 130 ibe ies 
an Cem Pp i Regent ... 2 1, Can ee ‘6 Pioneer : ” 

95 Can N Pow 16 16 16 aoe i Bridne 3 Ri 3 20 Rolland pf. 95” 95° 95 30 Can Maft “a S 38 Sour Te... att 500 Premier ... 233 188 286 
154 Can 8S .... 1.75 1.75 1.75 5H Bridee pf 30 30 30 75 Sag Pow pfl07% 107 107 73C N Pwr pfili 111 111 woh ee ei 8 

= ie s a 1,510 Holl'ger 15 15 1,077 St L. Corp.. SS Sa Fer be 1aTas 107 107%, "8 Bridge 8 *e" °6 S000 Reward ©. “oa “ae oe 

be car a ~ a 210 How Smth. 10% 10% 10% 100 St L C A pt a a ot >> 115 1. 58 Cn Pw pfil0 109 110 900 San Ant ... 1.83 181 181 

1, mos Cdn i . Be 21 151 How. Sm pf nr) 25St I. Flour22 22 22 10 Gdn Ind’ B. 198% 198 = 155 Walk Br ..105 105 105 1,000 Shawkey 02 02 02 
600 Cel ie in oon tee a... 15 14% 14 1.30 Shonen’: 34 20 7Ci Tru pf. 45° 45 45 SWwaikers pi. so” 38 Se” | 2310 Stecoe io 215 as 
100 Cel pf . “10 108% 108% we RRR 400 Sherwin .. 10% 10 1 1,115 Cdn Vick’rs 3 2 _ 650 Sladen |... 

2 20 200 imp Toe pz me x 25 Sherwin pf.115 115 115 10 Cdn Win .. % MINING STOCKS 1001 Stade... ‘30 ae oe 

Can Cott... 65 65 40 Int Coal .. 55 55 55 40Simon .... ™% ™ T% 25 Catelli .... Fi 1,600 Aldermac . .33 .32 .33 400 Sud Bas ... 2.15 2.15 215%, 

26 GanCott  pf.103% 103% 103% : 100 Cate pf.. 13 13° 13 ; F F 2,200 Sullivan ... .87 .81 8% 
Tint Bronze. 16 15 16 110 Simp pf .. 500 Beaufor ... 814 

10 CdFairb pf.1 102 102 30 Int Bron pf 25 25 25 1808 ‘Can Pow 14 1% 11 25 Cons o> oe 1% 1% 3,100 Big Miss .. . i 13 150 Teck H .... 4.25 4.25 4.25 
20 CF Inv .... %% % 2,082 Nickel .... 48% 47% 48 315 Stel... m4 7 335 Com Al ... 185 1.86 1. 4,000 Br Gold ... 04% .0414 .04 142,400 Thom Cad.. .12 04 % 
55 Alcohol A.. 1.90 1.90 1. . “ 230 Saeed z 96Cn Div Sec 05 .05 .05 1,500 Cp Rouyn . 02% .01: “on 400 Waite Amul 7.00 7.00 7. 
25 Alcohol B.. 1.75 1.75 1.75 ek : Pete 22 21% 21% ie nd: “e he he 26Cn Dv 8 pf 6% 6% 6% 100 Cart Mal .. 02 .02 .02 6,500 Wood Cad.. .12 1h rt | 

1,363 C P R..... 4% 4% 4% wun wee me 5 P 163 165° | 156 Cons Pap. ay 4 Sg | 12708 Cent Cad... 23, 30.2 120 Wr Harg... 8.25 8.25 

” \ E os 
310 Cockshutt & 6% 6% Ep img ist ist 50 Un Steel. 4 r1 3 Cub Atrerft 1.00 1.00 1 400 Cent Pat .. 2.50 250 250 OIL STOCKS 
sab @meters ox an ties a dl oe David ..... 12% 12% 12% 900 Cons Chib...12 .12 .12 
ie on OL eB . SE nace 50 David B ... 1.75 1.75 1.75 285 Dome ..... 33% 200 Anglo Can.. 1.00 1.00 
Sengram 18% 40 Mack Sti pf 55 55 55 10 Viau pf ... 55% 55% 55% 29,500 Duparq 03 Brown 
thd Bid 10 W Groe pila” 104° 104 150 Dom Olle . 31 31 31 5 baie J P 100 eves aa 
Dom “* 400 Massey ... 5% 5% 5% 254 Donn A... 3% 3% 3% | 16100East Ma .. 255 250 255 300 C & E Corp 2.08 2.07 
Saintes ot 30 18 20McCol .... 6 6 6 135 Wpg El A. 1.80 175 1.75 15 Donn B ... 3” 3” 3 1,100 Eldorado .. 1.30 123 123 100 Dal Of! .... .38 38 
185 Dom Gis...113 113 13 20 Mti Cott .. 35 35 35 Whe El B. 1.65 1.65 1.65 120Euro El... 8 7% 8 330 Fal Nickel. 5.25 5.25 5.25 3,795 Home ..... 2.31 2.23 
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iti Oh 


ot a a SiR aN Ot A iS oN ak REIS ABABA Ep RR 





.912 


THE ANNALIST 








Thursday, June 29, 1939 





junction with the marked reduction in 
automobile activity that normally takes 
Place at this time of the year. -Appar- 
ent corroboration of these more favora- 
ble reports appeared in a substantially 
greater than seasonal rise in crude rubber 
imports in May. Imports, as reported by 
the Dominion Bureau of Statistics, rose to 
5,905,000 pounds from 3,285,000 pounds in 
April, an increase of 80 per cent, which 
compares with the usual seasonal gain of 
37 per cent. 

Building activity, on a seasonally ad- 
justed basis, turned downward from a low 


' April level. The value of permits issued 


per day was slightly less than that for 
April, whereas usually a sharp gain is re- 
corded. (The total value of permits is- 
sued amounted to $6,391,000, as against 
$5,937,000 in the preceding month and 
$6,576,000 in the corresponding month of 
last year.) While a low level of building 
activity is not a constructive factor in the 
business situation, it should be noted that 
it does not preclude a marked recovery in 
general business. In 1937, when business 
stood at a high level, building activity re- 
mained depressed. 
FREIGHT CAR LOADINGS 











Week Ended———. 

June 10, June 3, June 11, 

1939. 1939. 1938. 

Grain and products.... 4,335 ‘ pf 3,278 
A 875 906 
a dicas cece cs cne 4,706 5056 4,123 

ot RES 260 349 289 
Sa 2,276 1,977 1,919 
ee 2 EES 937 1,209 
[Pp and paper........ 1,718 1,632 1,588 
Gther forest" Seedacte.; 1,993 1,857 1,770 
ea 2,875 3,120 

Pre c. L merchandise...12,122 12/434 12/162 
Miscellaneous ......... 10,625 11,090 11,125 
Ss 42,497 43,935 41,489 


The latest freight car loadings report, 
covering the week ended June 10, con- 
tinued to make an unfavorable showing. 
For the fifth consecutive week the sea- 
sSonally adjusted index showed a decrease, 
standing at 67.98, as compared with 69.71 
for the preceding week and 88.59 for the 
week ended May 6, the year’s high point. 
Thus this index still fails to confirm other 
evidence of improving business conditions. 

Exports of Canadian merchandise re- 
bounded sharply in May, but the increase 
fell a little short of equaling the usual 
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seasonal rise. It should be noted, how- against none in May, 1938. Deducting 


ever, that the adjusted figure had shown 
a sharp rise in April and that not all of 
this gain has been lost. 

CANADA'S DOMESTIC EXPORTS 


(Average daily seasonally adjusted figures; 
thousands of dollars) 


cc ee TS 
$2,566 $2,855 154 


fy ee . 
Agr. an e ae prod. 

Animal “aoleene 408 409 355 
Textile products. 36 60 32 
Wood and paper. 612 610 523 
Iron products ........ ‘ 169 143 161 
Nonferrous metalt .... 599 663 539 
Nonmetallic mineral... . 66 70 15 
Chemical products..... 69 57 57 
Miscellaneous ........... 42 oF 59 


+tExclud. 





tary gold bullion amounting to 
$13,274,000 in May, 1939, against $5,037,000 in April, 
1939, and none in May, 1938. 

Canada’s total domestic exports, as re- 
ported by the Dominion Bureau of Statis- 
tics, amounted to $93,984,000, as compared 
with $55,812,000 in April and $67,770,000 
in May, 1938. The totals for April and 
May of this year include substantial 
amounts of nonmonetary gold bullion, as 


gold exports, the totals are $80,710,000 for 
May and $50,775,000 for April. All of the 
gold, which amounted to $13,274,000 in 
May, was sent to the United States. This 
was the most important factor in-a gain 
of nearly 100 per cent in export trade 
with the United States as compared with 
May, 1938. After deducting these exports 
the increase was reduced to 36 per cent. 
The two nonferrous metal export series 
included in our business index recorded 
declines, after allowance for seasonal fluc- 
tuations, but remained at a high level. 
Both copper and nickel exports were the 
highest for any May on record. Copper ex- 
ports amounted to 64,910,000 pounds, 
as against 39,904,000 in April and 59,017,- 
000 in May, 1938. Nickel exports amount- 
ed to 22,760,000, as compared with 18,750,- 
000 in the preceding month and 16,910,000 
in the corresponding month of last year. 
H. E. HANSEN. 


WHOLESALE COMMODITY PRICES 





(1926—100) 
Week Ended—_—.. 
June June 16, June 9, June 17, 
1939. 1939: 1938. 
All commodities. ........ 73.1 73.3 80.2 
——- products... .. 61.4 61.7 79.4 
products 71.2 71.7 77.4 
Textile products. -. 6.4 66.5 67.1 
Wood and pape -- 76.8 76.7 76.7 
Iron products........... 97.3 97.3 101.4 
onferrous metals...... 69.2 69.4 67.1 
Nonmetallic minerals... 84.7 $4.7 87.1 
aT 77.7 77.8 80.1 
Sensitive commodities}. 53.5 53.6 53.5 
tWood-Gundy index for June 21, June 14 and 


June 22. 


DOMINION BOND PRICES AND YIELDS 
Based on Bid Prices 
( Opening ) 




















, ct a 

Long Short Aver- Long Short Aver- 

Term. Term. age. Term. Term. age. 

June 19..105.43 100.97 104.88 2.99 1.46 2.35 

June 20..105.51 100.97 104.94 2.99 146 2.34 

June 21..105.55 100.97 104.97 298 1.46 2.33 

June 22..105.68 100.97 04 2.97 146 2.33 

23..105.68 100.97 105.04 2.97 1.46 2.33 

June 24..105.65 100.97 02 297 146 2.33 

Source: A. E. Ames & Co. 

Toronto Stock Exchange 
DAILY CLOSING AVERAGES 

20. 15 West. 

Indu Golds. Oils 

MIE. os cc:idsnscce 113.3 122.6 29.3 

2 RSPR pp 113.3 122.5 28.9 

; SS ear 112.2 121.8 29.5 

PO re 113.1 121.8 29.2 

Fk . ES 113.0 121.5 2.1 

DE Rs cc tocewe were 111.8 127.2 28.8 

SHARES SOLD 
— Week Ended——. 
June 24, June 25, 
1938. 

DE xcs uveueee sews s 336.000 650,000 

MEE crocs oa cndwincdas 389,000 768,000 

WOGMENORY 2 .ccccccecvess 274,000 745,000 

TE 5 con asesecencecs 282, 712,000 

ARR i ee ae 214,000 508,000 

I nda sa gesaueecuvs 145, 275,000 

| Cr re Prey 1,640,000 3,658,000 
Montreal Stock Exchange 
DAILY CLOSING AVERAGES 

20 10 Pulp 15 

Utilities. Industrials. and Paper. Golds. 

June 20....... 65.9 71.6 76.6 110.5 

Jume Zi....... 65.8 72.0 68.4 110.9 

ee 66.0 71.6 68.5 110.4 

CORD: Ties. 0 66.4 71.6 67.8 110.4 

June 24....... 66.4 71.6 67.8 109.9 

June-%....... 65.6 70.6 66.9 110.0 





June 2, June 25, 

On a RCL OE 43,000 113,000 
ee 116,000 102,000 
Wednesday .............. 85,000 131,000 
EE sssucenepetecves 44,000 000 
RES ae eee 62,000 96,000 
a ee er 12,000 42,000 
er 362,000 612,000 





Week Ended 


Transactions on the Toronto Stock Exchange 


Saturday, June 24 





CANADIAN STOCKS 


INQUIRIES INVITED 


A. E. AMES & CO. 


STOCK EXCRANGE 
STOCKS 
Sales. High. Low. Last. 
8,900 *Dorval Sis 5% 5 5% 
14,000 ey nad 17 15 16 
2,000 *East C 6% 5% 6 
26,800 *E Malart. -258 250 257 
5 Econ Inv... 22 22 22 
7,996 *Eldorado .135 125 125 














10 Equit Life. 5% 5% 
Prete ee eae 1,384 *Falconbrg 545. 500 535 
TWO WALL STREET. NEW YORK 1,485 FannyFarm 23% 22% 23% 
25,800 *Fed Kirk.. 5 4 
3,400 *Fernland . 4 4 
STOCK EXCHANGE STOCK EXCHANGE 1,956 Ford A ... 19% 19% 
STOCKS STOCKS — ee P. = * ee a 
| . neoew 4 
Sales. High.Low.Last. | Sales. High. Low. Last. 360 Gatineau p 14% 13% 14% 
900 *AbitibDi ...65 55 55 | 85C C M pf.105 104% 104% 103Gatin P pf 9 94 94 
335 Abit Abit. 6%, pf % 3 3% 3% 67 Can Malting 37 35% 130 Gatin rts.. 4% 5 
3,000 *Acme Gas 5 20Can N Pw. 16 16 16 10G S Wares 5a 5% 
2,200 * 2 2 2 | 255 Can Pack. . TT 20,100 *Gillies Lk. 8 6% 6% 
55 cAP oarain, 215 150 150 | 8C Per Mort.150 148 148 4,500 *Glenora .. 2% 2 2 
150 — 20 «20 155 *CanSteam 175 150 150 25.126 *Gods e 35% 36 
3,515 310311 129C Steam pf 8% 8 3,400 *Goldale ...19 18 18 
wo 208 Algoma ‘sti, 10 10% 10% 10% 50 pf 40 40 40 1,900 *Gold Belt.. 37 34 34 
Amm 225 *Cdn Brew.120 110 115 7,100 *Gold Eagle 7 6 
5,100 * Anglo Cdn. 107 100 100 | 20Cdn Brw pf 21 21 21 2,000 *Goodfish . 2% 2 
sAnsio Hur. 96 Cdn Bk .. 167 168 Goodyear pf 58 
6,400 sAmitfield i ieee 11 25 Cdn Can 3 1,500 ae 4% «Ot 
1,000 sAshiey ses 3 220Cdn Can Al18 17 18 500 *Grandoro. 6 
3,500 *Astoria Q. S 320 Cdn Can 6% 7 31Gr Lk VT 4% 4% 4% 
144,201 *Aunor .... 267 590 Cdn Car 104 9% 10 15 Gr Lk VTpf 12% 12% 12% 
5,100 *Bankfield. 244% 22 22 155 Cdn Car pf 23 22 115 Greening 10% 10% 10% 
: Sank Mont.213 211 213 35 Cdn Dredge 16 16 16 4,700 eGunnar . 54 53 
36 Bank ofNS 300 5 *Cind Al B.150 150 150 370 Gypsum ... 4% 4 4 
27 Bank Tor.. 252 | «© 3,930 °C Malartic 80 78 80 1,000 ‘Halcrow 8 1 ig 1 
20 Barkers ._. 6% | 5 Oil pf.1i5 115 115 | 43,500 *Halliwell.. 44% 3% 3% 
20 Barkers pf. 36 254C P R..... 60 Ham Th pf 56 56 56 
Ree *BaseMotals 15% 15 «15 | 830 Cdn Wine.. 3% 3% 6,850 *HardRock 106 103 105 
5 Bath PowA 6 6 1,150 *Cariboo ..215 210 210 15,200 *Harker .. 9 8 9 
Bear Expl 16 14 15 5,400 *Centr Pat260 245 245 1,600 *Highwood. 16 16 16 
2,375 *Beat Gold.128 11,100 “Central P. 11% 10% 10% Hin&Da 0 % % 
Beauharnois |. *Chem Res 35 35 4,245 Hollinger 15% 14% 15 
388 Beil Phone.178 175 175 | = = a tage A = = 500 *Home Oil. 221 
20,450 *Bidgood K 17) «17% | 5 *Chromium. 12,850 “Homestead 12% 10 10 
11.200 2B, Missouri 13 2 1 pom Svea rete winteen™ 15,095 *Howey ... 33 31 33 
Bobjo .... | 4 oniarum Hi Ba: 
1.135 Bralorne | 12" 11% 11% | —‘252Cons Baks. 17 16% 17 | 1315 Hudson Bay 334 32% 33% 
25 Brant Cd pf 19 ' 1,398 Cons Smelt. 4 40 18 Imp Bank. Q- on on 
1,350 Brazil Tr.. 9% 9 4 105 Consum 1 180 180 7,969 Imp Oil ... 15 14% 14% 
220 Brew Dist 4 4% 87 Cosmos - Coe 17 60 ImpTob ord 16% 1 16% 
4,055 B A Oil... 22 75) 10 Crow's NC 33 33 33 200 Imp Tob pf tha 
130 B C Pw A. 27% 27 = = 27: *Darkwater 3 3 1,000 *Ins tion 2944 29% 29% 
- 1,100 *BritDom © 7 7 #«+7 *+|~= 8,379*Davies P.. 32 2% 30 “ink Mat A. SE 5 
94,710 *Broulan .. 48 43% 44% | 2,600*Denison .. 13 12 12 12 Int Mill pf.106% 108 106% 
ee On. 28 hy 20 20 Dest Seagr f— 1% 3a > Nickel. 4 = 
1,155 Buffalo 12%. 12% Dome ..... 6,119 Int Pete .. 22 
2.200 *Buffalob C. 3 3 3 | 21 Dom 207 900 *Island M..115 112" 112 
2.315 Build Prod. 17 16% 17 | 20Dom Coalpf 18 18 18 6. 000 *Jack Waite %. 17 1% 
21,400 *Bunker H. 9 f 8% | 1,500 *D Explor.. 2% 4,500 *Jacola ; oS 
is SCalg&Ed .206 202 206 | 170 Dom Fndry 10,300 = = alg ot 3" 
100 *Caimont .. 33 32% 33 5°D Scot Inv 75 75 15 1,883 *J M Fa 4 4% 
100 Can Bread. 4% 4% | 29D Scot I pf 70 Kelvinator. 9% 9 
35 Can BreadB 54 54 1,470 Dom Stl B 11% 11 Mi 87,200 *Kerr Addi.205 190 190 
_ $5Can Cem . 8 7% | 745 Dom Stores 855 *Kirk Hud. 31 31 31 
35Can Cempf 96 96 96 10 Dom Tar pf 79 78 65,135 *Kirk Lake.162 147 152 
































STOCK EXCHANGE 
STOCKS Inquiries 
iw. it. rene 
5 gee 8 a ty || A. E. OSLER & CO. 
924 Lake Shore 38 regarding _ 
, Lamaq Canadian 
19.900 *Lapa ‘Cad. 2 20 29 | industrial Members The Toronto Stock Exchange 
418 Laura Sec. 3% EX] || & Mining _ OSLER BLDG., TORONTO *%: 
2,350 *Lava Cap. 2431 
4,500 *Lebel Oro. 3% 3% 3%| || Investments. na ieecati 
——_ 90 «81 8 — 
eect Litt L299 290 295 STOCK EXCHANGE STOCK EXCHANGE 
1,104 Loblaw A. 24% 24% 24% STOCKS STOCKS 
168 Loblaw B.. 234 33% 33 Sales. High. Low. Last. Bales. High. Low. Last. 
ae ¥ «201 204 | 13500*Paymaster 44 42 42 50 Tor Gen Tr 80 79 80 
ee ton ksh? 37% 37% | 5100 *Perron_.. .188 185 es ee 
39/800 *Malartic G75 70 72 heme SS OS 8,375 *Uchi Gold.145 134 138 
x at fille 5,960 *Pick Crow485 460 475 : ; 
2,500 *Man - a ™% % 4.752 *Pioneer . .252 se 250 2,276 Union Gas. 4% M4 
31 °M Leaf M150" 135 135 | 2430 sPowell Ro.199 190 60 Un Fuel A. 34 33-33 
1 *M f m ie 70 Pow Corp. 10% Om 10 25 Un Fuel B. 4 4 4 
5M LeafMpf 3% 5, 1,490 "Premier » 190 184 184 620 Unit Steel. 4 3% 3% 
1,500 *Maralgo . 4% 3% 3% 480 Pr Metals. 8b be ~we = = & . 
tiona « « eye a = 45621 *Waite Am710 685 690 
e PF . . 
“33 MeColl_ pt. 90" =H oo" | , 0 cRed Crest 6 6 6 HS Walkers pi 20 20° 20% 
. eno 
680 McIntyre | 58% | ee oS 1.000 <Wendigo . 9% 9% 9% 
3,152 McKenzieR133_ 131 131 * 7 6% 6% "202 Wi 12 11% 11% 
7,000 *McVittie . 17 16 17 172 Royal Bk .190 189 190 Westons pf95 93” 95 
3,000 *McWatters 2 48 48 340 Royalite .. 35% 35% 35% 2,500 *White Eay 
4,600 *Mi €.125 115 116 5 Russell I pfi25. 125 125 oD Wilts et 4 sft a 
1,150 *Model Oils 30 6,650 *St Anth.. 11% 10% 11 "125 «Win El A185" 165°" 185 
—_ *Mon Oil. 8 65,620 *San Anton188 172 172 1,000 *Wood Cad 12% 12% 12% 
5,300 *Moneta ..118 114 8 15,500 *San River 11% 12% oe owolah 7 
535 Moore 3938 1,500 *Shawkey . 4 2% 4 ‘500 °Ymir Yan 5% 8% 5% 
40 Moo: C A172 171 172 red *Sheep Crki21 117 121 
26,222 *Morr Kirk 9% 8 8 5,800 * tt G 99 97 CURB EXCHANGE 
1,200 *Murphy 1% 1% 1% 573 * 615 660 
325 Groc 5 85Silverwd pf 4 4 4 18 eh sat 3% B 3% 
60 Nat Gr pf. 24% 24% 24% 50 Simpsons A 10 10 10 7 en. 
Nat Sew Al2 11 11 36 Simpsons B 5 5 aan Pa ae 120 (120 
100 Nat Sti Car 48 46% 46% 283 Simpsons pf 94 92 93 15 Gon’ Presa ed : 4% 
10 Trust. 200 6,530 *Siscoe G' 115116 Ba ¢ 6 
67,800 *Naybob .. 19 16 18 6,600 *Sladen Mal 43 42 42 1,900 all ng e 3 3 
4,000 *Newbec .. 3% 3 3 2.600 *Slave Lake 5% 5% 5% oe i ie. 4 = 38 
1,000 *Ni ew CUR 3 9 9 19,860 £ ma. 5i 49 100 Pethin 4 zee Ftd 
730 *Nipissing 135 1 32 Stand P pf 1% 17% 17 pf a 
2,186 Noranda .. 18% 78% 25 St n .. 19% 19% 19 fe a 
500 *Nordon Oil 5 5 217 Steel Can.. 75 7 Zine Ss = 
,000 *No ae 5 5 150 Steel C pf. 74 72 5 tia 6 8 
500 *No 925 925 | 62,130 *Straw . iumberstone 
13,565 *O’Brien . 260 264 8,900 *SturgeonR 19 12% 18 446 Men Pow”: 6 Lb 15 
1,500 *Okalta Oilsi10 105 110 600 *Sud n220 215 215 1.500 "Oo ph wad .- % st 
1,000 *Olga Gas. 1% 1% 1%] 2,000 *Sud Cont. 8 8 "55 Ont aie ez 1 1 1 
Wipe sommes ia alo Sh | gg stout “he “Sy “Sy | 1.000SEammee EPS 
2 pe 
420 OrangeCpf 7% 7 at 20Supersiik B 4 4 4 1,910 *Pend Oreili40 132 134 
1.200 *Oro Plata. 27 73 4,900 *Sylvanite.345 340 340 Rob Sim pf137 137 137 
1,500 *Pacalta 5% 5% 100 yn .. 12% 12% 124% 175 Rog Maj A 2% 28 
65 Page Hers.101 99 100 2,925 *Teck-Hugh435 425 425 20 Shawinigan. 20 
14,344 *Pamour ..280 260 268 1,100 *Texas Cdn 80 80 80 1,000 *Temisk M 8% 7 
800 Pantepec . 5% 5% 5 45T T Tailors 9% 9 10 Thay ist pf 31 31 31 
1,500 *Parta Mal 4 3 ott Tal pf108 104% 108 35 Br.100 95 100 
3,000 *Paulore oa oe 175 175175 *Quoted in cents. 
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Financial News of the Week 


ARNINGS of the Chesapeake & 
Ohio Railway dropped sharply in 
the first quarter of the year and 
made a poor showing in the first 
two months of the second quarter. The 
decline from the fourth quarter of last 
year, Moreover, was well in excess of the 


usual seasonal decrease, and seasonally 
adjusted net income, as shown by the ac- 


companying chart, fell to the lowest level 
since the second quarter of 1938. Income 
was substantially higher than that for the 
first quarter of last year but, with the ex- 
eeption of that period and the second three 
months of 1938, stood at the lowest point 
since the June quarter of 1932. The April 


income report was adversely affected by 


the coal strike and the business recession, 
but May earnings continued at a low level, 
being only moderately above the break- 
even point. Whereas net income for the 
first three months totaled $4,249,000, the 
five-month report shows earnings of only 
$2,842,000. 

The Illinois Central fell back into the 
red in the first quarter. The decrease 
from the fourth quarter of 1938 was much 
greater than the usual seasonal decline, 
adjusted earnings being severely de- 
pressed. They still compared favorably, 
however, with many quarters of the re- 
covery period. The net loss as reported 
by the company amounted to $687,000, as 
compared with a profit of $2,612,000 in the 
preceding quarter and a loss of $737,000 
in the corresponding quarter of last year. 
For the four months ended April 30, 1939, 
the net loss was increased to $865,000. 

The New York Central Railroad also 
showed a greater-than-seasonal drop in 
earnings in the first quarter of the year 
and, like the Illinois Central, was again 
in the red. The net loss as reported by 
the company amounted to $4,305,000, as 
compared with a net income of $1,279,000 
in the fourth quarter and a loss of $10,- 
196,000 in the first quarter of 1938. For 
the four months ended April 30, 1939, the 
net loss had risen to $7,321,000. 


INDUSTRIALS 
Figures in Parentheses Give Date of Last 
Previous Item 


Air-Track Manufacturing Corporation—See 
item under F. L. Jacobs. 

American Locomotive (5-10-38)—The company 
has received a contract, involving about 
$420,000, for propelling machinery for a 700- 
ton submarine to be constructed at Ports- 
mouth (N. H.) Navy Yard. 

American Metal Company (5-3-39)—See item 
under Climax Molybdenum. 

Armour & Co. (2-1-39)—It was reported last 
week that the company is considering a 
refunding program involving a loan of $30,- 
000,000 from the RFC and public sales of a 
like amount of debentures, making a total 
of $60,000,000. The reports also stated that 
consolidation of Armour & Co. and its sub- 
sidiary, Armour & Co. of Delaware, also is 
being considered. 

Robert H. Cabell, president of the com- 
pany, issued the following statement re- 
garding the reports: 

“Reports in the press respecting an 
Armour & Co. refunding plan involving 
the calling of the guaranteed cumulative 
7 per cent preferred stock of Armour & 
Co. of Delaware are premature. Since 1933 
the Armour management has been study- 
ing various plans designed tc reduce the 
charges on the funded debt. 

“If arrangements can be made, holders 
of the Delaware stock will be offered the 
opportunity to exchange their stock for 
other securities which we believe will be to 
the ultimate benefit both of the share- 
holders and the company.”’ 


Aviation Corporation (6-22-38)—Rights to sub- 
scribe for 925,917 shares of capital stock 
at $3.30 a share in the ratio of one share 
for each three shares of stock held have 
been given to holders as of June 22 record. 
The rights will expire on July 6. 

Of the stock offered, Aviation and Trans- 
portation Corporation, which holds 29.7 per 
cent of the outstanding capital stock of 
Aviation Corporation, has agreed to pur- 
chase its proportionate share, or 275,124 
shares. The remaining 650,793 shares have 
been underwritten by a group headed by 
Schroder, Rockefeller & Co., Inc., and 
Emanuel & Co., which has agreed to pur- 
chase all shares not subscribed for by the 
stockholders. 

The major part of the net proceeds from 
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Table I. 


;| Years Ended Operating 
Dec. 31: Revenues. 


150,668 
137,173 


- 105,970 
-- 109,489 
-- 114,031 
1936 .. -- 135, 

. re 127,347 
19388 ........ 106,376 
Total 


Years Ended Invested 
Dec. 31: Capital. 











fEarnings a share have been adjusted to reflect 4-for-1 spli 
Hocking 


Chesapeake & Ohio Railway Company 


(Thousands of dollars) 


Charges 

Net Oper. Oper. Avail for Times. 
52,550 65.1 46,754 4.56 
50,252 63.4 44,949 4.15 
45,054 62.3 37,583 3.45 
42,761 56.7 34,291 3.19 
47,643 55.0 38,661 3.71 
48,674 55.5 38,037 3.85 
50,742 55.5 40,805 4.18 
65,524 51.7 54,053 5.27 
54,818 57.0 43,971 4.67 
41,930 60.6 29,834 3.26 
P. C. Net Rd 

Earned on and Funded 

Capital. Equip. Debt. Cash. 
6.82 353,881 243,612 17,903 
5.64 464,403 234,887 24,597 
4.41 463,828 228,890 11,600 
3.72 460,502 251,024 13,657 
4.48 466,262 244,978 18,852 
4.55 473,706 225,766 21,649 
4.94 475,707 228,835 21,274 
6.81 480,925 239,602 39,153 
5.38 480,057 235,236 34,348 
3.30 471,913 227,285 32,615 


in balance sheet items reflect acquisition of 
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Net fEarned Surp. Aft. 
Income. a Share. Div. & Res. 


36,497 5.27 
34,107 4.46 
26,696 3.49 
23,528 3.07 
28,420 3.69 
28,062 3.67 
31,039 4.05 
43,790 5.72 
34,562 4.43 
20,683 2.62 
Working Current 
Capital. Ratio. 
6,429 1.27 
9,778 1.37 
41,522 0.94 
293 0.91 
2,073 1.08 
8,365 1.35 
13,508 1 
19,979 1.68 
153 1.67 
18,251 1.76 
uly, 1930. +Figures 
aDeficit. 
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the sale of this stock will be applied, 
according to present plans of the company, 
to the current needs and development of 
aviation’s wholly owned subsidiary, 
Aviation Manufacturing Corporation, after 
repayment of a $500,000 loan previously ob- 
tained from Aviation and 

Corporation to supply te 

requirements of Aviation Manufacturing. 


Baldwin Locomotive Works (6-1-38)—The dol- 
lar value of orders taken in May by the 
company and subsidiaries, including Mid- 
vale Company was $2,705,382, an increase 
of $1,516,198 over May last year. The total 
for the five months of the present year 
is $26,977,175, as against $11,847,011 in the 
same period of 1938. 

Celanese Corporation (6-22-39)—A contract 
has been signed between the Celanese Cor- 
poration of America and E. I. du Pont de 
Nemours & Co. licensing the du Pont com- 
pany to utilize patents for the manufacture 
of “abraded yarn,” recently developed by 
the Celanese Corporation. 


Chain Belt Company—A special meeting of 
stockholders will be held at Chicago on 
July 11 to consider a proposal to acquire 
the business, plants and equipment of the 
Baldwin-Duckworth Chain Co: of 
Springfield, Mass., in exchange for 139,537% 
common shares, which will require au- 
thorization of an increase in common 
from 360,000 to 510,000 shares. \ 

Net profit of Chain Belt for the five 
months ended May 31 was $204,166, or 58 
cents a share on 347,595 common shares, 
the letter announcing the meeting says. 
Baldwin-Duckworth had a net profit of 
$108,257 for the same period. Upon com- 
pletion of the transaction the directors of 
Chain Belt propose to apply for listing of 
the company’s stock on the New York 
Stock Exchange, in addition to maintaining 
the listing on the Chicago Exchange. 


Climax Molybdenum Company (3-25-38)—De- 
fendants in a_ $79,000,000 action 
forty-three shareholders of the Climax 
Molybdenum Company declared last Friday 
that the charges were false and that they 
intended to fight the case on its merits. 
The suit was brought by two shareholders 
of the American Metal Company, Ltd., on 
Dec. 23, last, but it attracted no 
until an afternoon newspaper on June 23 
published excerpts from the bill of com- 
plaint. 

In brief, the bill alleged that Max 
Schott, now president of the Climax com- 
pany, but then Western manager for 
American Metal, contracted in November, 
1916, for the latter company to finance 
exercise of an option on molybdenum 
deposits near Climax, Col. The agreement 
was to have given American Metal 75 per 
cent of the shares to be issued, the re- 
mainder to go to Edward G. Heckendorf, 
the option holder. 

In the next five months, according to the 
bill of complaint, directors of American 
Metal ‘‘akreed to cause American Metal to 
relinquish 90 per cent of its entire share in 
the Climax properties and in the new cor- 
poration * * * all without any consideration 
to American Metal. * * * The conspirators 


money on behalf of Climax and caused 
American Metal to extend to Climax the 
use of its facilities, service and 

all of which were necessary for the develop- 
ment of Climax.” 


were repaid and are still owing. The com- 
plaint asked that 1,663,500 shares of Climax 
stock now held by the alleged conspirators 
and $9,618,000 of the $14,427,000 dividends 
paid be returned to American Metal. 

E. I. du Point de Nemours (5-17-38)—See item 
under Celanese. 

Federal Screw Works (6-1-39)—At a special 
meeting held to ratify certain changes in 
the articles of incorporation in line with 
terms of the recapitalization plan now 
being worked out under the Chandler Act, 
stockholders voted to change each five 
shares of present no-par common into one 
share of new $l-par common stock that is 
to have full preemptive rights. 

The changes are not to become effective 
until confirmation by the United States 
District Court of the company’s recapitali- 
zation pian. x aa 

F. L. Jacobs Company—The New Y 
Exchange has advised members that notice 
has been received of the proposed offering 
to the <2 - Rene nes shares of 
the Air-Trac anufactu! Corporation 
and that holders of common stock of the 
F. L. Jacobs Company, of record of June 
10, or any one who becomes a registered 
holder of such stock before the close of 
business on June 28, may buy three Air- 
Track common shares for each ten Jacobs 
shares held, > etme The rights will 

ire on June 30. 
“The Air-Track Manufacturing Corpora- 
tion is 98 per cent controlled by the Jacobs 
Company. It manufactures an aircraft 
blind landing system and other air naviga- 
tion and radio precision instruments. The 
F. L. Jacobs Company is an automotive 
appliance maker. All of its aviation activi- 
ties have been segregated in the Air-Track 


company. 


Marathon Paper Company—The com has 
made aaa ota to sell to the hquitalie 
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cent fourteen bonds. proceeds 
will be used to retire $1,750,000 of 54s and 
about $1,700,000 of long-term bank loans. 
The company also arranged for an addi- 
tional $1,000,000 six-year 4 per cent bank 
loan to take care of expanding capacity. 


Parameunt Pictures (6-15-39)—Arrangements 
are being made for a loan at 3% per cent 
interest to call the remaining outstanding 
6 per cent debentures of the company, Bar- 
ney Balaban, president, said at the annual 
meeting of stockholders. Only $1,939,000 of 
the 6s remain outstanding out of an issue 
of about $23,310,000. 

“It will be noted that in connection with 
this huge capital and interest reduction pro- 

Mr. said, ‘“‘no bonuses, 
commissions or fees were paid to any 
broker, banker or other person.”’ 

In June, 1938, interest of consolidated 
companies was at the rate of $3,000,000 a 
year, Mr. Balaban said. ‘‘Currently,’’ he 

. “this has been reduced to about 

$1,700,000. Your company’s credit position 

is such that in the opinion of leading bank- 
ing and financial interests its credit rating 
is extremely high. 

“Thus far, for the second quarter, earn- 
ings are running substantially ahead of the 
same quarter last year. 

“While your company’s policy has been 
to reduce debt and the senior security 
position as rapidly as possible, it was felt 
by your board of directors that the com- 
mon stockholders should receive a dividend, 
and accordingly a dividend was declared, 
payable on July 15, 1939.” 

In a résumé of the three years since 


Mr. Balaban said the com- 


000, while 111,000 shares of first preferred 
and 89,000 shares of second preferred stock 
had been converted into common stock, 
making a reduction of $12,000,000 in par 
value of the senior stocks. All arrears of 
dividends and current preferred dividends 
had been paid. Total reduction in debt 
and senior securities ahead of the common 
stockholders has been $22,000,000, he said. 
Secony-Vacuum Oil (6-8-39)—A new issue of 
$50,000,000 of twenty-five-year 3 per cent 
debentures has been dated July 1, 1939, 
offered publicly by Salomon Brothers & 
Hutzler as selling agents at 104 and accrued 
interest, to yield about 2.77 per cent. 

No firm commitment to take the issue 
was entered into. The bankers are acting 
as exclusive selling agents for the com- 
pany, receiving a commission of 0.4 per 
cent, or $200,000, for their services. The 
company also will reimburse the selling 
agents for certain expenses, estimated” at 
$40,000, incurred or to be incurred in con- 
nection with the offering. 

Net proceeds of this issue will be applied 
to the redemption in full of $50,000,000 of 
fifteen-year 3% per cent debentures due in 
1950, which have been called for payment 
on July 21 at 102.5 per cent and accrued 
interest. 


A. G. Spalding & Bros. (6-1-39)—Stockholders 
have voted to approve a plan of recapitali- 
zation embodied in an agreement whereby 
a newly formed Delaware corporation will 
absorb the present New Jersey corporation, 
of which Charies F. Robbins is president. 


ceive $1.92 in cash, $100 in new fifty-year 
5 per cent debentures and one share of new 
no-par first preferred stock, entitled on 
redemption of liquidation to $50. Each new 
share will also be entitled to one vote and 
to cumulative dividends of $1.50 annually 
for three years until Nov. 1, 1942, and to 
$2 annually thereafter. 

Holders of second preferred stock will 
receive, at their option, one share of new 
second preferred stock or twelve shares of 
new common stock for each share now held. 
Each new second preferred share will be 
entitled to $160 on liquidation or redemp- 
tion, to one vote and to non-cumulative 
dividends cf $7.40 a share yearly from 
Nov. 1, 1939, before any cx divi 
may be paid. The common stock, under 
the plan, will be exchanged share for share 
for new common stock of $1 par value. 

Mr. Robbins told the stockholders when 
the ballot was being taken that the com- 
pany had in May a profit of $143,000 after 
all charges but Federal income tax. This 
brought the total for seven months to $242,- 
000, in contrast with a loss of $367,000 in 
the corresponding period of 1938. Sales for 
the first two weeks in June, he added, were 
larger than a year ago and exceeded the 
company’s budgeted figures. 

Thompson Products (6-15-38)—A special meet- 
ing of stockholders has been called for 
July 7 to vote on a proposal to issue 20,000 
shares of prior preferred stock, which will 
bring the number of shares outstanding to 
28,945. At the same meeting the stockhold- 





United 


icked up a little 
in May, operations in April were poor, as 

in the previous three months. The let. 
down was in all sections of the company’s 
operations. 

Aircraft (4-26-39)—The French Air 
Ministry has ordered about $5,400,000 air- 
craft engines and propellers from the com- 
— This contract is in addition to other 
orders. 


RAILROADS 


Atlantic Coast Line Railroad Company (5-25- 


Cc 


39)—The road intends to pay its six to 
thirty year 4 per cent debentures at ma- 
turity on Nov. 1, 1939, when interest on 
the bonds will cease, it has been announced. 
Anticipating this maturity, the railroad 
advises that holders may now obtain im- 
mediate payment for their bonds at their- 
principal amount and accrued interest to 
the date of presentation and surrender at 
the office of the Safe Deposit and Trust 
Company of Baltimore. 


os Indianapolis & Louisville (12-28-38)— 
The Cc. C. has declined to approve any 
plan ter reorganization of the road at this 
time. It concluded that present and prospec- 
tive earnings are not sufficient for the 
fixed charges necessary under plans pro- 
posed to date by stockholders and a pro- 
tective committee for refunding bonds. 


The commission’s order, however, was 
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issued without prejudice to a continuation 
of a for reorganization of the 


wens Bay & Western—The road has placed 
orders for three new passenger-freight 
locomotives to cost about $270,000 and to be 
delivered in October. 


Wheeling & Lake Erie (6-15-39)—An issue of 
$5,250,000 of refunding mortgage bonds, 3% 
per cent, Series F, has been sold to the 
Mellon Securities Company, and an issue 
of $2,188,000 of refunding mortgage serial 
bonds, 2% per cent, Series E, to the Union 
Trust Company, according to data filed by 
the railroad with the I. C. C. 

Both issues were sold at par and accrued 
interest to the two Pittsburgh financial 
institutions, the report said. 


UTILITIES 


American Telephone and Telegraph (6-22-39) 
—See item under Southern Bell Telephone. 

Central Illinois Electric and Gas—The SEC 
last week exempted from the Holding Com- 
pany Act four proposed issues of securities 
of the company, but with a proviso that no 
dividends shall be paid by the company, 
except in stock, so long as two 
of the issues are outstanding. These two 
issues are $14,750,000 of first mortgage 
bonds, 3% per cent series due in 1964, and 
$3,000,000 of 3, 34% and 4 per cent serial 
debentures due serially from Dec. 1, 1939, 
to July 1, 1949. 

The other issues, for which application for 
exemption was made separately, are two 
secured promissory notes of $1,000,000 each 
to mature on Feb. 15, 1942, and $3,000,000 
of first and refunding mortgage’ bonds, 5 
per cent series, to be pledged as security 
for the notes. 


Columbia Gas and Electric (6-8-39)—In a 
move designed to meet the objections 
raised by the Department of Justice under 
the anti-trust laws, Columbia Gas and 
Electric has taken steps to effect a com- 
plete divorcement from its affiliate, the 
Columbia Oil and Gasoline Corporation, 
and thus in turn to relinquish control over 
the Panhandle Eastern Pipe Line Company. 

In a plan drawn by Columbia Gas and 
submitted to the United States District 
Court in Wilmington, Del., provision is 
made for restoration of Panhandle Eastern 
to a position of independent action in the 
transmission and sale of natural gas. The 
plan is subject to approval of the court, of 
the Department of Justice and, to the 
extent required by law, of the Securities 
and Exchange Commission. 

Under the plan all physical properties of 
Columbia Oil are to be reabsorbed into the 
Columbia Gas system and Columbia Oil is 
to retain as its sole remaining asset its 
stock interest in Panhandle Eastern. In 
payment for the oil and gasoline proper- 
ties of Columbia Oil, Columbia Gas is to 
cancel and surrender to Columbia Oil 
400,000 shares of preferred stock of Colum- 
bia Oil held by the top concern. 

The properties to be taken over by Co- 
lumbia Gas in the transaction are the 
Preston Oil Company, the Viking Dis- 
tributing Company, the Virginian Gasoline 
and Oil Company, the Union Oil and Gaso- 
line Company and the Ohio Fuel Supply 
Company 

Following cancellation of the 400,000 pre- 
ferred shares of Columbia Oil, the entire 
issue, the bonded indebtedness of Columbia 
Oil to Columbia Gas, aggregating $21,000,000 
in twenty-year debentures, is to be reduced 
by approximately $10,000,000. This is to be 
effected by Columbia Oil agreeing to sell 
in the open market to a purchaser or pur- 
chasers with no connection or. interest in 
Columbia Gas $10,000,000 of Class A pre- 
ferred stock of Panhandle Eastern now 
held by Columbia Oil. The interest rate 
on the remaining debentures then would 
be reduced to 3 per cent and such deben- 
tures would be retired eventually through 
sinking fund payments amounting to $600,- 
000 a year. 

One of the most important provisions of 
the plan, and one which never before had 
been proposed by Columbia Gas or Colum- 
bia Oil in their attempts to satisfy the 
requirements of the Department of Justice, 
is that providing for a clean sweep of 
directors and officers of Columbia Oil. 

Commonwealth and Southern (6-22-39)—Wen- 
dell L. Willkie, president of Commonwealth 
and Southern last week made an urgent 
plea to the joint conference committees of 
the House of Representatives and the Sen- 
ate ‘“‘to exercise the utmost of good-will” 
and report out a bill authorizing the sale 
of the Tennessee Electric Power Company 
to the Tennessee Valley Authority by 
granting to the latter authority to issue 
and sell bonds in an amount sufficient to 
consummate the purchase. 

Addressing the annual meeting of share- 
holders in Wilmington, Del., Mr. Willkie 
declared that if such a bill was not agreed 
upon “the TVA and municipalities in 
Tennessee with free gifts of money from 
the Federal Government will continue the 
duplication and destruction of our prop- 
erty.”’ 

The report of the Commonwealth and 
Southern Corporation and subsidiaries for 
the twelve months ented on May 31 
showed a consolidated net income of $14,- 
144,128 after all expenses and charges. 
This was equal, after preferred dividend 
charges, to 15 cents each on the corpora- 
tion’s 33,673,328 shares of common stock 
outstanding and compared with a consoli- 
dated net of $12,794,162, or 11 cents a com- 
mon share, in the twelve months ended on 





May 31, 1938. Gross revenues of the sys- 
tem for the period 
=, ci in the preceding com- 


were $150,890;724, 


than twelve years the balance of the un- 
amortized expense and sales premium and 
the redemption premium on the company’s 
first-mortgage and ag bonds, Series 
Gout ¢ pyc Utilities (6-15-39)—The company C, 4 per cent, to be retired. 

has been authorized by the Federal Power 

Commission to amortize over not more 


The principal amount of ‘the bonds to be 
redeemed, due Oct. 1, 1966, is $27,300,000. 
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Kansas Power Company—The company has 
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New York State Electric and Gas (2-8-39)— 
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Panhandle Eastern Pipe Line (2-8-39)—The 
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bonds, Series D, 3% per cent, due on 
1969, as evidenced by a registration 
ment and a declaration filed with the 
under the Public Utility Holding 
Act. 




















































































































York City last Friday made what 
La Guardia described as a ‘‘final, 

and firm” offer of $151,000,000 for all. 
erties of the Interborough Rapid 

Company and the Manhattan Railwa: 
pany. The offer, drawn by the joint : 
Transit Commission group in charge = 
negotiations for transit unification, was 


“4 


now in receivership. 


38)—The report of the company and sub- 
sidiaries for the first quarter of this year 
shows a consolidated net income, after all 
operating expenses and charges, of $1,219,- 
425, compared with a net of $2,299,336 in 


$20,314,221, against $21,013,190 a year ago. 
The results of I. T. & T.’s Spanish sub- 
sidiaries are not included in the report. 

Sosthénes Behn, president of the corpora- 
tion, in his letter to shareholders 
companying the report, writes that 
decline in net income for the current year’s 
quarter, compared with a year ago, 
due to the foreign exchange situation. He 
adds: 

“Gross earnings and net income of most 


first quarter of 1939,. compared with 
corresponding period of 1938, but the rela- 
tive United States dollar equivalents there- 
of were substantially lower due to the ~ 
further decline in the relative values of — 
certain foreign currencies since the first 
quarter of 1938. This factor, Free with 
increased loss on foreign exchange arising 
from the translation of net current assets 
from foreign currencies to United States 
dollars, accounts principally for the de- 
érease in consolidated net income.” 

The report points out that no adjust- 
ments have been made with respect to the 
amounts at which the investments in and 
the advances to Spanish subsidiaries are 
carried on the books of the parent concern 
and its subsidiaries. It also is stated that 
the extent of damage to fixed property or 
losses of current assets sustained the 
Spanish properties as a result of the civil 
war is not as yet ascertainable. 


filed an application under the 
Company Act for authority to issue $5,000,- 
000 of 4 per cent first-mortgage bonds, 
Series A, due July 1, 1964, and a maximum 
of $600,000 of unsecured notes. 
Harris Hall & Co. have been —— 
as principal underwriters and will receive 
a maximum commission of 2 per cent on 
the bonds, which will be offered publicly. — 
The notes will be issued to one or more” 
banks which are to be selected. 
Net proceeds from the sale of the bees: ix 
and notes will be used to redeem at Wb 
the company’s $5,424,000 first-mortgage 5° 
per cent Series A bonds, due on March 1, 
1947. Annual interest charges on the new 
bonds will be $50,000 less than the amount 
now paid by the company... No interest 
rate has been set on the notes. 


has asked the I. C. C. for authorit; pay? 
chase all properties and rights of 

hound Corporation between New York yr 
Boston for $68,286. The application said ben di 
affiliate lines were duplicating some serv- 
ices and could be operated more economi-— 
cally if: consolidated. 


Authorization for refinancing operations of __ 
the company, involving $13,000,000 in first  — 
mortgage bonds and $6,000,000 in 
stock, has been issued by the New York 
Public Service Commission. 
The corporation was authorized to issue 
$13,000,000 in first mortgage bonds, 3% per 
cent series due 1964, in exchange for the 
same amount of 4 per cent series due 
An issue of $6,000,000 of 54 per cent cumu- 
lative preferred capital stock also was 
authorized, to consist of 60,000 shares of 
$100 par 
Of Nhe capital stock issue, 30,724 shares 
are to be issued in exchange for 33,796 
shares of outstanding 5 per cent preferred 
capital stock held by affiliated interests 
and 29,276 shares are to be sold at not less 
than par and accrued dividends, to realize 
not less than $2,810,496. 


company is preparing a registra’ 
ment, to be filed with the Securities and 
Exchange Commission, covering the issu- 
ance of 80,000 shares of the company’s 
common stock, J. D. Creveling, president, 
announced last week. 
This action was decided upon, Mr. Creve- 
ling said, because of the disclosure in 
Chancery Court in Wilmington, Del., : 


a plan submitted by the Missouri- ! 
(Mokan) Pipe Line Company calling for the 
pro rata distribution of the 80,000 shares to 
Mokan shareholders. A warrant for that — 
number of shares is held by the receivers 
for Mokan 
Under the distribution plan, only those 


Continued on Page 930 
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THE ANNALIST INDEX OF BUSINESS ACTIVITY CRUDE OIL PRODUCTION (18) OIL REFINERY ACTIVITY AND STOCKS (18) 
May. Apr. Mar. Feb. Jan. Dec. ~Tatly May. Apr. - sae Mend vsegeneed excluding (Estimated for entire industry; thousands of barrels) 
Freight carloadings.. 5 765 91 793 828 S42 82 695 67 ot” or illegally produced oil) Crude Runs to Stills 
Miscellaneous ........ 74.3 78.0 77.3 79.1 81.0 80.9 65.0 649 tBur.of —Week Ended— Average §P.C.of ttTotal -——— Stocks 2 
RS. sos 79.6 84.4 83.2 90.3 90.7 90.8 77.8 79.2 Mines June 17, June 18, Daily Capacity Gasoline Crude  {Gaso- Gas and 
. power prod..... #100 99.2 98.3 97.8 983 99.3 989 911 906 | Texas— Calculations. 1939. 1938. Runs. Operated. Prod Petr line. Fue} Oil. 
acturing .°79.8 481.8 90.2 90.3 95.3 101.7 102.7 59.4 59.4 Panhandle 64,850 76.6 725 298,803 87,767 134,632 
ngot : 61.0 64.3 66.6 68.7 73.8 848 95.0 37.8 41.2 North ... 69,600 77.7 730 297,197 86,149 136,097 
Pig i iron priduction. «188 03 22 812 it? 22 3-4 40.9 47.4 W. Cent. 12.100 75.4 740 931 84,476 137.007 
6 Sap i é i 4 121.5 115.6 81.1 74.7 ~ eee : 
TEotton consumption.121.8 110.2 123.0 120.8 124.0 1284 1234 868 79.3 89,350 ° 
Wool consumption.. ... 87.3 124.6 117.3 119.7 146.3 132.1 78.7 588 363,500 8 11,172 37,7 | Se 
85.4 11; 277,068 84,544 **135, 
Silk consumption... 56.7 59.5 68.7 66.7 73.7 71.9 78.7 64.0 69.4 207,250 84.0 115180 278,289 84'152 **136,378 
Rayon consumption.106.6 107.7 110.0 100.9 109.9 104.7 89.2 66.5 68.5 187,650 84.2 11,238 277,947 83/637 **137 
and shoe p ... 112.5 129.7. 126.3 138.2 139.1 140.4 110.0 109.0 86.5 11,602 274,692 82'716 **140,596 
Automobile rod ay 70.5 715 86.7 93.7 99.9 104.8 114.5 46.9 46.1 onntel ote 1,455 20s 1,200 tes sense ; 67 1,40 3 ...... "657 «142. 
uction J i J f 7 . 6 57.6 oma. e + 
Cement Production... ... 70.9 743 714 64.1 721 716 58.7 565 | Kansas... 152,400 168,550 159,550 sag Estimated from U. S. Bureau of Mines data. ee eee nee ae 
a vnes yess. 1) 67 716 782 764 746 753 64.9 72.0 | North La.. \ 265,000 72,000 90,900 | Son pesnded quesitne for repertta Pn eg 
Zine. production M8 10 21 13 134 188 734 G46 O62 | Coastal a | ony (196;750, 181,800 | estimated for entire industry. =*Not comparable “Ween 
|e Rp t : d g : é : nsas.. , ‘ d 
Combined index ....... °87.5 186.7 90.1 89.7 92.3 95.0 9.2 73.8 74.1 | Tencteas los'sey -pe'opo} 140,550 il 
Automobile production index for Jan., 1938, revised to 57.9. Michigan... -—s +4 55.200 PERCENTAGE CHANGES IN FREIGHT CAR LOADINGS WEEKLY 
Wyoning.. 73,300 63,300 54,550 (Percentage changes from corresponding week of previous year) 
THE NEW YORK TIMES WEEKLY BUSINESS INDEX Montana.. 17,300 14,950 14,450 | Week : : 
"Freight. Electric Cotton com- | New Mex. 117000 105'900 90°35 ae. "  NLY.C. P N. H. N.&W. B.&O. C.&O. Atch. oo ped 
Ger tings: suet nan Fower auto tgmber “i” Sines | Cailtormin. B04,000 O1F1WD orr400 | May's. fea 408 Tide Wwe — a8 ee tra +33 Ted ties 
Effective weights 18 7 20 10 10 10 00 | Total U.S.3,491,000 3,447,050 3,137,300 | May 27... 4 7. : . 9 +03 — 0. % tis: 
y 2... 47.7 +129 + 9.2 4269 429.5 4199 +03 —08 +136 +159 
Ad weights .19 .08 10 49 06 05 1.00 tEffective June. "Excluding Illinois. June a 14.6 158 fi33 32.8 16-9 30.1 ti + 73 +34 tis 
ee Sl Te BS Um! hUt UCU COO 9 June 17... $21.1 411.7 ©... 433-2 +286 +288 + +63) 3s oe 
a S........... 671 76 406 90.0 454 549 911 76.4 RAILROAD STATISTICS cane... 7S. -- 4329... 7800 + 9.6 . 
WEEKLY (27) 
Be: 5. . ' P B.C. 12 A 
a a fT LS SS S| FF Si St Sen FREIGHT CAR LOADINGS ELECTRIC POWER PRODUC- 
ST Eeeeoes 72.6 86.1 60.6 %8 786 73.0 1232 861 | weer ended 5-Year ture WEEKLY (19) TION WEEKLY (7) 
4 ee isanes 718 a3 = =s aH ay 127.6 87.6 cae a: 1990. Gu acon Junel7, Junel0, Junel8, | (Thousands of kilowatt hours; in- 
_—....... oo 68 6 OS 6S «(Ted «(1oe2 es | Tot. load’gs 637,873 654,003 — 2.5 | Grain & gr pr 38,821 Seats Sages | Sasee only power gencrated by Os 
SS ao) @1 99 1886 75.6 125.8 = 90.6 Goal aces RTL Levee t 83 | Livestoc Ke “94st “9'760 10,064 | Clectric nd imparts, Does wot in 
Bs. s.. at Hi: i i é a: Ee ee {909 — 9.4 | Coal .........100;972 100,015 82,780 | Proper an por not in- 
Riiicws =. - a ys. ae + arf = Git damm 3s Ds caches 5,809 5,384 4,151 | clude power generated by traction 
3 Tot. ions gt 034,607 14 intine + | Sees 10,698 43.504 24740 Week dag 
a t a 14,034, eoustr— 52 | Fee yy u : , woe 
RATE OF OPERATIONS IN THE STEEL INDUSTRY Grain & fr wO8 Sea | aoaieeo oi 152,502 153,082 146,308 | pivteq. 1939. 1938. 1987. 
As Estimated by | Coal & coke 2,615,566 3,124,769 —16.3 Misc. ‘treight..259,006 258,659 224,316 Apr. 1..2,209.971 1,978,753 2,146,959 
<—_Dew-sones— Week Amer. an. | eee Prod. oneue own 22 | Total ....... 637,837 634,597 555,519 a it recat Lee i pees 
. 8. Begin- Iron & wi Iron Met. ’ ’ — & “4 deg 4 . * ° 
2 ; Fr. car sur. . Apr. 22. .2,199,002 1,951,456 
Steel. Indep. Total : StlInst. Ended: Steel. Times : r. -2,199, 951,456 2,188,124 
1938. “aight es “ Pe ges: Pi, 2a 206,288 20.1 | eae ATED ACLOMORILE ruo- Ar. gee Be 2:18:79 
June 20. 28 June 13. 27.1 June 18. 25% 26 14. 2 yi v - -2,163, z 
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4. 47 °«252)«50 Apr. 17. 50.9 Apr. 22. 50% 50% Apr. 18. : 50 | §Gross rev. 1,179,802 1,165,0314+ 13 | Abr 18.1.7: S119 BL 82196 | Sune 17..2.284717 1.991" "213, 
165, ie oa vag June 17. .2,264:717 1,991,115 2,213;783 
Me im, Boe He ae SS Bae ee 8 ee as RRL | fe Bo as ae tae | Se ts Sees Sete 
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June21, Junel4, June22 A wom Cont 3.4 62 +93 
1939" 1939" 1938. aoe,  papeemeame Car Prod., Electric Power Production, P. C. Oil Production, Weekly..>...... South. States. +15.9 13.6 10.2 
Manufacturing ... 45 49 snag ACER eae ti Changes, by Regions, Weekly.15| Oil Refinery Reutty ‘and ee Mi ON ER ty Ee 
Wholesale 2 it Zt a 8-5, | En oeting Contract Awards, potgcks, ickeeae Rat os eoaen Pacific Coast. +10.3 9.9 8.1 
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FACTORY SALES OF AUTOMOBILES (5) 
(Including foreign assemblies from parts made in U. S.) 
U. S. and 
Canada ——United States— . 
} Total. Total. Pas’ger.Trucks. Total.Pas’ger.Trucks 
399,186 ,603 * 309, 70,109 19,583 14, 4,886 
900 364,193 296,788 67,405 19,707 14,173 5,534 
i 19,022 494,121 403,879 90,242 24,901 19,127 5,774 
+231 439,980 96,170 17,081 12,927 4,154 
' 377 516,919 425,432 91,487 23,458 17,980 5,478 
793 ,312 411,414 85,898 23,841 17,919 5,922 
Reh e's oars 456,909 968 360,400 78,568 17,941 12,513 5,428 
August ...... 405,072 394,330 311,456 82,874 10,742 5,814 4,928 
September 175,630 171,213 118,671 52,542 4,417 1,926 2,491 
eS 337,979 329,876 298,662 31,214 8,103 7,378 725 
November ... 376,629 360,055 295,328 727 16,574 13,793 2,781 
mber .... 347,349 326,234 244,385 81,849 21,115 114,799 16,316 
3,915,889 893,085 207,463 153,046 54,417 
155,505 153,823 17,624 13,385 ,239 
] 139, 47,151 16,066 11,753 4,313 
174,065 447,580 16,802 12,276 4,526 
. 176,078 #43,032 18,819 14,033 4,786 
154,958 37,101 18,115 13,641 4,474 
136,531 38,139 14,732 11,014 3,718 
} 106,841 34,602 9,007 5,273 3,734 
j 58,624 31870 6,452 3,063 3,389 
65,159 18,375 6,089 4,290 1,799 
187,494 22,018 5,774 5,412 362 
J : November ... 372,413 320,344 52, 17,992 423 2,569 
" 326,006 62,340 18,670 15,518 3,152 
2,000,985 488,650 166,142 125,081 41,061 
280,033 59,119 14,794 11,404 3,390. 
239,980 57,861 14,300 10,914 3,386 
299,703 72,237 17,5449 12,689 4,860 
A 273,409 63,963 16,891 12,791 4,100 
237,870 59,638 15,706 11,585 4,121 
21 
RETAIL VALUE OF DOMESTIC GASOLINE CONSUMPTION 
(Price per gallon; consumption in thousands of barrels per day, adjusted 
for seasonal variation; value in thousands of dollars per day). 
1935. 
Price. Consumption. Value Price. Consumption. Value. 
h 140 1,314 q .130 1,145 6,252 
142 1,130 6, 132 1,145 6,348 
141 1,274 7 132 1,143 6,337 
141 1,235 7,314 .136 1,156 6,603 
.142 1,236 7,371 .139 1,159 6,766 
\ .142 1,343 8,010 139 1,149 6,708 
( .142 1,359 8,101 139 1,205 7,035 
! .143 1,289 7,742 .139 1,205 7,035 
.142 1,353 7,935 137 1,160 6,675 
i 141 1,396 8,267 136 1,311 7,488 
-140 1,362 - 8,008 137 1,230 7,077 
140 1,474 8,667 137 1,266 7,285 
1938. 1937. 
Price. Consumption. Value. Price. Consumption. Value. 
EE sk eacaccsaeens .143 1,384 8,312 141 1,332 7,888 
ES 143 1,389 8,342 143 1,361 8,174 
EE Sv atcscsaceunve 142 1,487 8,868 .146 1,436 8,806 
H PE aisscascarcesakt 142 1,467 8,749 147 1,437 8,872 
| y : 1,415 8,439 147 1,405 8,666 
1,432 8,540 147 1,426 8,804 
1,368 8,159 147 1,467 9,057 
1,407 8,332 147 1,388 8,570 
1,393 8,132 .148 1,444 8,975 
4 1,412 8,125 147 1,419 8,761 
. 1,494 8,534 145 1,460 8,891 
; 1,500 8,442 1144 1,450 8,770 
1939. 1938. 
Price. Consumption. Value. Price. Consumption. Value. 
eee oe .132 1,489 8,255 143 1,384 8,312 
eee 132 1,509 8,303 -143 1,384 HY 
131 1,533 8,435 142 1,487 8, 
SNR us. 69:0. 50'S 131 1,491 8,203 .142 1,467 8,749 
ME adsien ss ctusiqd hes ares ‘ 142 1,415 8,439 
June 142 1,432 8,540 
oi Saas 142 1,368 8,159 
guages ee eee aad we 4 4 = 
ember . s 5 
Sctope Snk< -137 1,412 8,125 
November 136 1,494 8,534 
December 134 1,500 8,442 
22 
FABRICATED STEEL PLATE BOOKINGS (5) 
(Short Tons) 
Refinery Tank Cars and 
Oil Storage Materials and Gas and Blast Miscella- 
1936. Total. Tanks. Equipment. Holders. Furnaces. neous. 
A 31,999 8,604 3,882 552 299 18,662 
Se Somber isn eots 033 9,446 3,727 1,016 923 19,921 
October ema enan 33,791 6,632 2,688 102 830 23,539 
November ........ 465 6,368 2,675 128 1,868 29,426 
December 51,017 9,320 2,640 86 5,914 33,057 
1937. 
| oemmery ......... 41,419 10,665 3,513 111 966 26,164 
, ‘ February ........ 32,375 9,041 3,907 88 1,542 17,797 
MEE “ocvedsasces 71,250 31,239 4,909 1,000 2,945 31,157 
5 EE wecesessaveus 455 13,186 4,329 389 166 24,385 
ne rye ehtbeien 28.913 721 = «2.526 380 2,370 16.366 
. dna iy acess 34.833 13,628 3,692 280 331 16,902 
’ 0 27,480 7,726 3,176 394 652 15,532 
/ A ee . 31,763 4,70 3,097 274 291 23,351 
September ....... 31,484 4,476 1,930 46 436 24,596 
! | ee 31,942 13,002 2,387 223 1,247 15,083 
November .. 27,507 9,417 1,600 10 1,252 15,228 
] | December .. 27,463 11,918 2,022 6 38 13,479 
Re 428,884 136,319 37,088 3,201 12,236 240,040 
January .......... 23,422 9,558 1,857 141 233 11,633 
. 17,827 1,673 1,600 715 211 13,568 
. 38,052 14,635 2,060 97 1,212 20,048 
. 21,958 4,797 2,785 1,185 1,348 11,843 
. 25,141 11,425 3,063 164 569 9,920 
B . 20,044 5,813 2,155 87 99 11,890 
. . 21,773 15,382 2,011 401 426 9,553 
s 22,069 3,646 811 14 50 17,548 
. 3,623 2,032 32 273 12,591 
: 5,379 2,257 1,611 181 12,365 
, | 3,629 2,204 20 177 14,183 
. 5,950 2,421 128 86 19,633 
: 85,510 25,256 4,655 4,865 164,775 
; 4,081 3,671 287 59 12,433 
7,401 2,868 90 152 12,392 
E 1,723 2,699 464 361 18,537 
: 5,429 2,642 533 141 27,099 
a 10,976 4,128 389 380 18,163 
c 
e 23 
» & UNITED STATES FOREIGN TRADE BY ECONOMIC GROUPS (5) 
3 aay »(Thousands of dollars) 
i ee ——— ~— _ a 
j ay, r., ay, P. 7 
4 a 
} Crude materiais ......... 30,243 26,016 34,730 62,277 54,940 40,248 
' Crude foodstuffs ........ 10, 9,810 34,139 25,886 24,053 
Manufactured foodstuffs 16,119 13,811 14,028 26,062 25,036 26,177 
, Semi-manufactures ..... 247 41,008 43,187 39,857 37,936 é 
Finished manufactures. .140,495 136,951 127,629 40,111 43,836 33,414 
. | Tota! .....245,913 227,957 253.713 194,193 185,800 147,123 
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AUTOMOBILE REGISTRATIONS 
AND PRODUCTION FOR 
DOMESTIC MARKET 


-—Passenger—— 

1936. Prod. Regis. Prod. 5. 
i 83,899 208,896 37,894 54,61) 
Nov. 315/820 228'00 a'ssr 30:22 

ov. " eed 
Dec. 398,592 327,303 60,063 208 

1937. 

Jan. 285,749 280,615 53,874 47,609 
Feb. 276,469 214,973 53,765 41,815 
Mar. 376,245 573 75,829 60,2¥1 
Apr. 410,592 385,277 79,604 67,884 

ay 400,415 391,697 74,398 65,857 
June 387,121 360,236 66,331 58,628 
July 341,189 367,180 61,178 61,686 
ane. 299,496 308,530 64,514 60,260 
Sept. 110,122 231,530 36,402 54,550 
Oct. 273,753 202,591 22,595 40.433 
Nov. 269,580 196,485 48,969 26,924 
Dec. 212,655 179,770 52,215 31,740 

1938. 

Jan.. 130,273 145,732 35,491 32,000 
Feb.. 119,896 121,234 32,326 27,544 
Mar.. 153,316 181,218 34,634 37,278 
Apr.. 160,028 192,225 31,837 35,722 

y. 140,239 178,060 27,935 32,956 
June. 123,333 156,405 27,927 30,654 
iu. See tee Bas ian 
Sept. 60,177 93,269 8,699 26,570 

.. 171,371 119,053 16,697 19,589 

Nov.. 295,366 200,853 38,771 23,943 
Dec,. 305,900 226,973 48,252 31,474 
Jan. 263,225 203,212 48,162 37,715 
Feb. 223,745 164,942 46,371 34,102 
Mar. 279,148 248,038 57,500 745,083 
Apr. 257,058 $269,000 50,981 °%46,000 

y 222, *282,000 47,092 *48,000 


tTennessee esti 


3 
g 





SEASONALLY ADJUSTED PAS- 
SENGER CAR PRODUCTION 
IN THE UNITED STATES 





(Daily average) 
Jan. .....11,360 5,550 11,000 11,240 
| eee 10,430 6,010 12,760 9,400 
Aer 35 am a as 
ae 3 
May ....- 7,430 5,010 13,720 500 
June .... ... 4,650 13,760 12,290 
galy ..... 4,170 13,350 150 
Aug. .... ... 2,950 16,230 11,740 
Sept. ....° ... _7,600 13,760 9,120 
Oct. ae) ... 12,400 16,390 11,560 
Nov. ..... ... 12,590 11,230 11,280 
Dec. 11,500 9,620 12,880 
SEASONALLY ADJUSTED COM- 


MERCIAL CAR PRODUCTION 
IN THE UNITED STATES 
(Daily average) 
1939. 





1938. 1937. 

TN shits 2,095 12,229 2,804 2,548 
Ss 2,179 2,024 2,915 2,620 
ee 2,202 71,579 3,159 2,837 
, 2 2,042 +1,326 3,189 2,859 
er Chat 2,063 1,294 3,133 2,589 
June ... 1,285 3,084 2,796 
July ... 1,313 3,128 2'740 
Aug. ead 1,103 3,522 2,632 
Sep b 900 3,694 3,169 
nn sedes 1,234 1,274 1,352 
Nov. 2,807 2,563 2,224 
veal 2,592 2,945 2,639 

: 2 
SEASONALLY ADJUSTED NEW 


PASSENGER CAR REGISTRA- 
TIONS IN THE UNITED 





STATES 

(Daily average) 
1939. 1938. 1937. 1936. 
Jan. 8,797 6,802 13,908 - 9,684 
\. ee 8,548 6,967 12,354 9,710 
Mar. +7,727 6,175 12,388 10,660 
 siwae *7,680 5,584 11,192 11,539 
 ¢svaa *8,912 5,248 11,546 11,577 
June ... 4,915 11,319 11,609 
July 4,992 11,837 11,526 
Au 5,052 12, 10,780 
oer 5,111 11,447 
Oct. 7,476 12,722 10,344 
Nov 8,947 8,752 10,373 
huts 9,056 7,172 13,059 
SEASONALLY ADJUSTED NEW 


COMMERCIAL CAR REGISTRA- 
TIONS IN THE UNITED 








STATES 

(Daily average) 
1939. 1938. 1937. 1936. 
1476 2,196 1,941 
1,379 094 1,930 
1,310 2,119 1,914 
1,108 2,106 2,015 
1,044 2,086 1,969 
1,055 2,016 1,956 
1,140 2,020 2,085 
iui. 1,133 2,071 2,036 
Sept. 945 2,015 2,017 
Oct. 980 2,021 1,981 
Nov. ..... 1,495 1,680 1964 
naw 1,654 1,668 2,217 

29 

U. 8S. FOREIGN TRADE— 


MERCHANDISE, GOLD AND 
SELVER (5) 











chandise imports include both for 
and for rage in 
mded warehouses.) 
May, Apr., tMay, 
1939. 1939 | 1938 
Merchandise: 

Total expts..249,259 230,948 257,276 
Gen’! impt.. .202,502 186,195 148,248 
Exp. bal.. 46,757 44, x 
our 753 109,028 
Exports ..... 36 231 212 
Imports .....429,440 606,027 52,987 

Imp. bal..429,404 605,796 52,775 
Silver: 
Exports ..... 611 2,054 - 317 
Imports ..... 6,152 7,143 = 17; 952 
Imp. bal.. 5,540 5,089 17,636 
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FABRICATED STRUCTURAL 
STEEL (9) 
(Estimated total tonnage for entire 
“i available: for 
‘uture fabrication) 


Jan. 153, 99,934 454, 
Feb. 101,710 102,196 493, 
Mar. .... 206, 142,995 561,212 
Apr. 158,471 146,788 601,319 
ay 122, ,525 584,618 
June 175, 147,618 575,008 
July 158,341 403 645,760 
Aug. Ge ,897 166,095 604,024 
Ser “ee 132,432 163,541 554,898 
ee <«< 62,267 .923 452,835 
Nov. .... 132.835 130,156 430,680 
ks 99,070 08,396 394,768 
1938. 
JOR. «.. 80,320 87,763 338,119 
Feb. 57,144 161 322,789 
Mar. .... &,257 103,300 295,008 
peti Aa 91,158 100, 281,030 
tac TT,322 96, 261,189 
June .. 99,899 98,554 274,955 
July .. 96,013 87,992 280,171 
Aug. .... 106,772 98,602 277,342 
Sep a 92,469 93,553 331,514 
a << 154,756 105,032 377,028 
Nov. .... 153,084 99,872 421,527 
? 163,445 106,467 497,942 
1939. 
Jan. ... 101,712 84,281 479,554 
Feb. 82,719 $4,412 425,982 
Mar. .... 96,065 125,259 426,663 
Ape.t : 117,549 118,228 428,527 
y -- 156,207 += 120,453 «= 502,119 








1938. By-Product. Beehive. Total. 
January ...... 762 117 2,880 
February 2,494 105 2,598 

ps - 2,675 97 2,72 
. 2,436 TS 2,511 
. 2,283 +57 $2,339 
- 2,067 52 2,118 
- 2,177 at 2,220 

2,494 50 2,545 
- 2,675 56 2,731 
3,093 3,156 
. 3,278 70 3,348 
. 3,363 79 3,442 
3,367 7 @©=_3, 44a 
. 3,078 71 3,149 
3,439 6 3,508 
2,915 20 2,935 
2,396 235 2,421 





COTTON SPINNING ACTIVITY(5) 
May, Apr., Ma 
1939. 1939. 1938. 
Thousands of spin- 
dles active... ....21,975 22,109 21,342 
P. C. of cap. op- 
erated on 
week basis 
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THE ANNALIST MONTHLY IN- 
DEX OF SENSITIVE COM- 
MODITY PRICES 


(1913 = 100) 
Sensi- 
tive 
Steel Price 
1938. Scrap. Zinc. Aver. Index. 
Jan. ....114.2 95.0 04. 90.3 
Feb. ....111.3 91.1 101.2 88.5 
Mar. ....107.6 83.2 95.4 83.5 
Apr. .... 99.8 Ti4 88.6 78.5 
May .... 99.2 75.6 87.4 73.1 
June ....102.3 76.1 89.2 79.5 
July ....117.5 85.9 101.2 89.6 
Aug. ....118.8 &5 101.6 90.8 
Sept. ....118.3 $5.6 102.0 90.9 
Oct. ....120.8 918 106.3 95.6 
Nov, ....127.5 93.0 110.2 99.3 
oe 5 105.6 95.7 
1939. 
Jan. ....121.8 85.4 103.6 94.0 
Feb. ....120.5 85.2 102.9 93.4 
Mar. ....121.6 1 102.8 93.5 
Apr. ....118.9 83.7 101.3 92.8 
- 4122.6 84.3 103.4 94.7 
June ....132.6 83.2 107.9 *99.4 





U. 8S. FOREIGN TRADE—SEA- 
SONALLY ADJUSTED VAL- 
UES AND VOLUME 
(Merchandise only; values in mil- 
lions of dollars, including re-ex- 
ports and imports for re-export; 
volume, including domestic 
exports and im for 

consumption only) 
-—Adjusted—. ——__—_Volum: 


— 


e--— 
Values. (1923-25=100) 
Ave. Daily Ui A 
Ex- Im- Ex- Im- Ex- Im- 
1937. ports.ports. ports. ports. ports. ports. 
Jan.. 7.12 7.96 85 125 83.6 128.2 
Feb.. 8.14 9.79 88 140 94.7 146.0 
Mar. 828 9.51 95 155 943 143.9 
Apr.. 9.35 9.17 99 145 100.6 142.9 
June “949 9.68 "9S 140 1081 1406 
July. 10.13 886 97 134 1118 1321 
sak: 10.37 8.22 102 127 117.4 122.1 
Sept. 9.43 7.49 111 121 108.7 120.8 
Oct.. 9.15 6.95 128 117 108.6 116.9 
Nov. 8.99 7.68 124 111 108.1 1186 
a 9.55 6.95 128 111 112.3 112.2 
Jan,. 9.24 5.65 114 90 112.3 922 
Feb.. 9.14 5.74 103 87 110.6 9.7 
Mar. 8.88 5.36 108 97 107.2 900 
Apr.. 9.54 5.11 110 88 1118 86.7 
y- 9.00 481 105 8 1082 844 
June 8.68 493 95 87 108.1 873 
July. 8.64 4.70 94 88 1083 868 
Aug. 863 5.54 96 102 1105 S81 
= 7A 5.38 102 102 99.9 11.8 
-- 7.64 5.52 ig 1040 98.4 1089 
Nov. 7.20 6.07 99 93.2 10538 
Dec.. 7.94 5.71 111 99 97.4 1001 
Jan.. 7.04 5.88 91 100 89.5 1026 
Feb.. 7.82 5.42 92 89 99.0. S58 
Mar.. 8.73 5.86 113 112 112.2 139 
Apr.. *7.74 6.09 107 99.6 WA 
ay ..8.32 6.62 . -- 
| 
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THE ANNALIST INDEX OF RE. 
TAIL TRADE 

(1929-31—100; adjusted for seasonal 


Dept. Var’ty Groc. Com- 
1937. Le .= 
Jan. ... 91.5 94.5 106.7 
Feb. .. 93.4 97.4 103.7 
Mar. 91.5 103.5 126.2 
Apr. ... 91.5 8 121.2 
ay ... 91.5 983 127.1 
June .. 91.5 105.9 124.4 
July .. 92.5 109.0 119.1 
Aug. .. 91.5 102.4 115.1 
Sep. ... 92.5 104.5 7 
Oct. ... 91.5. 100.0 131.3 
Nov. .. 89.5 101.2 118.6 
Dec. ... 87.5 110.3 126.4 
1938. 2 
Jan. .. 88.5 96.1 1043 
Feb. ... 86.6 94.1 99.9 
Mar. .. &%.6 97.2 105.8 
fo. . 81.6 92.9 1123 
y ... 76.7 90.7 1101 
June .. 80.7 95.7 112.4 
July .. 81.6 98.9 110.2 
Aug. .. 81.6 96.3 114.2 
soe. ... 6 98.5 122.4 
Oct. ... 82.6 96.7 115.5 
Nov. .. 87.5 100.2 119.7 
Dec. ... 87.5 104.9 129.3 
1939. 
Jan. ... 8.6 98.7 110.0 
Fen. ... 85.6 95.5. 110.6 
. .. 8.6 98.8 123.7 
Age.t -- 8.6 97.1 125.2 
ay ... 83.6 %%.7 1282 
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CASH FARM INCOME (38) 
(Adjusted: average daily, ad 
for seasonal variation 





by HE 
ANNALIST; index: 1924-23= 100) 
——Milli of Dollars 
Un- WA 
Excl. Inel. 
In- AAA AAA AAA 
1936. come.Payts. Payts. Payts. 
May Sat es 2b 
s.. J : 
June ... 587 57 26.63 28.83 
July ...710 24% 233 2323 
Ane. ... 635 1 25.49 25.89 
Sept. .. 752 6 25.21 25.41 
Oct. ... 82 22 2601 2.81 
Nov. ... 749 19 26.16 26.96 
Dec. ... 725 36 26.38 27.78 
1937. - 
Jan. ... 638 43 26.09 27.79 
Feb. ... 5305 52 24.62 27.02 
Mar. ... 506 112 26.82 30.92 
April .. 583 63 27.34 20.74 
y ... 57 33 26.29 27.59 
June ... 604 27 27.39 28.39 
July ... 740 11 20.52 20.92 
Aug. ... 76 5 30.75 30.95 
Sept. ‘! 816 «5 «2736 2056 
. --. 97 4 2.76 =e 
Nov. ... 713 3 2391 2 
Dec. ... 67% 8 24.56 21.86 
1938. 
Jan. ... @3 17 24.66 25.36 
Feb. ... 456 31 22.24 23.64 
Mar. ... 512 60 23.04 25.24 
April .. 489 60 22.94 25.24 
y ...519 4 23.23 6.03 
June... 514 45 23.31 2.01 
July ... 9 35 25.27 26.67 
Aug. ... 614 15 23.74 “34 
Somt. . BT W@W wT 
Oct. ... 777 G62 22.92 25.42 
Nov. ... 660 48 22.13 24.03 
Dec. ... 613 39 22.31 
1939. 
Jan. ... 578 41 23.64 
Feb. ... 430 56 20.98 
Mar. ... 487 9% 21.92 
ie. ... 43 90 22.59 
y ... 38 81 22.26 
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THE AXE-HOUGHTON CYCLIC. 
PRICE INDEX - 
(Three months’ moving average) 
1939. 1938. 1937. 1936. 1935, 1934. 


Jan.. 88.5 96.7 105.1 97.0 1 %.2 

Feb... 88.3 94.4 109.3 96.3 

Mar.. 88.1 91.8 112.1 95.2 

$e. 87.9 90.4 113.5 94.1 
y.. .. $9.3 112.5 93.0 

June. - 88.2 111.8 92.7 

July.. . 81.6 112.2 92.7 

Ane. . S14 1124 933 

Sept.. . $8.2 111.1 94.0 

Oct... . 88.9 107.4 95.5 

Nov.. 89.2 102.9 98.2 

Dec... .. 88.9 99.5101.8 a 
For back figures see THe ANNaLIGT of 

October 12, 1938, p. 505. 
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NEW LIFE INSURANCE (26) = 
(Paid-for life insurance sales of 42 


1937. Ordinary. Industrial.Group. Total. 
Jan. 195,405 y 
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POSTAL SAVINGS (4) FOREIGN EXCHANGE RATES WEEKLY 
month: in eee : ed a ‘ of (All quotations cable rates unless otherwise noted) 
1938. 1937. 1936. 1935. Ju ne 24, 1930. pikes 2 1939. June 25, 1938. 
an. ...L 28 1,272 1,266 1,208 1,200 Country and Unit. mu Low. Hi _ Low. 
ree. . 1,283 1,271 1,270 1,213 1,202 e397 England (sovereign).. 28% $4 HA. $4: 
Mar. 1,266 1,268 1,2%2 1,215 1,202 8.2397 Australia (sovereign).. ues, 3.75 ee 7H 3. pe 
J ed, ae ts , , 8.2397 So. Africa (sovereign). ia 4. AGTH 4. 4.9614 4. 
y a — i= int int 98 aly ira). geet ‘tad, ‘coed, Goeth, oat Oe 
July .. 1/252 1271 1/244 1,189 0526 See 5264 : .0526%, 05264, 0526% 
a vt 1,252 1,272 1,249 1191 40332 Germany (reichsmark) .401 Piste .4013 -401 4042 bard 
eS: 5 : ‘ ; 68057 Holland (florin)....... 53144 . 5318% . 5549 «5535 
Beast 1,250 1,260 1,255 1,196 1.6931 Canada — ete ‘Sort ‘on ‘pear? Son” 9921 9890 
Boo: 1/252 1/269 1/260 1:201 1695 1695, Belgium (helga)...-... -1701% .1700~ .1708 1688 1701 .1 
xe . . . ’ zerlan Ris “255 -2254 .2256%4 .225244 .2208% . 
‘ -0220 Greece coal ee cokes .0085% .0085% . y .00914%, .0091 
0 ‘4537 Sweden (krona)....... ai” oai0” “Seis” ‘oae™ ‘Soes™ 2553% 
ON PARIS 4537 pes (krone)...... -2091 -2080 .2092 -2080 -2220 =. 2211 
cdi. average price per day) = mie tio (krone)....... 4 2352 .2355 .2352% .2498 =. 
nao : oland (zloty)......... 1885 .1885 .1885 .1885 .1888  .1887 
a May. Apt. Mar. Feb .0298 Yugoslavia nes 0231  .0231 .0231 .0231 .0235 .0234% 
19..176.72 176.73 176.72 apy ee 0748 Portugal (escudo)..... 0428 -0428 .0428 .0428 0454 .0453 
20..176.72 176.73 176.71 176.83 176.98 0101 Rumania (leu)......... .0072 .0072 .0072 .0072 .0075 .0075 
21..176.71 .... 176.73 176.89 176.94 | .2961 Hungary (pengo)...... 1970 .1970 .1970 .1970 .1985  .1985 
22..176-71 176.73 176.73 176.83 177-00 (0426 Finland = ark 5 Oe 0207 0207 «0207 «0207 «0220» :0219% 
. : as . . .6180 India (rupee).......... 3498 3496 .3498 3495  .3682 .3673 
<a pea 176.72 paar 4 177. .... Hong ong. (silv. dol.) .2892  .2890 .2902 .2890 3100 3085 
a —e—— ——-19ao—— .... Shanghai (silver dol.). .1340 .1270 .1280 1275 .1915 .1845 
re 1 ay as. Bish. 7%; | -8000 Manila (silver peso)... 14985 14980 14980 4980-4980 © .4980 
Mar. 25...176.89 176.82 163.90 161.75 | “13 Straits singap ements 508s 
Apr. 1...176.82 176.76 164.69 161.62 ; gapore... 5500 . ‘466 ASS TTS -BT50 
Apr. 8...176.78 176.73 161.95 160.26 -84396 Japan (yen)........... -2732 .2732 «=.2734 Ss «2732S 2897 =~ .2891 
Re foi He eS 
ao 29. ..176.73 176.71 165.74 158.18 intands...:....- .2325 2320S «.2325. «2325S 2630S .2615 
— Ly gt ao 1%. gs .0625 Brazil (paper milreis) . 
May 20. 176.74 176.73 171-68 —s .2060 Chile (gold peso)...... .0519 0519 0519 0519 0519 0519 
Tene “3.17674 176.73 17830 178.17 | .-4740 Peru (sol).............. 775.1750 «1787 )=— 1787S 2375-2350 
June 10...176.76 176.73 178.37 178.29 | 1-7510 Uruguay (gold peso).. 3700 .3675 3675 .3675 .4300 .4237 
Fane Weeds HET] 11838 11834 | 240 Mexico (silver peso)$.. (2020 2020 “3150 3150 ‘2250 “217 
June 24...176.72 176.71 177.93 177.89 ?Demand rate. 
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FOREIGN EXCHANGE RATES DAILY 
(Cable transfer rates) 


June 24. June 23. June 





zen entina (free inland).. 
Jlosing rate. $Demand ‘rate. 
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Stock and Bond Market Averages and Volume of Trading 











The Annalist Weighted Averages of 


Cal. Wks. 

——June 22——. —— June 23. ——June #4——. e. ——June 26——. 
High. Low. Last. High. Low. Last. High. Low. Last. High. Low. High. Low. Last 
--- 45.5 45.0 45.3 45.7 45.0 45.5 45.6 45.4 45.4 45.8 44.9 45.3 444 446 
..-151.9 150.1 151.2 152.4 150.5 151.9 152.2 151.4 151.7 152.6 150.0 151.2 148.2 148.7 
. 28.7 284 28.5 28.9 28.3 28.7 28.7 28.6 28.7 29.2 28.3 28.4 27.9 27.9 
64.6 63.7 64.3 64.6 64.0 64.6 49 4.0 6.3 64.9 63.7 64.0 62.3 62.9 
33.7 33.2 33.5 33.8 33.4 33.7 33.7 -33.6 33.6 34.1 33.0 33.4 326 32.6 
35.3 34.7 34.9 35.1 34.7 34.9 35.1 34.9 35.1 35.3 34.2 35.1 344 34.4 
42.8 42.2 42.4 43.8 424 43.4 43.6 43.2 43.2 43.8 41.8 43.0 42.2 42.2 
128.3 127.4 128.0 128.9 127.3 128.6 128.9 128.6 128.6 128.9 127.1 128.3 126.8 126.8 
48.1 47.5 48.1 48.2 47.7 48.2 48.1 48.1 48.1 48.7 47.5 47.7 466 46.9 
38.2 37.7 38.1 38.3 38.0 38.2 38.3 38.3 38.3 38.4 37.7 38.2 37.7 37.9 
71.9 71.4 71.6 724 72.1 724 72.9 72.6 72.6 72.9 171.4 72.9 T1.9 72.1 
20.5 20.5 20.5 20.5 20.5 20.5 20.5 20.5 20.5 20.5 19.9 20.1 19.9 19.9 
-- 53.9 53.0 53.3 53.6 52.6 53.3 53.3 52.6 53.0 54.5 52.6 52.6 51.0 51.4 
49.6 49.3 49.6 50.0 49.3 49.6 50.0 49.6 49.6 50.0 49.3 49.3 48.2 48.2 
21.5 21.4 21.5 21.4 21.3 21.3 21.3 21.2 21.3 21.9 21.2 21.9 21.8 21.9 

- 218 21.2 216 21.9 21.6 21.8 21.8 21.6 21.8 21.9 20.8 21.5 20.9 21.0 
18.4 18.2 18.3 184 18.2 183 18.3 18.3 18.3 18.6 18.2 18.3 18.0 18.1 
49.6 49.2 49.6 50.0 49.4 49.9 30.1 49.6 49.7 50.1 48.9 49.6 48.7 49.0 
44.0 43.1 43.7 44.5 428 44.0 43.7 43.4 43.7 44.8 42.8 42.8 416 419 
23.8 23.6 23.8 23.8 23.6 23.6 23.8 23.8 23.8 23.8 23.3 23.8 23.6 23.6 
23.7 23.3 23.5 23.6 23.3 23.5 23.6 23.3 23.4 23.7 23.1 23.5 23.12 23.4 

- 44.6 44.2 444 446 442 44.6 44.6 444 4.44 45.5 44.2 444 43.1 43.1 
68.3 67.5 67.9 68.2 67.5 68.1 68.2 67.7 67.8 69.1 67.3 67.9 66.2 66.5 
26.8 26.5 26.6 26.7 26.3 26.6 26.7 26.6 26.6 27.2 26.3 26.4 25.7 25.7 
20.5 20.2 20.4 2.5 20.3 20.5 20.5 20.4 20.5 20.5 19.9 2.3 19.8 19.9 
































DOW-JONES BOND AVERAGES 
The New York Times Stock Market Averages Channh enn Weta enaainnes 
WEEKLY HIGH, LOW AND LAST 10 10 
Week Ended ——25 Rails——. ——25 Industrials—- — 50 Stocks——. High- Second 10 
1939. High. Low. Last. aye Low. Last. High. i t. Grade Grade Public 10 40 
May 6.... 20.68 19.49 20.42 167.97 162.52 166.39 “32 91.00 93.40 | 1939. Rails. Rails. Util. Indus.Bonds. 
May 13.... 21.09 20.05 20.76 169.03 165.01 166.34 95.06 92.53 93.55 | June 
May 20.... 20.85 19.61 20.06 167.68 161.66 165.53 94.26 90.63 92.79 | 16... 92.92 47.76 108.57 107.37 89.16 
May 27.... 21.49 20.06 21.42 172.98 164.81 172.64 97.23 92.43 97.03 | 17... 92.91 47.63 108.73 107.41 89.17 
Ri 3.... 21.97 21.06 21.23 174.73 171.56 173.68 98.35 96.31 97.45 | 19... 93.02 47.70 108.71 107.42 89.21 
June 10.... 21.71 21.10 21.48 177.93 172.66 177.45 99.75 96.88 99.46 - 93.22 48.14 108.66 107.55 89.39 
June 17.... 21.27 20.32 20.65 177.45 169.19 171.15 99.36 94.75 95.90 --- 93.39 48.12 108.72 107.54 89.44 
June 24.... 21.04 20.71 20.99 174.76 171.56 174.13 97.88 96.13 97.56 oe pad oa ee ae 4-4 
DAILY HIGH, LOW AND LAST .- 24... 93.08 48.30 108.65 107.66 89.42 
June 22.... 20.89 20.74 20.80 173.87 172.92 173.35 97.38 96.83 97.07 | 26... 92.80 47.86 108.60 107.64 89.22 
June 23.... 21.01 20.87 20.97 174.76 172.92 174.22 97.88 96.89 97.59 | 27... 92.85 47.58 108.50 107.61 89.13 
June 24.... 21.03 20.97 20.99 174.29 173.95 174.13 97.66 97.46 97.56 | 28... 92.55 46.81 108.46 107.65 88.86 
fas 2 RG Re BE BE inn nh ha Be mz 
June 28.... 20.57 20.30 20.31 171.73 169.37 1609.55 96.15 94.83 94.93 | {/THe Ly CEO 
= ue weckty figures: frou: 1996 to Oct.-2,- 1907, see THE ANNALIST of Nov. 26, 1937. | |, 280 =e pee 
t | 25 INOOSTRIAL 
Ti 
Dow-Jones Stock Market Averages 1H ol acct aa ee oe 
WEEKLY HIGH, LOW AND LAST 1 | bs, 
o Week 65 j | 
| Ended: —30 Industrials. — s— —15 Utilities—. Stocks | 
B 1939. oe. Low. Last. . i Low. Last. ae. Low. Last. Last. | 
4 made... 130.70 132. 82 26.43 27.32 23.75 22.88 23.23 44.52 | |, 150, et 150 
g May 20...133.68 128.35 131.22 27.45 25.92 26.49 23.33 22.25 22.69 43.87 | 
F 27... .137.16 130.50 136.80 28.29 26.45 28.18 23.77 22.59 23.65 45.91 { 
J J 3...139.23 135.52 137.12 28.88 27.79 27.94 23.95 23.28 23.52 45.88 d =f 
2 - Sune 10...140.75 136.98 140.14 28.63 27.78 28.33 24.16 23.47 23.91 46.79 
: June 17...139.95 133.79 135.31 28.10 26.82 27.25 24.10 23.25 23.40 45.22 
: June 24.. 138.04 136.34 137. 27.82 27.30 27.76 24.25 23.46 24.05 46.00 g 
DAILY HIGH, LOW AND LAST 00< 
June 22...137.63 136.34 136.88 27.66 27.48 27.56 24.09 23.79 24.00 45.82 908 
‘Sune 23...137.95 136.48 137.42 27.81 27.61 27.75 24.21 23.88 24.10 46.02 
June 24...137.57 137.18 137.36 27.82 27.75 27.76 24.07 24.02 24.05 46.00 80 
June 26...136.77 134.83 135.09 27.53 27.25 27.27 23.87 23.38 23.45 45.18 
quae 27...135.77 134.01 135.42 27.53 27.18 27.44 23.70 23.27 23.63 45.35 
june 28...135.06 132.76 132.84 27.14 26.81 26.82 23.65 23.22 23.24 44.47 
425 RAILR Oo. + + 
Shares Sold, New York Stock Exchange " * Socks we 
WEEKLY TOTALS AND DAILY AVERAGES | 
Week Ended: —-RAILROADS—. —IND. AND MISC.— TOTAL—— 
1939 Total. av. pany. . Total. Av. Daily. Total. Av. ee. 
Peas. 243,380 070 2,395,500 443,611 2,638,880 488, 
aaa 260,740 48,285 2,394,500 443,426 2,655,240 491,171 a 
Bee. 206,940 38,322 2,293,870 424,791 2,500,810 463,113 | | 
eS 325,820 60,337 3,545,130 656,506 3,370,950 624,250 
Desc. 41,714 2,254,610 512,411 2.438.150 554,125 
yc... 198,810 36,817 2,734,130 506,320 2,932,940 543,137 | || 
Rca... 194,020 35,930 2,316,510 428,983 2,510,530 464,913 | |¢ bs 
53,650 28,454 2,258,060 418,150 2,411,710 446,613 | |< 
DAILY TOTALS | « 
DAILY. —YEAR TO DATE— 5 ‘SHARES SOLD. 
Railroads. Ind. & Misc. Total. 1 \i2 On NEW YORK STOCK 
aa 26,120 439,930 468,050 104,718,385 101,973,728 | |° 
ae 24,500 980 450,480 105,168,865 103,686,778 - 
aaa 31,830 445,780 477,610 105,646,475 106,090,048 | |? 
10,950 176,870 187/820 105,834,295 108, 
B. ‘a 38,380 463,910 502,290 106,336, 100,042,088 | |) o (Mii 
‘ 39.220 475.460 106,812,045 111,648,128 | | 
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Group Leaders 





——June 27. ——June 
. Low. t. High. Low. Last 
44. 44. 43. 
147 149.2 1 
27. 
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34. 
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(Thousands of dollars) 
-——Week Ended—. 
June 24, June 25, 
1939. 1 
Pubs utility. . $26,073 =i... . - - 
Industrial ........ co. ieee 


4,512 
Rai ‘a akenkwe © 





NE 5 dis 3% a 
Year to date... 859 874,288 
BONDS SOLD ON NEW YORK 
STOCK EXCHANGE DAILY 
(Par Value) 


——wWeek Ended——. 
June 24,'39. June25,’38. 
500 $5 400 





Monday ...... ,209, 900, 
u AEE. 5,203,775 7,055,825 
ednesday .. 8,147,900 
paeeey ---. 4,393,050 10,703,000 
— bre vnteas 5,281,650 8,083,600 
Bate ay 2,502,000 3,534,475 
Total week.. $27,135,075 $43,425,200 
Year to auta. $000. 098, 708 1p 
June 26...... 4,832,500 ,105,250 
June 27 5,243,000 8,013,150 
June 28 5,386,500 8,013,150 





BONDS SOLD ON NEW YORK 
STOCK EXCHANGE WEEKLY 





(Par Value) 

——Week Ended——. 
c tior 5. "SBE. 000 00 "$38 a8 639,000 9,006 

‘orporations. . 37 
UB. Go 1,059, or 2,567, 300 
hin. Sassuets 700,000 4,219,000 
eee $27,135,075 $43,425,200 
THE NEW YORK TIMES BOND 


MARKET AVERAGE (40 BONDS) 
Date. Indus- Util- Com- Net 
June. Rails. trials. ities. bined. 


19.... 57.89 94.42 76.15 71.59 + .06 
20... 58.16 94.50 76.57 71.85 + .26 
21.... 68.22 94.65 76.87 71.99 + .14 
22..." 58.11 94.64 76.81 71.92 — 07 
23.... 57.96 94.60 77.11 71.91 — 01 
24... 57.99 94.67 77.14 71.95 + .04 
Week’s e, 40 bonds— 
High 71.98, low 71.59 
26.... 57.67 94.71 76.65 71.67 — .28 
27... 57.49 94.59 76.69 71.56 — (11 
28.... 57.10 94.69 76.61 71. 19 
THE ANNALIST AVERAGE NET 


YIELD ON HIGHEST GRADE 
BONDS MONTHLY 


-—10 Utility. — 7 Railroads—, 
1939. 1938. 1937. 1939. 1938. 1937. 
May... 2.83 3.03 3.29 3.66 3.90 3.67 
June.. 2.83 3.01 3.26 3.61 3.99 3.60 





COCO OD HI OO Co BO WG OO + 


FIFTEEN MOST ACTIVE STOCKS 
Week ended June 24, 1939 


SR ERB 
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Seid dette 
SS8SSssSSS28 


.. Edis : 
Am. Rad St. San. 21 


NUMBER OF ISSUES TRADED 


Week — ew—— 
- 1939. Adv. Dec. Unch. Tot.High.Low. 
June 10. .639 168 1,039106 15 
June 17..183 732 114 1,029 61 16 
June 24..568 288 167 1,023 73 16 
. Daily 
une 22..210 278 171 659 20 2 
June 23..248 210 156 614 21 5 
June 24..148 171 143 462 16 4 
mie i me 4 

ne 27.. 

June 28.. 67 477 168 715 5 8 
ODD-LOT TRADING ON THE 


NEW YORK STOCK EXCHANGE 
1939, 


Wee Short 
Ended: Pu Sales. 
June 10... 38, 580 447 760 15,979 
June 17... 410,997 17,898 

es 
June 21.. 61,346 73,550 3,187 
June 22.. 54,091 70,122 2,092 
June 58,190 66,088 2,526 
June 27,647 34,522 633 
June 26 .467 80,517 2,426 
June 27 69,373 75,713 3,588 


THE ANNALIST AVERAGE N 
YIELD ON HIGHEST GRADE 
BONDS WEEKLY 


Week 7-10 Utility. —7 Railroad— 
Ended 939. 1 1939. 1938. 
June 10..... 2.82 3.01 3.61 3.97 
June 17..... 2.84 3. 3.61 4.05 
June 24..... 2.85 3.00 3.60 3.99 


THE ANNALIST WEEKLY 
INDICES OF FOREIGN 
STOCK PRICES 


























FOREIGN STOCK PRICES 
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Banking Statistics—Brokers’ Loans—Gold Reserves 










































































Statement of the Federal Reserve Banks 
(Thousands) 
-——Combined Fed. Res. Banks—. ——N. Y. Federal Res. Bank—. 
ASSETS June 21, Junei4 June22, June2i, June 14, “——™ 
Gold certificates on hand and due from U. S. ne. 1008. 1a08. 1008. 7 
EE ee ili n es CacWdeadcacdvs dcamamen eeaed 436,961 
Redemption fund—Federal Reserve notes........ #13,006. bamater $10.6 le $6,207 oe se “ 1,085 
NEE 6s duu de Ce sclictacnesucéccnsoseebsbhews 366,966 375,874 411,562 101,728 99,233 98,646 
f I ONO 5 005. kccanccsscactdecesuaess $13,841,405 $13,506,060 $11,057,374 $6,490,622 $6,456,616 $4,536,692 
Bills discounted : 
——s oe AZ Ss. Goverqmnent obligations, 2.772 
rect or fu uaranteed............. mee . 
Other bills distounted.. 20.2222. meee 372 1600 $454 1008 ay 525 
Total bills discounted...................... } 1 508 1,419 11 297 
Bills bought in open market..................... - = se it - $ 213 “it = 211 
Industrial advances...................ccccceeeeee 12,377 12,469 16,535 2,838 2,882 4,271 
U. S. vernment securities : 
ese a Ee owe adage OR TO ere rere 911,090 911,090 744,105 236,538 256,538 216,454 
NEEM So ac cs nada xcaicudd cclgdiigseneweaee 1,176,109. 1,176,109 += 1,141,819 331,160 331,160 332,148 
} MS «25s ahekRee adel addabenoaccadceces 476,816 476,816 678,091 1%, 134,259 253 
Total U. S. Government securities. ....... $2,564,015 $2,564,015 $2,564,015 $721,957 $721,957 $745,855 
Total bills and securities.................. 2,581,741 2,580,182 2,590,595 726,427 725,667 753,634 
Due from foreign banks 167 162 183 66 61 68 
Federal Reserve notes of other banks 20,577 21,684 22,473 4,567 4,099 3,720 
Uncollected items....... Sateuceaded 641,188 762,610 549,768 163,722 201,581 135,871 
Bank premises 42,427 42,452 44,621 8,959 x 9,890 
Other assets 45,723 61,182 42,560 13,330 16,493 12,385 
P| Total assets $17,173,228 $17,274,332 $14,307,574 $7,407,693 $7,413,476 $5,452,260 
LIABILITIES 
Federal Reserve notes in actual circulation. .... $4,429,306 $4,437,703 $4,108,568 $1,091,545 $1,001,572 $888,820 
‘ember bank—reserve III, gl bks svawde axede 10,099,163 10,100,929 7,921,888 5,433,932 5,405,327 3,708,180 
. 8. Treasurer—gen: | RR eR 941,004 927,929 928,590 196,903 209,580 299,932 
en clo oa wes candace dasessqusdivnseans 354,295 351,029 149,500 126,457 126,569 53,753 
SE IIR ars 86.5 60'S ee Shs adn eas'secedccucects 359,797 363,444 295,508 281,182 275,627 246,523 
SE GI So het ccc ccaceaduaadddsuackaud $11,754,262 $11,743,391 $9,295,486 $6,038,474 $6,017,103 $4,308,388 
Deferred availability items....................... 638,637 737,472 549,504 156,450 183,634 132,637 
Other liabilities, including accrued dividends. ... 5,621 10,334 5,700 2,021 1,965 1,857 
MII, 3 oie té kos edencasecccctcdeced $16,827,826 $16,928,900 $13,959,258 $7,288,490 $7,294,274 $5,331,702 
CAPITAL ACCOUNTS 
IE ME Rn a onc acne ccccsccce sévnasatedbaden . 135,011 134,969 133,569 50,848 50,844 50,937 
SEY SUI Bn. ccc cedecsccccccccescasesee 149,152 149,152 147,739 52,463 52,463 51,943 
Surplus (Section 13b).........................0005 27,264 27,264 27,683 7457 7457 7,74 
Other capital accounts. .............ccccccccccces 33,975 34,047 39,325 8,435 8,438 934 
Total liabilities and capital accounts. ..... $17,173,228 $17,274,332 $14,307,574 $7,407,693 $7,413,476 $5,452,260 
Ratio of total reserves to de it and Federal 
Reserve note liabilities - fae cacekhndann 85.5% 85.3% 82.5% 91.0% 90.8% 87.3% 
Contingent liability on bills purchased for for- 
SE CUINIINIIR 0 os ove cecsectecscsccccescese cated adie 1,686 ee nat 605 
Commitments to make industrial advances...... 11,338 11,388 13,600 2,241 2,253 3,965 
Statement of Member Banks Salen aaa aie 
(Principal resources and liabilities of reporting member banks in 101 lead- WEEKLY 
ing cities; millions of dollars) 
(In dollars of 15 5-21 grairis nine- 
All Reporting.  ———-Chhicagoe——-.. —New York City, tenths ) 
¥ Jun. 21, Jun. 14,Jun.22,Jun.21,Jun.14,Jun.22,Jun.21,Jun.14,Jun.22, fine millions 
Business® ............ 3,823 3,831 3,916 348 355 339 1,372 1,374 1,501 ™ ” " 
Open market. 0.001... m6 3ST MS 16 1TS 18 “180 “183 ‘180 | “igae Brance. mek. tena neon 
Marke 
> gl $61 rs 40 30 x4 28 317 S24 515 June 25.2,428 2,697 6789 1,008 478 
pina aa m4 1220 09 103 93 718 725 a2 | Feb. x Yous 681 908 bes 
Total 1,203 1, eb. +4 ’ 
Ms 13 «2 Feb. 18.2435 1,050 681 922 588 
52 1 Feb. 25.2,435 1,050 681 974 548 
49 58 Mar. 4.2435 1,064 681 964 541 
Mar. 11.2,435 1,063 681 960 529 
526 537 Mar. 18.2435 1,063 671 943 518 
a ie ie i 
Treasury bills......... 440 423 185 185 73 Apr. 8.2435 10et 637 Sol 519 
Treasury notes........ 2,121 2,112/}7,782 235 220; 864 819  816/2,911 | Apr 15:2435 1063 617 896 519 
We te WOES, 5 0...0000 5,843 5,855 627 628 2,157 2, Apr. 22.2435 1,063 5899 882 520 
. guaranteed...... 2,127 2,108 1,481 138 138 122 1,065 1,054 663 | Apr. 29.2'575 1,063 598 849 520 
Other securities......_ 3,320 3,283 3, 333 337 «303 -«*1,173 1,143 1,036 | May “6.2575 1062 SOB 834 522 
Total invest. .....13,851 13,781 12,203 1,518 1,517 1,280 5,387 5,330 4,610 | May 203575 Toei soe Sa bos 
SS SS SE ee ee ee Ee ee ee ee ee eee 
Total loans and June 3.2,575 1,061 598 823 634 
investments... . .21,923 21,878 20,572 2,044 2,054 1,810 8,135 8,090 7,584 | June 10.2575 1.061 508 817 534 
Reserve with F.R. Bk. 8,475 8,470 6,448 899 876 924 4,686 4,870 3,219 | June 17.2575 1,061 ... ... ... 
Cash in vault......... 397 28 30 33 58 63 50 | June ’24.2.575 1,062 
Bals. with domes. bks. 2,747 2,735 2,409 = = = an as ae 
r , Met...... wi ad af 
| Demand deposits adj..17,238 17,212 14,436 1,654 1,654 1,512 7,640 7.6% 6,187 | DISCOUNT RATES OF CENTRAL 
| Time de _ Pree 5,238 5,225 5, 492 48 464 623 620 659 pas 
{ Government deposits.. 554 552 o © % © 6 110 | Federal Res. — ee 
Interbank de its: System: . Om 
Domestic banks..... 6,720 6,753 5,790 748 748 687 2,850 2,836 2,394 Boston ....... 1% Sept. 2, 1937 
Foreign ks 05 315 12 12 6 ‘521 ‘528 277 New York... 1 fue. 31. et % 
Other Tiabifities. =... is ib 34S 340g | Cleveland ---. 1 May 11, 1895 
RS tees 
Capital account....... .. |... 285 285 245 1,490 1,488 1,484 —— <% Aue. 3. Be 
“Officially designated ““C jal, industrial and agricultural loans.” "+ 3g Ang. 3. 
1 Sent. 1937 
DEBITS TO INDIVIDUAL ACCOUNTS BY BANKS IN REPORTING 1 Bonk. % ipsy 
CENTERS WEEKLY 1 re s i : 
(Thousands) 1 Sept. 3, 1937 2 
No. of ‘Week Ended Mar. 1,1936 . 
Centers June 21, June 14, June 22, 3 May 11, 1939 4 
Federal Keserve District Included. 1939. 1939. 1938. . 2% Mar. 11,1935 .. 
EE acy bu dct cendeedaee ee 17 $437,017 $417,389 $397,055 4 July 18,1933 5 
2—New York .... — 3,744,781 3,311,787 3,458,885 3% Feb. 23, 1939 4 
3—Philadelphia .. . 18 343,450 404,925 2 June 30, 1932 
4—Cleveland ..... . 3 548, 462,644 494,627 - 4 Dec. 3, 1934 
ED csevccénustescndace 2A 313,309 281,084 278,519 -. 2 Jan. 2, 1939 
. IES oss dad cae 065 Sem eeauen 26 239,370 216,906 215,077 4 Sept. 22, 1932 5 
EMMONS 6550-5 cc cceccsec cess 41 1,136,622 1,100,242 1,054,182 6 Jan. 4, 1937 7 
IR oa visin i d06decdsocayta 251,917 223,270 225,130 4 Aug. 29, 1935 
9—Minneapolis 158,831 149,217 141,381 dia 3 Nov. 28, 1935 
10—Kansas City 291,295 247,896 262,442 DT ccccacesde 38 May 18, 1936 5 
1l—Dalias ........... 8 225,417 188,678 200,672 | Japan ......... Apr. 6, 1936 3.65 
12—San Francisco .. 652,161 599,514 612,941 | Netherlands .. 2 ie. ; is v4 
OEWEY «2.060% an. 1938 
SS 563,089 543,065 «$7,745,836 | Poland’ ........ Dee. 17,1937 5 
New York City 3,425,150 047,318 3,164,264 = mania ...... : ey zi % 
Total outside N.Y. City...27  $S1NS8 Baas 7aT 44 Sel S72 | —~ Fe ee OB 
OE 3 os 6 tN sl Ka se okadioes a Les 863,000 922,000 116,000 | Switzerland ... 144 Nov. 25. 1936 2 
MONEY RATES IN NEW YORK CITY WEEKLY MONEY RATES IN NEW YORK 
& . CITY DAILY 
=~ ptances. Call Money—, 60-90 4-6 90- 
—tCall Loans-—, —60-90 Days—. —4-6 Months. -4-6 Months—. —190 Days—. Re- Day Mos. Day 
"~~ te - y r* r~4 Deity son = eFiesseOame.8A0- 
High Low. ¥. High. Low. Vv. High. Low v. High. Low. Vv. High. Low. Vv. bs High.Low. Pap.cept. 
} ay 2 1.00 1% 1% 1.25 1 1 ¥ % 44} June l9....1 1 1 1 
2..1 1 100 1% 1% 125 1% 1 50 56 ten... 2 8 f9 % 
June 3..1 1 1.00 1% 1% 1.25 1% 1% 1.50 44 | June2l....1 1 1 2 
June 10..1 1 1.00 1% 1% 125 1% 1% 15 56 4 | Jume22...1 1 1 &f 
June 17..1 1 100 1% 1% 125 14 1% 1.50 56 44 | June 2....1 1 1 2 
June 21..1 1 4100 1% 1% 125 1% 1% 150 5 wy & 44) Jume®...1 1 1 Ff 
tNew York Stock Exchange. {Asked rate. §Average of renewal rate. tBest names. Asked. 









Condition of Federal Reserve Banks 
At Close of Business June 21, 1939 
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Reichsbank 
(Thousands of Reichsmarks) 


Gold coin and bullion......... §76,900 
Reserve in foreign currencies { 900 
Bills of exchange and checks.7,478,600 ew 





Silver and other coin t 

RE Dis cewescacanueses 31,300 
Investments ............. --- 921, 
Other assets ................- t t 
Notes in circulation.......... 7,895,400 7,998,100 
Other maturing obligations... 984,500 925,500 
Other liabilities .............. t 
WE EE cdSasccacdccaeaced 4% 


tNot reported in cable. “Cable report, subject to revision. 
official Reichsbank statement. {Includes foreign currency 


BANK OF CANADA 
(Thousands of Canadian dollars) 














June 21,June 14,June 22, 

Assets: 1939. 1939. 1938. 

| aera: 205,672 205,608 181,765 
Res. in U. S 


BILLIONS OF DOLLARS 


&sterl. fds. 45,902 42,228 46,055 
Total res... .251,575° 247,836 227,821 

Govt. sec.: 192.780 111 
Long term. . 52'102 Betas $164,891 
Other sec..... alan baa 5,057 
Total ....... 159,882 164,298 169,948 
4, 4.877 5,827 
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WEDNESDAY FIGURES 
Seta 


Total assets.415,777 417,011 403,596 
Liabilities : ae 


Circulation ..165,036 165,582 153,813 oe opr uA TITAS 
Govt. dep..... 36,194 32.477 40,655 cee 99 


P 200,867 205,323 192, MONEY IN CIRCULATION AND 
aiae. 1 
er oF — _ MONETARY GOLD STOCK 


242,421 235,390 Wednesday Figures 
2,030 2,104 +=14,391 | (Millions of dollars; seasonal 
Total liab...415,777 417,011 403,506 | Justment by Federal Reserve 

Res. otes Circulation. 


to n 
and dep..... 61.83% 60.74% 58.53% 
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J June 14 Jan. 25... 6,723 

> eat — ae a Ee 

Circulation ... .494,671 494,952 483,272 | Feb. 8... 6,755 
Public deposits. 25,237 22,079 21,656 | Feb. 15... 6,763 
Priv. deposits. .133,363 136,696 140,820 ; Feb. 22... 6,749 
Bankers’ accts.. 97,235 100,297 105,513 | Mar. 1... 6,771 
Other . 36,128 36,399 35,307 | Mar. 8... 6,795 
Govt. securities.112,631 116,261 110,176 | Mar. 15... 6,805 
Other securities 31,683 28,584 26,127 | Mar. 22... 6,818 
and adv... 6485 5,632 5,500 | Mar. 29... 6,824 

... ++. 25,198 22,952 20,627 | Apr. 5... 6,883 

. 32,198 31,801 44.053 | Apr. 12... 6,875 

226,869 226,753 327,325 | Apr. 19... 6,907 

-. 20.3% 20.0% 27.1% = a... ‘= 

sm le 6,965 

BANK OF FRANCE May Mt... 6,983 
(Millions of francs) Me . eee 

June 16, June 9,June 17, June . 7.039 
aia 92,266 55,808 5 To12 


iis 

in France..... ; 2,904 295 

Adv. agnst. sec 

or loans ...... 3,467 3,467 3,520 
30-d. advances. 433 845 

T adv. to 

ee 20,576 20,576 40,133 
Circulation ..... 120,215 121, 99,413 

a es ZS... «+S i ae eee 

accounts ..... 23,477 23,517 18,305 
Treasury ....... 3,743 3,458 622 

Sinking fund... 2,120 2,042 2, 

wate ......... 17,507 17, 14, 

Tot. sight liab. .143,692 144,804 117,719 
1 Saitaaipe saps 2% 63.1% 474% = 
Bank rate...... 2% 


SECURITY LOANS 
(New York City member banks; 
millions of dollars) 
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Continued from Page 915 


stockholders of Mokan who apply to the 
receivers’ agent, the Wilmington Trust 
Company of Delaware, will share in the 
distribution of Panhandle Eastern stock, 
which will be issued by the latter’s transfer 
agent on presentation of the warrants and 
the subscription price of $25 a share. 

See item under Columbia Gas 
Electric. 

Philadelphia Rapid Transit (11-30-38)—Giving 
tentative approval to the reorganization 
plan of the company, Federal Judge George 
A. Welsh last week directed stockholders 


and 


and general mortgage obligations falling 
due at the beginning of next year. 
Rochester Gas and Electric (6-1-39)—A bank- 
ing group headed by the First Boston Cor- 
poration and Smith, Barney & Co. has 
offered $8,323,000 of general mortgage 3% 
per cent bonds, Series J, due in 1969. The 
bonds were priced at 105% and interest. 

The entire net proceeds will be used for 
the redemption on Sept. 1 of $8,323,000 of 
the company’s general mortgage thirty- 
year 5 per cent bonds, Series A, which will 
mature in 1962. 

After giving effect to the current financ- 
ing, annual interest charges on the com- 
pany’s funded debt will amount to $1,427,- 
603. Rochester Gas and Electric serves 
Rochester, N. Y¥., with electricity and gas 


introduction of new funds into the Bell 
System with the proceeds of the proposed 
issue to be applied to the repayment of 
advances made by the American Telephone 
and Telegraph Company. At the end of 
last year Southern Bell Telephone owed 
the parent company $16,498,025. 

The present funded debt of the Southern 
Bell Company consists solely of an issue of 
$45,000,000 of 34% per cent debentures due 
in 1962, which was issued in 1937. They are 
callable up to April 1, 1941, at 105, and are 
selling around 109. 


West Penn Power (6-22-39)—An application 


has been filed with the SEC covering the 
proposed issue and sale of 297,077 shares of 
4% per cent cumulative preferred stock, 
$100 par value, and an _ undetermined 


between the redemption price of the stock 
and the public offering price of the 4% 
per cent preferred stock. 

All shares of the 4% per cent preferred 
stock not exchanged will be offered for 
sale to the public. It is proposed to call 
for redemption all of the 6 per cent and 
7 per cent preferred stocks not surrendered 
for exchange. 


Wisconsin Gas and Electric—The company, 


a subsidiary in the North American Com- 
pany holding company system, has filed an 
application for exemption.or a declaration 
under the Holding Company Act in con- 
nection with the proposed issue and sale 
of not more than 46,480 shares of 4% per 
cent cumulative preferred stock, $100 par 


Sales 
1939 Net Range 1939 Sales Net Range 1939 
ging in 10008. High. Low. Last. Chge High’ Low. in 1000s. High. Low. Last. Chge. High. Low. ; in ee ~_ — Cie 
Se Cal Ed 3% a 81% 68% Unit L & Ry 6s 73 A ........ 4 79 TT 1% + 1 96% 89 Den Mg Bk 5s 72 1x....... 
Se Cal Ea 2h Fd eee. 2 Pee = 97 + 104% 99 FIN R M BK 5s 61 st....... 9% Wh W%— % 
iy So Cal Ed 3%s 91 Utah P & L 4%s 44 .......... 25 % 
oe o 8 5. 20 16% GER € MUN 7s 47...... .. 5 19% 19% 19%+ %& 
130i, Se Ind By 4s ee 190 33% Vig rs. 54s 46 4 Paes 13 Soy 96% so? : 53 45 Guan & Wes R 6s 58... 1 50% 50% 50% ur 
104 Serwest A Tel + i ST Vie PS BD sp ar cs ence ee oe 96% + 52% 39% ISARCO HY EL 7s 52......... 1 44% 44% —— | 
‘ 104% 102 Se’west L & — | 
nrg , @s 2033 ' .DORF-ASTO = 15 6% MARAN BAZ 7s 58......... 1 10% 1 
: 198 1044 Borwest PS 64 4 s toot 101% Wash my a eS ye e 108% 108% — % 16 Medellin Cot 75 51.... -. & 1st 1 * % | 
70 655 Stand G & E 6s ‘it, 108 10443 Wash Wat P5s 60 10414 104 44 104 — 5 
54% Stand G & E 6s + SO West Un 58% — 15 of KARANA BRAZ 78 58 ........ 9 13 12% vo 
eee GC aE ae 1 t Pa Ea Se, 2030 105% 10514 105% + % 51 Pied Hy-El 6s 60 A......... 11 47% 46% 
54 Stand G & E és =. es a eS Soe 1148 11492 1144 1 22 1% Pomerania El'ts 53-0... 5 2 2 21 
bey & Stand lav Sys 39. 7 & 106% 100% Wise F & L ts 6 A 105% 104% 105% + % 14 oan Sao ie oy % % % 
53% Stand P & L ' 16 102% YADKIN RIV P 56 41.......; 3 105% 105% 105% + % $ mocinn SE 
35° «19s Starrett Corp + York Rys 5647 5 ng 2 Russinn Site era ey 30 % 2 E 
88% 14% 3% SANTI CHILE 7s 49... 5 2 10% 10% 10% — _* 
ion 97 Tes Els Se © i$ FOREIGN BONDS 64 50 Stinnes 4s 40 2d Lesisein & eee 
i —_ 
101% 108" Tex PR L Se Zi 26 AGRI MTG BK Te 47... 1 26% 26H 20%, 53% 38% TERNI ELEC o- 16. 4% 4 4 —2 
‘ah a Wat P 5s : 8 13% 13% Antioquia 7s 45 D ct..... 1 1 1 1 + 55% 52 4O%UNIT EL c ee. 8. ee H 46% 40% 40h — 1% 
— 19% 17% BADEN C MUN 7s 51........ 11 19% 19 19% + % 20% 23 Unit Ind WS6 ........-.--- +0 ; a 
31 ULEN 6s 50 $Matured bonds; negotiability impaired pending investigation. ‘*In 
116% Unit NJ % 16 11% CHILE MTG B 6s 31......... $ 2 11% 11% 11%— %& bankruptcy or receivership or being reorganized under Bankruptcy 
72 Unit L & P 64s +1 108% Cuban Tel 748 41 A.......... a 1 1 — § Act, or securities assumed by such companies. +Bonds sc mark 
68 Unk L & P 68 79 79 +41 are fully listed on the Curb Exchange. All others are dealt. in on ap 
78% Unit L & Ry Sa 91 90 90% + 100 85%, DANISH CON 5% 55......... 1 92 92 92 3815 unlisted trading basis. ur Under rule. ww With warrants. Wits 
112 Untt L & Ry Pty i ce'e'bniew ie 116 116% + 2 35% 24% Danzig Port 6%s 52........... 4 30 29% 29% — out warrants. war Warrants. 


value, and a maximum of $1,500,000 of 2% ) 

to give their approvai or disapproval of its and also with steam. ; amount of 10-year promissory notes. per cent promissory notes. j 
provisions by Oct. 31. The issue has been authorized by the New The company proposed to give to the The company proposes to sell the 4% per 
Portland G: d Coke—The company, a unit York Public Service Commission. holders of its 6 per cent and 7 per cent cent preferred stock to provide funds for 
a > Southern Bell Telephone and Telegraph (5- cumulative preferred stocks the right to the redemption of 46,480 shares of 6 per 

in the Electric Bond and Share Company cent preferred stock now outstanding. ; 

stem, intends to seek an extension on 14-37)—The company, one of the larger exchange each share held for one share of “Additi 5 Genin to tant \ 

e maturity of its first mortgage bonds operating units in the American Bell Tele- the new 4% per cent preferred stock. Upon onal funds to the extent necessary { 

hich fall due on Jan. 1, 1940, Paul B. Mc- phone and Telegraph System, has under each such exchange, appropriate cash ad- to effect the redemption of the 6 per cent | 

Kee. resident, disclosed last week. The consideration the floating of approximately justment would be made so as to pay to preferred stock would be obtained through a} 

er presently has outstanding §$9,674,- $25,000,000 of bonds. the holders of the outstanding stock an — 


000 of 5 per cent and 4% per cent first 


The financing chiefly will represent the 


amount equal to the difference, if any, 


Continued on Page 933 






























































First Nat! Bk & Tr Co 
Dividends nePura ieee | ’ 
OS eee 16c 7-1 = 6-20 | ed d f 
contmee from Pore ents Ww eT EB Bond Redemptions and Defaults 
—_—_— orr n = ra 
United Mik Prod ....50c .. 7-1 6-20] Natl Bk of Com (Port- : ONDS called last week for | interest payment of $12.50 on June _ Missouri-Ilinois Railroad Co. ist A 
Un Milk Prod pt pf...75¢ Q 7-1 620) land Me) ...-....- = md He $20 | redemption before maturity ‘This yment shall ap- | 5s, , July 1, 1938. Interest an- 
I Ohio Wax Pap P n Ne 
Unit Print & Pub Inc ae) N Bk (Neb).....$1 .. 628 6-17 | in comparatively small ply = og o. 14, | mouncement has been made that 
(Del) $2 cum pf....50c Q nat eas Ba T Co were pa: yf | interest os due July 1, 1936, 
us Co....30e Q 630 6-22) Pro 4 7-1 €24 | volume. The principal issues | Fert Shelby Hotel Co. (Detroit)— | and Jan 1 tivel 
U & Fidelity & Guar..25¢ Q 7-17 630| (Cin, Ohio) ........ -- ZA o3 . | Holders of ist 4s, 1958, have been | ? "le of Mineguck 
Hoffman Mch pfés%c Q 8-1 17-20| Pub Bk of Maryid.... .10¢ . called are for payment in Sep- | notified that semi-annual interest irst mortgage bonds of Missouri- 
Us soys & Fis 628|Rickel (HW) & Gol.te .. 745 14 | es Illinois Railroad Co. might be de- 
ee 118 €48| Sanborn Map Go.:....s1 |. TA 623 | tember, but the largest number | due July 1, 1999, would be paid | Dosited for collection with °F, “©. 
U 8 Sm R&M pe... .BTige Ls ~wanwsdy/-ear ipgeneinlgs 6-30 6-20 : for Jul on that date on presentation of = 
U 8 Tr (Newark) .... Q 7-1 626 Ein B ss ¢ age 71. 66-20 | Of notices were for y- coupons at troit. Tru Morgan & Co., New York, paying 
Utica, Clinton & Bing- — “e ; | The total of bonds calle¢ for Coupons which matured on July 1, | agent. 
| hamton RR Co ...$250 S 626 6-16 Final | redemption in June to date is now | 1938, and Jan. 1, 1939, were not | Trinity Buildings Corp. of New 
" Van Camp Milk pf....51.Q 71 626 Philips Lamp Wks....11% .. | $998 722.000, slightly increased paid and would’ not be paid at | York Ist 5%4s, 1939: June, 1939, 
Viehek ToolCo 7 warms Q co aa: Increased ‘ia a om at senate t ne - di = with this time. } principal, interest. 
Washington Of) ....... : rrow Hart & Heg El.40c 7-1 : ee 
Waterloo Tr & Sav Co 6-23 | Chilton Co..........-., 10c .. 7-15 7-5 $113,068,000 last month and with Amount 
tiveness Sieve Hobb Mich ee, <7 oS | $108,147,000 in June, 1938, for Called Redemp- 
1 6239 | Cleve Hobb Mch...... ze tion 
—. | eee 8 7-1 630 De Davidson Bros Saal yo 4 7-14 | the corresponding week. aie, Omitted). Price. Date. 
i “ae on ers. ...3 8S 7-1 630] Tehign P Can 8-1 7-14 | Bonds called for redemption in | Annapolis Dairy Prod. 6s 1943................ 102% July 20 
$i Inc .. - 10-2 915! of City Trust (Pa)....$10 7-1 621 | June are classified as follows: | Astiand (Ore) Ge IGD...........-2-.cccscsesccceee 100 July 1 
2 Water Co OO cop (ND)... ae .. 2 oi | J | Carbon Co. (Wyo.) 545 1924 B 100 July 1 
Os $1.50 Q 7-1 6-20 are | Public utility ........... $192,275,000 | Grawford (Neb>) school 4%s. 00.2. 22222002202000. EI. 100 July 1 
(Geo) 55 pf oT Se apeen | Industrial iA cakevieaees Sou ey rd Dona an _o x. a) aged Lop steiine ha corweset ve = July 1 
$ France... — 2 OMGIGM .... nc cccsecvcccss O72, ergus Co. a tl | SA -B. 1 July 1 
Moe Mig..25¢ _ 1-¢ $75 | CarrerasLid ADR Aso2Se § ¢28 52 | Grote and municipal... 3,711,000 | Flambeau Power 60 A 193.....0000.0000L $61 103 July 1 
& Tr Co Coniarum M Ltd....... 5c 8-8 7-24 | Miscellaneous ........... 454,000 | Flambeau Power 6s B 1947..................000005 as 102 July 1 
cee en St $2 8 ae Met...ibae... ...-- ..-25 —_____ | Fort Collins (Col.) water 4% 1940.1 2.222..0222.2. I. 100 = July 1 ’ 
y Ohio) ..- @ 731 7-15| Minn Mng & Mfg Boe oe 141 6-26 $298,722,000 Kingshighway Bridge ‘ EE erate: x] = — : 
ission Oil Co......... ae 8 way ge inc. 6%s 10962............... i ‘ 
hae 9-1 8-15] UnitMolasses AD R.72-5c .. 6-26 5-26 Kuner-Empson 4-4 | re: 100 July 1 
it “ 6-30 6-24 : Irregular Bond Defaults Loraine Hotel sate YAS. oes ees cteeeeete $ 100 July 1 
aoe 15¢ 8-1 7-3 Bavari Palatinate Consolidated sap prangee : = Cis secccccscccssccsess SLM VP. Nov. 3 
~ ae es Abas Pac CM x 10c .. 6-30 6-20 Cities ext. 7s we. 1945: Jan. 1, 1933, oo ce. ( ys WOGA.. 2... e eee eee eee $50 100 Aug. 1 
iia +e Q T- Alliance Ins Con). “$1.50 .. 629 6-28 | principal; Ju 1933, interest. range (Texas) sc Peer 100 July 20 
Q 7-1 ©34)4m Baks Co B..... e.. 1 615 June 5, — 4 Conversion Office | Overton Co. (Tenn.) highway SPENDS 6. oss cxwapes E.I. 100 Aug. 1 
Aero Equip Corp. Tike 7-1 896-27 for German Foreign bts ex- | Pekin Water Works A 6s 19H..................... E.I. 100 July 20 
8-1 7-15 | Callaway Mills........ $y -£ tended to holders of the above | Pekin Mg ay we Seer nee E.I, 100 July 20 
City Invésting Co..... - He A He bonds which matured on Jan. 1, _. & o ££ “eas eee $8 105 July 1 
en Cem 1933, to and including Jan. 1, 1939, Pueblo (Gold WE os ose sw ony vs one tees V.B. 100 June 30 
2 ae 1-1 Emerson Drug Co A & B v4 hea the option (1) of exchanging their ner pag oa tee ee eres iter ae y-B. = P Jul a 
ita 7-1 6-20 I-A 6-22 bonds fo like principal amount seattie ihe 6 heh & 6.o'6'o 2.60 who bwde -b. une 
€30 6-26 | Emerson Drug Co pf...50¢ Q 7), 623 | Of bends cf am Unmatured series | Tenn. Cop. & Chem. deb. B és i944... 222.222.2011. 217 Sep. 
Froedtert Grain and Malt of the issue, or (2) of accepti Tenn. Cop. deb. C 6s 1944........ 1, 250 Fer. 1 
egies as 630 | Payment against surrender ‘of Wheeling & Lake &. Ry, 4s i i966. $196 102% Sep 1 
cocese J h matured bonds of the Reichs- e y peisewes Pp. 
7-1 6-23 Neck Western By. i 7-1 6-23 = 
eased cries ‘ Kohenge . .$1.25 ee SS ee nacbior STOCKS CALLED FOR REDEMPTION 
% Lux Clock r sie! - ee ra ‘ 
: with the Conversion ice en AE Se. See P. 110 Aug. 1 
iis 628 _ I~ Hg Once . 630 6-30 an Amortization Blocked Reichs. Bucyrus-Monighan Co OF REE ape abaptbe dbes E.I. 35. July 1 
7-1 6-24) North & Judd Mfg Co.55¢e .. 6-23 6-19 mark Account in the name of such Colgate- Palma fon bask 6% i aerate veowe occ P. 102.50 Aug. 1 
7-3. .-. | Old Joe Dist ......... 20c .. 7-1 6-15 holder with a German bank. Hold- | Con. L. & P., pun. MOOR scpaesccasses E.I. 110 June 26 
6-30 6-16 Paterson & Hudson River ers desiring to accept this offer | Goniinental Steel 1% pf in sG ee items 64 kd xe 5 sawk P. 110 = July 1 
; 2 a shou eliv ern Stee! he . a ee & & 110 Jul 
6-30 6-16 R Co .. $L75 7-1 66-19 hould deliver their matured bonds | fast Steel Prod td., 7% f E y 
6-30 6-22 Philadelphia RNS 1c .. 7-25 .. to Ames, Emerich & Co., Inc., n. Co. of Amer. (Balt.) Sere E.I. 5.25 July 10 
= 3 cg el - + A Chicago. Gen. Steam Nav. NN I rg 256 cis crs 0's 5 5,0 cia are 0 E.L. 100 = Oct. 
Sabearine Sig Co.....50e .. 630 6-26 Bulgaria (Kis dom ork srg 2 mf ee cog ood mitts 5 $ Cinss . Re es EL 190 July 3 
a erican olaers Of Hingocom OF  AauimMann vVept. stores i% Cum. pr............... S§ 
a oe Participating Bul are 7% Settlement Loan 1926, Marchant Calculating af ™ pf.. E.I. 10 June 30 
6-30 6-16] Unit Milk Pro pt pf. .50c 7-1 6-20 Dollar Tranche, were notified that | Marshall Field & Co. T% p E.L. 120 Pp. 
6-30 6-16 Reduced trustees had received from the | Morris Finance 7% pf...... E.1. 110 June 30 
7-6 6-30 | Telautograph .......... Se .. Sl 7-15 Bulgarian reign exchange to pros Pacific Li Dru 6 Po ‘ E.I. 105 July 15 
Eee * - in forei: exc es Dru cum. Pile a eae I. 1 \ 
= iS lawn Up oe iig ae  t M* | Fide cor tho Baymont omit of | Fortena Nah Beak ies Ae pe BE Ae 
Golden Anchor Min t t coupon No. ue - ertson r Box Ns scar ctaavess con a4 t 
ee ss 63 61 — “1939. “a ~ 4 dholders accord- | Stein (A.) & |. eee of RE oe eee E.1. 105 July 1 
oa Seep Oe ....--- ae SS o> | ingly might surrender their cou- unray Oil 5% deb. A shares...................... E.I. 26.25 July 31 
y' ) <i by 4 pons for "S33 cour at rate of $12.78 Union Twist Drill 7% my ee sees awe eas oe wébeadt oes E.I. 110 July 1 
o pg 8-15 8-5 | Rochest | for each —_ and $6.39 for | Western United Co SOY See 106 July 1 
: 71 66-24 i les thepaie : each | $17.50 ) cow =p . = J. ery wosern United G. Re Is 6 065 ase nde vs veces a ee Jaw ; 
atl Bk o rmantown Sch er n eston oe a Ee eer een . . uly 
isi eal & Trust (Phila) ....25¢ 7-1 6-30 | York, as American © encal: agent. Wigan Corp. deb. stock (1874 & 1880)............. P. Lad June 30 
sate abe 7 ~- don Apartments, Ltd., NOTE: (E.I.) Entire issue. (E.S.) Entire series. (V Various 
T2606) Meester Tite tes Ss ose | Seeenit bac teem lenrmed Cat Giar. | bonds, (U.8) Not stated. CUN.) Vettes mice, Cr) Past ance, Tne 
7-1 6-20 *Payable in $30 par common stock. perme A Apartments, Ltd., ie an Entire maturity. (V.P.) Various prices. 
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OPEN MARKET FOR UNLISTED SECURITIES 


These quotations are for bankers, brokers and dealers ahd are accepted for publication as actual markets. The number at the left of a quotation identifies it with the name 
of the firm in the index making the market. Prices are as of close of business on Saturday. 





FOREIGN SECURITIES 
x Bid. Offer. 
Argentine unf 4s, 1897.... 
Prem 5s, °20... 
- a 
, "56 


g 8 


: of SBSERRNS : 


tPayable in currencies of issuing coun- 
tries. 


CANADIAN SECURITIES 
PROVINCIAL ISSUES: 
Principal and interest payable in United 
Btates funds: 


5s, 1950.... T7 79 
payment reduced one-half, ef- 
fective June 1, 1936. 
U. 8. GOVERNMENT AND 
MUNICIPAL BONDS 
ARKANSAS: 


@ Little a Water Rev 4s 
alg ow 


L>] Detroit. * me -callable ) Os. 
1943-47 . ow 


MISSOURI: 
68 Atchison Co Bridge Rev 
44s, 1958... 


‘ENDUSTRIAL AND RWY. BONDS 
Cay A om Sip: 45 27 31% 





INDUS. & BWY. BONDS (Cont.) 
Key. 


Brown Co 5%s, 1946, i 
Carrier ye. 4s, Teas. . 
Crown Cork & 

Cuba R RI @ E 5s, . 
tDeep Rock Oi} 7s, 1937... 
Denver & Salt LR ¢s°60. 
Ha 8s, 1 


62. .106 
Woodw: *62.104%% 107 
tSelling flat due to default in interest. 
REAL ESTATE SECURITIES 
Broadway Barclay 2s, '56. 22 
Broadway Mot 4s-66, 1948. 65 
Chanin Building 4s, 1945.. 
Equitabie Off Bldg 5s,’52. 
500 Fifth Ave stp 4s, "49. . 
50 Broadway inc 38, °46. 
+142 Broadway ist 6s, 1939 
40 Wall St ist 6s, 1958. 
tFox Th 


ist 6%s, 194 
Fuller Bidg deb 6s, 1944. 
Fi po a ist 2%s, 4s, 
Graybar | Bidg Ist th 58,46 
Harriman Bidg tst 6s, *51. 
Hotel St George 4s, 1950. . 
Lef t , '48. 


London —- Ist gen 
38-48, 


e 
at - -- Club ist 2s, 
reg. no 
nN * Title & “Mtg ‘etfs, 
BK ; 
NX, Title & “Mtg etfs. 
N ¥ Title & Mtg ctfs, Ser 
N Y Title & Mtg etfs, a 
165 Bway ‘sf ctfs 4%, "58 
Realty Assoc 5s, 1943. . 
Roxy ‘Theatre ist 4s, 1957 
*+Savoy-Plaza 3s, '56, A 8. 
7Sherneth reorg 5\s, 
1950, 
Textile Bulding Ist 3s-5s, 
1958, 
Trinity Bidg Corp ist ‘Bigs, 
"39 


2 Park Ave ‘Bldg 1st4s,'46 49 
Wali & 7p St inc 4%, 


45 


951, 7 19% 
+Selling fiat ne to default in interest. 
BANK STOCKS 

BOSTON : 
First National . ined 45% 
Merchants Nationa! = 
National Rockland ‘ iv 
National Shawmut ...... 234 25% 
Second National 1 
State Street ee - : 
U 8 Trust ; Seba 13 
U 8 Trust pt ; 16% 
Webster & Atlas ....... 46 
CHICAGO: 
Am Nat! Bank Tr -200 210 
78% 
213 
236 
Northern Trust 


MILWAUKEE: 
6 Marine Nat Exch Bank. « 
65 Marshall & lisley Bank... 


NEW YORK CITY: 
Bank of Manhattan Co.. 
rktown 


Brooklyn 
Central 1 Hanover B 
Chase National 
—- Bank wa peers: 
Clinton ‘Trust 
Colonial Trust 
Sommeeetek National .... 


Manufacturers 

Manufacturers cum pf.... 

Merchants = - 
Bronx 


Sterling National | 
Title Guarantee ... 
Trade 


Underwriters Trust .. 
United States Trust .|.. 
NEWARK: 


Nat State Bank ... 





63—Stifel, N & Co., Ine., 


W. St., Chicago. 
sug Prone State 'ST70. 3 





KEY AND INDEX 
The number at the left of the firm name identifies it with the 
correspondjng number in the listings. 
OW—Offerings Wanted. BW—Bids Wanted. 


65—Leewi & Ee 208 E. Masen 


ukee. 
Ph. Daly 5382. See Above. 








BANK STOCKS (Cont.) 


“United States ... vase 
West 

PHILADELPHIA: 
Central Penn National... 
City National 
Corn Exchange 
Fidelity Paliedephia .--.256 
Finance of Pennsylvania 
First National . 


Integrity 
Land Title B & T 


orthern 
Pennsylvania Company 
a 


it 
Tradesmen’s 
ST. LOUIS: 


Boatsmen’s National .... 
First National 

Industrial Bank & Tr.. 
Manufacturers Bk & 


SAN FRANCISCO: 
Bank of America N T 8.. 44 


INSURANCE STOCKS 


Aetna + te & Surety .108 
Aetna 46% 


Conn General Life. . 
—— Casualty .... 


ral 
Frdcitty and De 
Fire Assoc of 
Firemen’s 
Firemen’s Newark | 


Globe & Republic 

Globe & Rutgers 

Great Al 

Great Amer Indemnity... 
Halifax Fire 


& Ins. 
Manufacturers ‘ 


y Insurance 
Springfield Fire & Mar... 
Stuyvesant 
Sun 
Travelers Insurance Co. ..465 
U 8 Fidelity & Guaranty. 21% 
u 8 Fi 50 
U 8S Guarantee.... 
Westchester Fire 
INVESTMENT TRUST 
SECURITIES 
Fixed or Unit Type 
Assoc Std Ollstocks Shs, A 
accum mod. 2. 
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INVESTMENT TR. SEC. (Cont.) 
Key. Bid. Offer. 
Trust Std srecstanent Cc. 


pancre 
t., 
BP 


er 
a=) 
wh 
BS 


Amerex Holding Co 
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Financial News 
Continued from Page 930 


a bank loan of not more than $1,500,000, to 
be evidenced by a promissory note of the 
company. 


MISCELLANEOUS 


American Airlines (6-15-39)—A _ registration 
statement has been filed with the SEC 
ga 25,000 shares of $10-par common 
stock. All shares will be reserved for the 
exercise of options issued to officers and 
supervisory personnel of the company, 
which are exercisable at $12.50 a share to 
July 1, 1941. Net proceeds will be added to 
working capital. 

Keystone Custodian Funds—Nine registration 
statements have been filed with the SEC, 
each covering certificates of participation 
in a separate investment fund. The 
aggregate amount of securities covered by 
the statements was $10,486,000. 

The funds included were designated as 
follows: Investment Bond fund, Series 
“Bl"'; Medium Priced Bond fund, Series 
“‘B2”’; Income Preferred Stock fund, Series 
“K1"; Quality Common Stock fund, Series 
“gi”; Income Common Stock fund, Series 
“$2”; Speculative Bond fund, Series “Ba”; 
Appreciation Preferred Stock fund, Series 
“K2"; Appreciation Common Stock fund, 
“Series S3’'; Low Price Common Stock 
fund, Series ‘‘S4.”’ 

National Republic Investing Company—Fed- 
eral Judge Michael Igoe last week declared 
the trust to be bankrupt. The petition 
against the company, an investment sub- 
sidiary of the old Central Republic Trust 
Company, was filed on June 5 by the Re- 
construction Finance Corporation, which 
has claims of $523,955 against it. These 
consist of a liability of $41,985 as a stock- 
holder in the Central Republic Trust and 
a $500,000 note given as collateral for a 
loan to the trust company. 

Sears, Roebuck & Co. (5-3-39)—The company 
has reported the highest gross sales in 
its history for the fifth period and for 
the first five periods of its fiscal year. 

Sales for the fifth period, from May 22 
to June 18, amounted to $53,107,759, an 
increase of $13,298,033, or 33.4 per cent 
over sales of $39,809,726 for the like 1938 


period. The percentage of ony ag —— the 
highest for any fifth period in com- 
pany’s history. 

Sales for the first five periods, Jan. 30 
to June 18, amounted to $232,914,875, an 
increase of $43,830,051, or 23.2 per cent, over 
sales of $189,084,824 for the same 
last year. 


CORPORATE NET 


EARNINGS 
INDUSTRIALS 
Com. ase 


7—Net Income—, 
Company. 1939. 1938. 1939. 


American Forging & Socket Co.: 

May 31 qr $25,895 $10,675 $.11 

Arundel Corp.: 

5 mo., May 31. 470,892 1428,862 

Atlantic Coast Fisheries Co.: 

Yr., Apr. 30.... *260,826 *15,591 

Aviation Corp., The: 

4 mo., Mar. 31. %782,757 

Canada Packers, Ltd.: 

Yr., Mar. 31.. 1,238,736 

Caterpillar Tractor: 

5 mo., May 31. 1,835,942 1,577,129 

12 mo.,.May 31 3,494,522 6,651,993 

Celotex Corp.: 

Month of May. 159,800 69.691 

Certain-teed Products Corp.: 

Month of May. 61,000 18,129 

Collins & Aikman Corp.: 
*34,633 

Davega Stores Corp.: 

Yr., Mar. 25... 13,119 143,587 

Derby Oil & Refining Corp.: 

5 mo., May 31. 14,368 

Dominion Textile Co., Ltd.: 

Yr., Mar. 31... 1,036,982 1,459,026 

Electrol Incorporated: 

Yr., Mar. 31... 1,424 6,588 

Foundation Co. of Canada, Ltd.: 

Yr., Apr. 30... *83,125 106,154 

Gessard, H. W. Co.: 

6 mo., May 31. 188,585 

Graham-Paige Motors: 


$.04 


*403,843 


145,511 


*449,982 


Company: 
Great Atlantic & Pacific Tea Co.: 
Yr., Feb. 28...15,833.783 9.119.114 6.72 3.50 
Interstate Home Equipment Co.: 
6 mo., Apr. 29. 473,421 327,033 
Le Tourneau, Inc., BR. G:: 
5 mo., May 31. 717,183 
Midwest Oil Co.: 


1.02 3.71 


469,572 1.59 1.06 
9 259,565 

Pines Winterfront Co.: 
Yr., Apr. 30... *139,447 *186,019 

Pressed Metals of America: 

Mar. 31 qr.. $140,842 

Standard Wholesale Phos. & Acid Works: 
Yr., May 31... 385,373 1249,261 

U. S. Plyweod Corp.: 

Yr., Apr. 30... 308,010 205,502 1.27 74 
U. S. Smelting, Refining & Mining: 

5 mo., May 31. 1,145,804 1,056,218 .88 71 
Valspar Cerp.: 

12 mo., May 31 110,616 
Wilson-Jones Co.: 

9 mo., May 31. 117,591 74,666 43 -27 


UTILITIES 

1939. 1938. 1939. 1938. 
Alabama Power Co.: 
12 mo., May 31.$3,873,313 $3,464,824 
Arkansas Power & Light Co.: 
Yr., Dec. 31... 1,317,440 1,422,070 30 38 
Brooklyn-Manhattan Transit System: 
11 mo., May 31 567,356 664,117 p2.27 p2.66 
Brooklyn & Queens Transit: 
11 mo., May 31 *10,192 *133,105 
Commonwealth & Southern Corp.: 
5 mo., May 31. 7,080,224 4,800,842 
12 mo., May 31.14,144,128 12,794,162 
Community Power & Light Co.: 
12 mo., May 31 %1,898 675,704 
Conn. Light Power Co.: 
12 mo., May 31 t3,765,692 t3,586,960 
Consumers Power Co.: 
12 mo., May 31 9,073,297 9,614,823 
Flerida Power & Light Co.: 
12 mo., May 31 1,576,169 1,637,633 
Gatineau Power Ce.: 
Mar. 31 qr.... 538,867 508,051 
12 mo., Mar. 31 1,980,418 1,793,262 


107,604 


j3.28 43.12 


—Net Income—. 
Company. 1939. 1938. 
12 mo., May 31 5,374,124 4,368,893 ~ 
International Tel. & Tel. Corp.: 
Mar. 31 qr.... 1,219,425 2,299,336 
12 mo., May 31 *°616,452 *502,218 
Kansas Gas & Electric Co.: 
12 mo., May 31 1,215,990 1,290,543 ... 
Louisville Gas & Electric Co. of Del.: 
12 mo., Apr. 30 1,232,735 1,523,806 
Minnesota Power & Light Coe.: 
12 mo., May 31 1,190,075 1,350,536 
Nebraska Power Co.: 
12 mo., May 31 1,869,446 1,910,628 
New England Power Assn.: 
12 mo., Mar. 31 4,564,219 5,405,091 
Mar. 31 qr.... 1,572,457 1,336,335 
Ohio Edison Co.: 
12 mo., May 31 4,126,926 4,069,327 
Oklahoma Natural Gas Co.: 
12 mo., May 31 1,636,323 1,415,567 
Philadelphia Co.: 
12 mo., Mar. 31 5,310,425 6,542,964 
Public Service Corp. of N. J.: 
12 mo., May 31.24,483,562 22,819,715 
12 mo., May 31 1,490,465 1,514,940 
Washingten Water Power Co.: 
12 mo., May 31 2,747,912 2,450,813 
RAILROADS 
1939. 1938. 
Baltimore & Ohie R. R.: 
4 mo., Apr. 30*$4,577,306 *$9,379,380 
Chesapeake & Ohio Rwy.: 
5 mo., May 31. 2,842,084 4,225968  .34 
Chicago & North Western Rwy.: 
4 mo., Apr. -30.*6,799,172 *8,082,955 
Union Pacific R. BR. System: 
4 mo., Apr. 30. 1,124,342 706,721 pl.13 
Wabash Rwy.: 
4 mo., Apr. 30.*2,044,533 *3,188,808 


*Net loss. §Not available. Profit before 
Federal income taxes. b On B shares. 
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ADMINISTRATION, THE 
See Government, The 
AGRICULTURE 


See also Farm Equipment 

Corn-belt farmers - low the letter but not 
spirit of AAA rules and regulations, by 
J. R. Howard 1 

Wheat farmers poampgets clouded by com- 
pines of = yie and low prices, Oy os 


Tables: 
eS farm income, men 1933-39 


712, 
Indices of seasonal variation for 1939. . 
=a expenditures for agricult tural 
id 


=." received and paid by farmers, 
1998-30 7° noe 


AIR CONDITIONING 


Air conditioning sales | hn eady 
rogress in small-installation tied. by 
Ee ue Applegate 605 

Tables: 

Air conditionin 

Annually, 191 
hart: Air con -< 7» EEE installations, an- 
nually, 1919-39 605 


AUTOMOBILES 


Late upturn in automobile sales may re- 
> recent moderate downward trend, 


La Rue Applegat 
Rall outlook ioe Yeon motor expecta- 


tions modest aircraft 1 and center, 
by D. Blisworth and La Rue Apple- | 


gate 
some significant implications of recent 
trends in,the automobile industry, by 
J. Ww. Méader 


Tables 
‘Automobile production and new registra- 
tions, U. S. only, annually, 1926-38 


or? ear production in U. S., 

daily seasonally adjusted, 
monthly, 1936-39 ag ‘cand 
oer car regis 


1938-39 

a a car re tions in the 
S., average daily lly ad- 

justed monthly, 1936-39 744, 917 

Domestic General Motors), month- 


SA! 
2) agg in U. S. and Canada, 
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change, monthly, 1937-38 pan 121 
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m passenger 
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‘daily. automobile retail sales, monthly, 
1935-38 289 


Passenger car production in U. S., ave 
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Passenger car registrations in - 
new, average daily eensonally naleieed 
1936-39 744, 917 
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CEMENT 
See Construction 


COAL AND COKE 
Coal industry and the vernment (from 
The American Metal ket) 
Coal strike 
Tables : 
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monthly, 1937-38 
1938-39 


coke production, 


Coal and coke production 
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See also: 


Commodity Prices, Foreign 
Individual Commodities 
Commodity prices still declining; outlook 
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See Money and Banking 
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EARNINGS, CORPORATION 
See also individual industries 
Fluctuations in industrial earn forse 
shown by new quarterly Sn 
companies 
Tables: 
Corporation net earnings Weekly 
Quarterly net *inoomne, 62 industrial cor- 
porations, 1928-39 701 
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Air Red 38 
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Net et quarterly income and monthly price 
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Allis-Chalmers, 1928-39 

Aluminum Co. of America, 1928-39... .493 
American Metal Ltd., 1928-39 492 
— Smelting and Refining, a, 
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Vulcan Detinning, 1928-39 

Warner Brothers Pictures, 1929-38 
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Western Union Sfearas®. 1928-39 
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ing, 1928-39 
Youngstown Sheet and Tube, 1928-38. ..237 
ECONOMICS 
Business, General 
Money and Banking 
ELECTRICAL EQUIPMENT 


Electrical val ee ment sales show considera- 
La Rue revi onl nereees of 1938, by 


Electrical 
quarterly, 1 

i 2 eonshias electric, month- 
‘YY, 
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Political and economic factors 
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in the 
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